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General 


U.S. Presses for UN Boycott Against Libya 


OW 2503053892 Beijing XINHUA in English 
0525 GMT 25 Mar 92 


[Text] Washington, March 24 (xinhua}—Even as the 
Arab League was looking into Libya's offer to surrender 
two men suspected of bombing Pan Am Flight 103, the 
United States vowed today to press the Unitea Nations 
Security Council to call for a worldwide boycott of 
Libya’s airline and impose other sanctions. 


Libya’s representative at the United Nations, Ali Ahmed 
Elhouderi, said on Monday that the two Libyan officials 
accused of being behind the blowing up cf Pan Am Flight 
103 over Scotland in 1988 and a French airliner over 
West Africa in 1989 would be handed over to the Arab 
League. 


The Secretary General of the League, ‘Ismat ‘Abd- 
al-Mayid, left Cairo, Egypt, today for Libya to discuss the 
matter with the Libyan authorities. 


But Margaret Tutwiler, spokeswoman for the State 
Department, said there was no written verification of 
Libya’s offer, and it did not clarify the fate of the two 
suspects after they were in the hands of the Arab League. 


Apart from fully complying with Security Council Res- 
olution 731, Tutwiler said, Libya must also renounce 
terrorism, provide “appropriate” compensation to fam- 
ilies of the 270 people who died on Flight 103, and 
cooperate with investigators probing the blowing up of 
the French airliner, which resulted in the loss of 171 
lives. 


At the White House, Spokesman Marlin Fitzwater said 
today, “we still think the case should be prosecuted 
under the judicial procedures we set up in our original 
indictment.” 


U.S. To Establish Diplomatic Ties With Georgia 


OW 2503054092 Beijing XINHUA in English 
0518 GMT 25 Mar 92 


[Text] Washington, March 24 (XINHU/A}—The United 
States announced today that it wil! take immediate steps 
to establish diplomatic relations with the former Soviet 
Republic of Georgia. 


White House Spokesman Marlin Fitzwater said that a 
U.S. Embassy will be opened in Thilisi as soon as 
possible and Washington will back Georgian member- 
ship in international financial institutions, including the 
International Monetary Fund and the World Bank 


The United States has already forged diplomatic ties 
with the 11 members of the commonwealth of the former 
Soviet republics. 
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Ex-Soviet Tanks Leave East German State 


OW 2503032592 Being XINHUA in English 
246 GMT 25 Mar 92 


[Text] Bonn, March 24 (XINHUA) The last 33 of 600 
tanks of the former Soviet troops stationed in Jena, in 
the East German state of Thueringen, left for home on 
Tuesday. 


General Matwej Burlakow, commander ot the former 
Soviet Army in Germany, said the speed of withdrawal 
should be coordinated with ihe building of houses for the 
withdrawiug troops. 


In an interview with the German Television Station 
Two, Burlakow called on the German Government to 
provide more financial aid for housing the servicemen. 
He said 55,000 houses were needed now. 


Major General Sergey Tschernilewskiy, deputy com- 
mander of the ex- Soviet troops in Germany. said in the 
same program that the withdrawal from Thueringen 
would be finished by the end of *'s year. 


He said the withdrawal program had been on the agenda 
of the Commonwealth of Independent States despite its 
domestic difficulties. 


Those who had gone home, he said, faced serious house 
shortages and had to stay at collecting posts or relatives’ 
homes. Only 1320 houses were completed now, instead 
of the 2280 planned. 


He reiterated that the German Government should pay 
10.5 billion marks in compensation for the real estate of 
the former Soviet Army in Germany. 


Tschernilewskiy said 160,000 former Soviet troops and 
their families withdrew from Germany last year. but 
225,000 servicemen and 160,000 family members and 
other personnel remained tn the eastern part of Ger- 
many. 


Under existing plans, 190,000 soldiers and }.200 tanks 
and 1,000 artillery will be withdrawn this year 


Further Reports on Southwest China Seminar 


CPC Member Yang Rudai Attends 


OW 2303124092 Beyine XINHUA Domestic Service 
in Chinese 0246 GMT 23 Mar 92 


[By reporters Xu Bo (1776 3124) and Liu Xiaoxing 
(0491 2556 S887)} 


[Text] Chengdu, 23 March (XINHUA}—The second 
s°m/ nar on the opening of southwest China and relations 
with Southeast Asia and cooperation of industrial 
departments on the southwestern Asian land bridge 
opened at the Sichuan Provincial Academy of Social! 
Scrences recently 


2 INTERNATIONAL AFFAIRS 


Some 40 experts and scholars from the United States, 
Germany, Singapore, China, and the Hong Kong region 
attended the seminar. So far, over 30 theses have been 
delivered at the seminar, including such topics as the 
effects of economic integration between China and the 
Asia-Pacific Region on the southwestern region, a tenta- 
tive proposal for developing a common market for 
Southwest and Southeast Asia, studies on the strategies 
for opening the southwestern region in the 1990's, and 
comparison of the industrial structures of southwest 
China and Southeast Asian countries. 


Yang Rudai, member of the Political Bureau of the CPC 
Central Committee and secretary of the Sichuan provin- 
cial party committee, attended and spoke at the seminar. 


Opening Up ‘Hot Topic’ 


HK2503081392 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 24 Mar 92 


[Text] The five provinces and seven cities in China’s 
southwest should further expand opening up, grasp 
excellent opportunities, and make concerted efforts to 
open themselves up to Southeast Asia. This was a hot 
topic for discussion at the Second International Sympo- 
sium on Opening up China’s Southwest to the Outside 
World, Developing Relations between China's South- 
west and Southeast Asia, and Establishing an Industnal 
Coordination System on the Southwest Asian Continent 
fas heard], which wound up in Chengdu yesterday. 


More than 140 Chinese and foreign experts and scholars 
gathered together at the symposium at which they held 
wide-ranging and thorough discussions on how China's 
southwest should speed up opening up to the outside 
world and strengthen economic and trade relations as 
well as technological cooperation with the Southeast 
Asian countries. 


A number of deputies pointed out in their dissertations 
or speeches: In order to ensure faster development, 
China's southwest must step up production technology 
transformation. Failure to transform the existing indus- 
trial production base would make it impossible to estab- 
lish an export-oriented production structure. Further- 
more, efforts must also be made to step up 
infrastructural facilities building, including communica- 
tions facilities, so as to meet the growing demands for 
deepening reform and expanding opening up. 


The experts and scholars attending the symposium 
expressed the hope that all provinces and regions con- 
cerned in China's southwest will take real action to 
remove various interregional barners and implement 
mutually beneficial and preferential policies in order to 
further promote the opening up of the entire southwest. 


NPC Official Meets World Trade Union Leader 


OW 2403122992 Bevyine XINHUA in Enelish 
1125 GMT 24 Mar 92 


[Text] Beyine, March 24 (XINHUA}—Ni Zhifu, vice- 
chairman of the Chinese National People’s Congress 
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Standing Committee and president of the All-China 
Federation of Trade Unions, met with a delegation of the 
World Federation of Trade Unions led by General 
Secretary A. Zharikov here this afternoon. 


The host and guest exchanged views on the movement of 
the international trade unions. 


Zharikov arrived here yesterday as guest of the All-China 
Federation of Trade Unions. 


EC, Japan Reach Agreement in Port Fund Dispute 


OW'2103010692 Beijing XINHUA in English 
2326 GMT 20 Mar 92 


[Text] Brussels, March 20 (XINHUA}—The European 
Commission said Friday it had reached an agreement 
with Japan ending a row over port dues EC shipowners 
have to pay when using Japanese ports. 


The commission said it was suspending an investigation 
into Japan's controversial harbor management fund 
after Japan pledged it would be scrapped from March 31. 


EC shipowners, who have paid 4.5 million dollars a year 
into the fund since 1989, lodged a complaint in January 
1991 saying the fund amounted to an illegal trade barner 
as foreign shipowners paid four times more than those 
from Japan. 


The Japanese Harbour Transportation Association set 
up the fund saying 11 was needed to ensure a stable and 
regular workforce in Japanese ports and to modernize 
Japan's distribution system for imports. 


Japan has pledged to the EC that the fund will not be 
reintroduced in another form and that foreign ship- 
owners will be consulted over how remaining funds will 
be spent. 


UN Survey on Asia-Pacific Economic Growth 


OW 2503082492 Beying XINHUA in English 
0711 GMT 25 Mar 92 


[Text] Bangkok, March 25 (XINHUA}—The overall 
economic performance in the ESCAP region remained 
strong in 1991 despite a number of domestic constraints 
and the world economic slowdown, according to a 
United Nations survey available here today. 


The survey, conducted by the U.N. Economic and Social 
Commission for Asia and the Pacific (ESCAP), said that 
the average economic growth rate for the developing 
economies in the region 1s estimated at 6.2 percent in 
1991, marginally higher than the 6.1 percent achieved in 
1990. 


Of the two largest developing economies of the region, 
the survey said, China’s growth rate improved consider- 
ably to 7 percent in 1991 from $.2 percent in 1990. India, 
however, received some setbacks in 1991 and was 
expected to achieve a lower growth rate of 3.5 percent 
compared with § percent in 1990 
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The four newly industnalizing economies (Hong Kong, 
South Korea, Singapore and Taiwan Province of China) 
improved their average performance to 7.6 percent in 
1991 from 6.9 percent in 1990, the survey said. 


Hong Kong’s growth rate was projected to rise to 4.5 
percent in 1991, after growing at rates of around 2.8 
percent in 1990 and the year before, due to the economic 
recovery in China and the launching of some large 
infrastructure projects that improved growth prospects 
in 1991. 


The survey said that the economic growth rate in Taiwan 
Province of China fell from 7.4 percent in 1989 to 5.1 
percent in 1990, but was expected to reach 7.4 percent in 
1991. 


Among the three developed economies of the region 
(Australia, Japan and New Zealand), Japan's economic 
performance had lost some of its export stimulus in 
recent years and large sections of its industry were 
relocated overseas with substantial outflow of invest- 
ment abroad, but both domestic consumption and 
investment demand expansion kept the economy on a 
high growth path which did not upset price stability. Its 
growth rate was estimated at 3.4 percent in 1991 com- 
pared with 5.7 percent in 1990. 


Australia’s growth was well-sustained at an average 3.9 
percent during the 1987-1990 period, but the country’s 
economy went into recession with a 1.1 percent contrac- 
tion in 1991 compared with 3.6 percent growth in 1990, 
it said. 

New Zealand also faced a low economic performance in 
1991 with 0.5 percent growth compared to | percent 
growth in 1990. 


Economic growth in the Southeast Asian economies, 
except in the Philippines, remained strong even though 
their growth rates were lower in 1991, the survey said. 


Indonesia, Malaysia, Singapore and Thailand were 
expected to achieve lower rates of growth ranging from 6 
percent to 8 percent in 1991. 


Economic performance in South Asian economies 
received setbacks in 199! due to political changes, 
natural calamities and the consequences of the Gulf War. 


India’s growth rate was reduced from 5 percent in 1990 
to a forecast 3.5 percent in 1991. Bangladesh managed to 
grow at a rate of 3.6 percent in 1991 despite natural 
calamities. Nepal grew by 4 percent in 1991 compared 
with the 3.6 percent achieved in 1990 and that of 
Pakistan improved by a percentage point from |990 to 
5.6 percent in 1991 while Sn Lanka's growth rate was 
expected to slow down to 4.6 percent in 1991 from 
1990's 6.2 percent. 


The least developed and smal! island economies of the 
region remained seriousiy handicapped and many of 
them failed to establish themselves on a reasonable 
stable growth path, the survey said. 
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CSCE Meeting on Nagorno-Karabakh Scheduled 


OW 2503042092 Beijing XINHUA in English 
0347 GMT 25 Mar 92 


[Text] Helsinki, March 24 (XINHUA) Countries of the 
Council of Security Conference of Europe (CSCE) today 
decide to hold a internationa! meeting to help solve the 
conflict in Nagorno-Karabakh. 


Ata press conference held at the end of the CSCE foreign 
ministers conference tonight, Foreign Minister Jiri 
Dientsbier of Czechoslovakia which currently holds the 
CSCE chairmanship said that the meeting will be held in 
the Belarussian capital of Minsk as soon as possible. 


Besides the two conflicting parties of Armenia and 
Azerbaijan, Czechoslovakia, Germany, Sweden, Italy, 
the United States, Russia, Turkey and France will send 
their representatives to attend the international meeting, 
he said. 


The chairman of the meeting will decide whether 
Nagorno-Karabakh should be invited to the meeting, he 
added. 


United States & Canada 


U.S. ‘Suppressing Evidence’ on Prison Goods 
HK2503042592 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Mar 92 p 3 


[Text] The American State Department has been 
accused of suppressing evidence from its Guangzhou 
consulate that shoes being exported to the United States 
by a Hong Kong-based company were made in a Chinese 
prison. 


Official cables from the consulate were classified so 
highly as to make them virtually top secret, despite U.S. 
policy banning the import of prison-made products, U.S. 
Government and labour union sources claimed. 


“The cables were buried,” a government source said. 


“No one was able to see them except the State Depart- 
ment, and even after customs found out about them, 
they couldn't act on the information in them because the 
orders (to suppress them) came from above.” 


The Hong Kong company, Mabuel, reportedly continued 
to manufacture shoes in the prison for a further five or 
six months. 


The government source said Washington wanted to 
suppress the evidence because it did not want to inflame 
the debate on China's Most-Favoured Nation (MFN) 
trading status. 


The U.S. Senate last week failed to override a veto by 
President Mr George Bush on legislation that would 
have required China to make significant progress on 
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human rights, trade and missile proliferation curbs 
before Mr Bush could renew its MFN status for a further 
year. 


MEN status means that Chinese exports to the U_S. are 
taxed at the lowest possible tariff rate. 


The government source said that in early 1991 two 
employees of the U.S. consulate in Guangzhou bluffed 
their way into a prison workshop in the city, where they 
saw the shoes being made for export. 


Canadian Mr Ron Baker, who said he was employed by 
Mabuel to oversee production in the prison, told Reuters 
in January that Mabuel had produced shoes in the jail 
mainly for export to the U.S. for two years until mid- 
1991. 


The government source said U.S. Customs was able to 
move against Mabuel only after the Reuter report was 
published—by which time Mabuel had moved its oper- 
ations out of the prison. 


A U.S. union source said: “The Foreign Service people 
who discovered the prison and were being high-profile 
about the work they had done were chastised from 
above. 


“They were told it could endanger the Bush admuinistra- 
tion’s MEN policy. The State Department is taking every 
opportunity to diminish what 1s going on.” 


The government source said that after the consulate 
employees visited the prison workshop. investigations 
led to Mabuel. 


He claimed Mabuel executives acknowledged having 
shoes produced inside the prison. 


“But after the cables were suppressed. nothing hap- 
pened. Customs didn’t know about it so couldn't move 
against Mabuel, and Mabuel, knowing it had been found 
out, was able to get out of the prison system,” he said. 


Mr Baker claimed Mabuel established a duplicate fac- 
tory outside the pnson wall and employed some pnis- 
oners upon their release. 


China 1s known to have a scheme for released prisoners 
under which they must take jobs allocated to them. 


A Democrat member of the U.S. House of Representa- 
tives, Mr Sam Gejdenson, who is chairman of the 
Sub-committee on International Economic Policy and 
Trade, wrote to Secretary of State Mr James Baker in 
February requesting copies of the cables. 


He received a written reply in which he was told the 
cables were “classified and contain information that 1s 
potentially sensitive for law enforcement reasons” and 
could not be released. 
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The reply confirmed that consulate employees had vis- 
ited a prison named Flower City Leather Shoe Factory 
on February 24, 1991, but said they were turned back at 
the gate. 


A second U.S. Government source said he believed the 
prison factory that Mr Baker said he worked in for 
Mabuel was the Flower City Leather Shoe Factory. 


More than 80 percent of shoes sold in America are 
imported. The union source sai. that in 1990, 256 
million pairs of leather shoes imported into the U_S., or 
25 percent of the total, were made in China. 


A large proportion of non-leather shoes sold in the U.S. 
were also made in China. 


Congressman Criticizes U.S. Arms Export Policy 
OW 2503051092 Beying XINHUA in English 
0443 GMT 25 Mar 92 


[Text] Washington, March 24 (XINHUA}—A U.S. con- 
gressman Tuesday said that the lack of progress in the 
Middle East arms control talks stemmed from the poor 
example set by the United States. 


Ata House Foreign Affairs Committee hearing, Rep. Lee 
Hamilton, chairman of the House Middle East Affairs 
Subcommittee, said that more than one-third, or 23.3 
billion dollars, of U.S. arms sales worldwide in fiscal 
1991 flowed to the Middle East. 


Lee Feinstein, an expert from the U.S. Arms Control 
Association, also said at the hearing that the U.S. 
Administration seemed to be worried more about arms 
commerce than arms control. 


“The administration has used the Gulf war to promote 
sales it had planned to make in any event.” Feinstein 
said. 


Meanwhile, Reginald Bartholomew, U.S. undersecretary 
of state for international security affairs, announced that 
a ministerial meeting on Middle East arms control, 
scheduled this week in Washington, was delayed until 
later this spring because there was “not enough time to 
prepare the ground” for a final agreement on regional 
arms sales. 


Bush's Approval Rating Remains 41 Percent 


OW 2403195392 Being XINHUA in Enelish 
1912 GMT 24 Mar 92 


[Text] Washington, March 24 (XINHUA}—U-S. Presi- 
dent George Bush's approval rating remains at 41! per- 
cent but he would defeat the Democratic front-runner 
Bill Clinton by 52-43 if the general election 1s held now, 
the latest opinion poll says. 


The USA TODAY-CNN-Gallup Poll, conducted over 
the weekend and released today. shows the economy, 
foreign policy and personal characters will play major 
role in the general election. 
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37 percent of the voters in the poll now are optimistic 
about the future of U.S. economy against 22 percent six 
weeks ago mairdy because the economy showed signs of 
upturn in February. 


But four in five are still unhappy with Bush’s manage- 
ment of the economic problem, the poll says. 


Bush Campaign Press Secretary Torle Clarive said, “The 
approval rating is still in line with the economy, and as 
the economy numbers tick up, so wil! the approval 
rating.” 


The poll! also shows Bush's strength in the management 
of foreign policy, trade, defense and crisis, and in his 
character. 


in comparison, Clinton can do a better job than Bush in 
economy, health care, poverty and unemployment, 
according to the poll. But the voters disapprove his 
character. 


Clinton has been accused of being having extra marital 
affairs, evading draft during the Vietnam war and fun- 
neling state money into his wife's law firm. 


Baker Plans New Round of Mideast Peace Talks 


OW 2403234392 Beyjineg XINHUA in English 
2243 GMT 24 Mar 92 


[Text] Washington, March 24 (XINHUA}—U.°S. Secre- 
tary of State James Baker is planning a new round of the 
Middle East peace talks between Israel and its neighbors 
here in late Apn!, diplomatic sources said today. 


The sources, declining to be identified, said Baker wants 
a commitment from Arab foreign ministers who will 
meet in Beirut on April | to resume the negotiations with 
Icrael in Washington. The talks would begin on Apnil 
27—after passover, the eight-day Jewish holiday. 


At the sane time, Baker would like the Arabs to agree in 
principle that the following round of talks would be held 
outside Washington, as Israel has requested ever since 
the Middle East peace conference opened last October in 
Madrid. Spain. 


Lebanon has invited the foreign ministers from Syria, 
Jordan and the Palestine Liberation Organization (PLO) 
to meet in Beirut, tentative date on Apnil |, to discuss the 
usefulness of holding another round of peace talks before 
Israel holds elections on June 23. 


Another likely topic would be whether to pursue the 
multilateral negotiations that several Arab countries, 
including Saudi Arabia, held with Israel in January in 
Moscow. It was a largely procedural session designed to 
arrange talks on refugees, environment, water sources 
and arms control 


Syna. Lebanon and the PLO all boycotted the Moscow 
meeting. 
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Three rounds of peace talks have been held in Wash- 
ington. The last round ended here on March 4 without 
any progress on the three n.ain goals: Self-government 
for Palestinians in the occupied territories, resolution of 
Israel's territorial dispute with Arab neighbors in accor- 
dance with the UN Securnty Council resolutions and 
Arab nations’ recognition of Israel. 


U.S. State Department Spokeswoman Margaret Tutwiler 
denied today that Baker was planning to go to the Middle 
East next month to intervene directly in the lagging 
negotiations. 


State Council Approves Motorola in Tianjin 
OW 2503090692 Beijing XINHUA in English 
0843 GMT 25 Mar 92 


[Text] Tianjin, March 25 (XINHUA}—The Motorola 
(China) Electronic Limited Company was authorized by 
the State Council to establish in the Tianjin Economic 
and Technology Development Zone. 


The new company, which involves an investment of 120 
million U.S. dollars for a 70-year contract period, will 
manufacture different types of semi-conductors, com- 
munication facilities, electronic ignition equipment for 
vehicles, computer systems and software. 


Most of the products will be exported according to the 
contract. The company will offer maintenance service 
after its products are sold. The company will develop 
cooperation with electronic element plants in China for 
parts production. 


The company will also set up a semi-conductor research 
center and software development center in Tianjin. 


Motorola will have a weekly manufacturing capacity of 
7.5 million semi-conductor integrated circuits, and 28 
million T-92 transistors. It has also an annual! production 
capacity of 27,000 sets of cellular telecommunication 
systems and 150,000 pagers. 


Experts say that the joint venture may help develop 
China's electronic products. 


Zhu Rongji Receives Canadian Delegation 


OW 2303132892 Beiyine XINHUA in English 
1255 GMT 23 Mar 92 


[Text] Beying, March 23 (XINHUA}—Chinese Vice- 
Premier Zhu Rongji met with a 11 3-member “elegation 
from Canada at the Great Hall of the People here this 
evening. 


The delegation composed of leaders and businessmen 
from the five trade and restaurant associations and one 
real estate corporation in southern Canada arrived here 
for business talks and a tour of China on March 21! as 
guests of the Office of the Overseas Chinese Affairs of 
the State Council 
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On behalf of the State Council, Zhu expressed a warm 
welcome to the delegation with the President of the 
Chinese-Canadian Import and Export Association Mike 
Tang as its leader and Mayor Joyce Trimmer of Scarbor- 
ough, Ontar)o, as its honorary leader 


Zhu bnefed them on China's present economic develop- 
ment and its situation in reform and opening. 


He said that the reform and opening policy has boosted 
China’s economy and also promoted its contacts with 
countnes all over the world. 


Therefore, he stressed, this policy will remain 
unchanged. 


Zhu said China and Canada have always enjoyed very 
good relations, adding he was sure that the visitors’ 
current visit will help improve bilateral relations and 
expand their coo, 2ration. 


Tang said he was very pleased to head such a big 
delegation to visit China, hoping that the visit wih give 
an impetus to the development of bilateral economic 
rela.ions and trade as well as cultural exchanges. 


Tnmmer also expressed the hope that such fnendship 
and cooperation will be continuously enhanced. 


Li Xinghao, deputy director-general of the Overseas 
Chinese Affairs Office of the State Council, was present 
on the occasion. 


Central Eurasia 


Defense Minister Meets CIS Visitors 


OW 2503100292 Beyine XINHUA in Enelish 
0933 GMT 25 Mar 92 


[Text) Beying. March 25 (XINHUA}—Qin Jiwei, Chi- 
nese state councillor and minister of national defense, 
met with N_N. Dolgin, acting chief of the civil defense of 
the Commonwealth of Independent States (CIS), and his 
party here this afternoon 


They had a fnendly conversation on promoting bilateral 
relations 


Han Huaizhi, deputy chief of general staff of the Chinese 
People’s Liberation Army (PLA). was present on the 
oc. asion 


The CIS visitors arnved here Tuesday as guests of the 
PLA headquarters of general staff 


Yeltsin Not To Resign as Government Head 


OW 2803024092 Beying AINHUA im Enelish 
0216 GMT 2S Mar 9? 


{Text} Moscow, March 24 (XINHU A}—Russian Presi- 
dent Boris Yeltsin said today that he did not plan to 
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resign his position as head of government because the 
government could hardly hold power without his leader- 
ship. 


He was speaking during a meeting with leaders of 16 
political parties and movements 


According to Aleksey Novikov, the president's acting 
press secretary, Yeltsin said someone at the Sixth Con- 
gress of Russian People’s Deputies, to be held on Apr! 6, 
would launch an offensive against the government, 
demanding that Yeltsin not hold the posts of president 
and head of government concurrently 


The Russian government has been changing the 
economy to that of the free market on the basis of 
privatization this year. 


The policy has not stimulated production. Industral 
production in January and February dropped by 13.5 
percent over the level for the same period last year, and 
living standards have sharply declined. creating public 
dissatisfaction and demands for the government to 
resign. 


Yeltsin admitted today that the opposition had strength- 
ened its forces 


ITAR-TASS reports that most of the participants at the 
meeting agreed that Yeltsin should continue im his 
government post 


Meanwhile, PRAVDA readers and the “Labor Moscow’ 
movement demonstrated today in protest against the 
suspension of the journal's publication. They asked the 
government to provide equal cxistence ments for all 
newspapers 


Ambassadors to Ukraine, l zbekistan Appointed 
OW 2503104792 Beqine XINHUA in Eneiich 
1004 GMT 25 Mar 92 


[Text] Beying, March 25 (XINHUA}—Chinese Presi 
dent Yang Shangkun. in accordance with decisions of the 
Standing Committee of the National People's © ongress 
has made the following appointments of ambassadors to 
two foreign countnes 


Zhang Zhen was appointed ambassador extraordinary 
and plenipotentiary of the People’s Republic of China to 
Ukraine 


Guan Hengguang was appointed ambassador extraord: 
nary and plenipotentiary of the People’s Republic of 
China to the Republic of Uzbekistan 
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Kazakhstan, Russia Sign Economic Agreements 
OW 2403035192 Beying XINHUA in Enelish 
0252 GMT 24 Mar 92 


[Text] Moscow, March 23 (XIMHUA}—Kazakhstan and 
Russia signed today a series of agreements in the fields of 
economy, agriculture and energy in the northwestern 
Kazakh city of Uralsk. 


The agreement’ were signed at a meeting between 
Kazakh Prime Minister Sergey Tereshchenko and Rus- 
sian First Vice Prime Minister Gennadiy Burbulls, 
ITAR-TASS reported. 


The meeting was proposed by Russian President Boris 
Yeltsin and Kazakh President Nursultan Nazarbayev 
when they met in Moscow on March 21. 


Burbulis said Russia and Kazakhstan would continue 
and develop their past cooperation. 


Tershchenko said the meeting was the most important 
milestone for the two countnes to strengthen military, 
political and economic cooperation. 


The two nations had set a good example to other CIS 
countnes on mutual cooperation under the difficult time 
of economic crisis, Tereshchenko said. 


He believed the meeting would help improve people's 
life in the transitional penod. 


ITAR-TASS did not specify what matters the agreements 
covered. But 11 was believed both countries needed to 
resume the supply of goods which were once suspended 
or reduced, that of raw materials in particular. 


Power Plant Assures No Radioactive Leak 


OW 2403181792 Beyine XINHUA in English 
1617 GMT 24 Mar 92 


[Text] Moscow, March 24 (XINHUA}—An official on 
duty at the Leningrad Nuclear Power Plant said today 
that “There were and will be no radioactive leaks, 
exceeding the norm into the atmosphere and the Gulf of 
Finland” 


ITAR-TASS news agency quoted the official as saying 
that “I state as a professional that the electronic protec- 
tion system of the plant was activated as programmed.” 


An meident happened carly today at the Leningrad 
Nuclear Power Plant, which triggered off anxiety that the 
possible radioactive leaks might contaminate atmo- 
sphere and endanger human life 


Yevgeniy Ignatenko, spokesman for the Russian Min- 
istry of the Nuclear Power Industry said the radiation 
level im the generator no. 3 room of the Leningrad 
Nuclear Power Plant is 2-3 muicroroentgen per hour, 
which 1s within limits 
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The wind is blowing towards the Gull of Finland, 
Ignatenko said, adding that the generator will be cooled 
down within three days. after which a commission will 
begin an investigation 


Ukraine Denies Reports on Withdrawal From CIS 


OW 2503014392 Beyine XINHUA in Enelish 
0131 GMT 25 Mar 92 


{Text] Moscow, March 24 (XINHUA}—! kraine has 
refuted Western reports alleging Ukraine 1s to withdraw 
from the Commonwealth of Independent States (CIS). 


The newspaper IZVESTYA today quoted Viadimuir Shly- 
aposnnikov, spokesman and advisor to the Ukraiman 
president, as saying that the issue of withdrawal from the 
CIS 1s not on the agenda of the session of the Supreme 
Soviet of the Ukraine, which opens in Kiev today. 


The spokesman said the representatives to the session 
will discuss the principles of the country’s economi 
policies and issues concerning the army's construction 


West Europe 


Qian Qichen, Others Meet Danish Official 


OW 2503114292 Beyine XINHUA in Enelish 
1122 GMT 25 Mar 92 


[Text] Beying, March 25 (XINHUA}—UInk Federspiel, 
secretary-general of the Danish Foreign Ministry, and 
his party left here today for a visit to China's southern 
cities of Hangzhou and Guilin 


Chinese State Councillor and Foreign Minister Quan 
Qichen and Vice-Foreign Minister Tian Zengpe: met 
with Federspiel and his party on separate occasions 
during their stay in Being 


Vice-Foreign Minister Jiang Enzhu and Federspiel held 
talks, exchanging views on bilateral relations and inter- 
national issues of common concern 


Federspiel and his party arrived here Sunday as guests of 
the Chinese Foreign Ministry 


Zhu Rongji Receives British Businessman 


OW 2403114392 Bevine XINHUA in Enelish 
1117 GMT 24 Mar 92 


[Text] Beying, March 24 (XINHUA}—Chinese Vice- 
Premier Zhu Rong: met with Lord J.M.L. Prior, 
chairman of the General Electric Company of Britain. 
and his party here today 


The visitors have been here to discuss bilateral aad 
international economic cooperation with Chinese Gov- 
ernment and business leaders 


Wei Mingyi, president of the China International Trust 
and Investment Corporation (CITIC), attended the 
meeting 
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Pnor and his party arrived here Sunday as guests of the 
CITIC 


Vice Premier Tian Jiyun Receives Austrians 
OW 2503114392 Beying XINHUA in English 
1111 GMT 25 Mar 92 


[Text] Beying, March 25 (XINHUA}—Chinese Vice- 
Premier Tian Jiyun met L. Maderthaner [name as 
received}, cha:rman of the Austnan Federal Chamber for 
Commerce, and his party here this afternoon 


This 1s Maderthaner’s first China visit since he became 
chairman of the chamber in January last year. 


His visit aims to explore new ways for the expansion of 
bilateral economic and technological cooperation and 
trade, and to enhance the existing fnendly ties between 
his chamber and the China Council for the Promotion of 
International Trade (CCPIT). 


The Austrian visitors arrived here on Tuesday as guests 
of the CCPIT. 


Maltese Ambassador Presents Credentials 


OW 2303083692 Beiyine XINHUA in English 
0716 GMT 23 Mar 92 


[Text] Beying, March 23 (XINHUA}—Newly-appointed 
Maltese Ambassador to China Evarist Saliba presented 
his credentials to Chinese President Yang Shangkun here 
today. 


The ambassador arrived here a week ago. 


East Europe 


Albanian Democrats Claim Election Victory 


OW 2303032492 Beijing XINHUA in English 
0307 GMT 23 Mar 92 


[Text] Tirana, March 23 (XINHUA}—The Albanian 
Democratic Party has won in 70 of the 100 electoral 
districts in Sunday's parliamentary elections, the party's 
Information Department announced here today. 


According to its own statistics, the party had won qual- 
ification to participate in the second round of polling in 
four other electoral districts. None of the candidates won 
a majority vote in the first round in these four districts. 


Official results of the elections are not yet available 


Some 521 candidates from 11 parties and five indepen- 
dent candidates competed for the nearly 200 seats in the 
people's assembly. 


Voter turnout was very low and in some electoral dis- 
tncts there were reports that some armed citizens forced 
electors to vote for a certain candidate. 
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Party Chairman Urges Albanians To Rebuild’ 


OW 2403035092 Bevjine XINHUA in Enrelish 
0321 GMT 24 Mar 92 


[Text] Tirana, March 23 (XINHUA} The chairman of 
the democratic party, Dr. Sali Bernsha. called on all 
Albanians today to stnve to rebuild the country 


Al a press conference, he said Albania should depend 
mainly on its own resources, although Western govern- 
ments would provide more aid 


The democratic party won the election for parliament on 
Monday at the expense of the Socialist Party. 


Bersha also called on Aibanians not to waste time and 
energy on retaliation, and said the Democratic Party 
would respect the opposition. 


Asked whether the Albanian Communist Party would be 
banned, Berisha said he did not agree with the banning 
of any political party that was operating under political 
party law. 


The Deputy Chairman of the Socialist Party said in an 
interview today that his party respected the result of the 
election 


The socialists represented the kind of party the country 
needed and would become a constructive opposition, he 
said 


Albanian President Calls for ‘Reconciliation’ 


OW 2503012892 Beyine XINHUA in English 
0059 GMT 25 Mar 92 


[Text] Tirana, March 24 (XINHUA}—Albamian Presi- 
dent Ramiz Alia today urged the nation to respect the 
results of the Sunday parliamentary elections and prom- 
ised to work with the victonous Democratic Party 


Alia said he hoped that preparation for the first session 
of the new people's congress could be finished within the 
next week 


According to initial results released by the elections 
committee, the Albanian Democratic Party have won 
62.2 percent of the votes while the socialists, victors in 
last year’s general elections, got only 25.6 percent 


The democrats will have a clear majority in the new 
140-seat parliament. 


Alia urged the current cabinet led by independent: Vilson 
Ahmeti to carry on its duties until the new government is 
formed 


He also called on the people to exercise tolerance and 
reconciliation to ensure that all work can be done nor- 
mally 


In the face of worsening economic situation, the Balkan 
nation has seen repeated food nots and even social 
anarchy in some areas in the past year 
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NPC Session 


Leaders Deliberate Government Work Report 


OW 2403132292 Beijing XINHUA in English 
1252 GMT 24 Mar 92 


[Text] Beying, March 24 (XINHUA) —High-ranking 
Chinese party and government officials today joined the 
deputies to the National People’s Congress (NPC) to 
deliberate the government work report, and discussed 
concrete measures to boost the economy, quicken the 
pace of reform and widen opening to the outside world. 


General Secretary Jiang Zemin had a panel discussion 
with the Shanghai NPC deputies this morning. In a 
three-hour session, he exchanged views with fellow dep- 
uties On a wide range of topics. 


He noted that to push forward the country’s economy, 
China must stick to reform and opening to the outside 
world. 


“We must further emancipate our minds and brush aside 
any ideas that may prevent us from absorbing new 
knowledge, new experiences, new policies, and new 
things,” Jiang said. 


Premier Li Peng discussed ways and means to accelerate 
the economic development in the minority nationality 
areas together with NPC deputies from the Inner Mon- 
golian Autonomous Region. 


Wan Li, chairman of the NPC Standing Committee, said 
when he was staying with Tibetan deputies this morning, 
that Tibet should both conduct reform and open to the 
outside world, and strengthen its ties with other parts of 
the country. 


“Tibet should try to attract more investme: ‘ from other 
provinces,” the chairman added. 


Senior party leaders Song Ping and Li Ruihuan joined 
the deliberation with deputies from Gansu Province and 
Tianjin city respectively. 


Other Chinese Government officials attended the delib- 
eration together with local deputies today and yesterday. 
Among them were Vice-Premiers Tian Jiyun and Zou 
Jiahua, and State Councillors Li Tieving, Qin Jiwei, 
Wang Bingian, Song Jian, Wang Fang, Li Guixian, Chen 
Xitong and Chen Junsheng. 


Jiang Joins in Discussions of Shanghai Delegation 


Warns Against ‘Leftist Tendencies’ 


OW 2403135892 Bejing XINHUA in English 
1332 GMT 24 Mar 92 


[Text] Being, March 24 (XINHUA}—General Secre- 
tary of the Communist Party of China Jiang Zemin 
today joined the deputies from Shanghai in discussing 
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Premier Li Peng’s government work report to the current 
Fifth Session of the Seventh National People’s Congress 
(NPC). 


Vice-Chairman of the NPC Standing Committee Rong 
Yiren also joined the discussion which focused on how to 
create a sound external environment and how to fu-ther 
develop education. 


Zhong Zhongli, a Shanghai deputy, said sharply that the 
state should change its policy of containment concerning 
state enterprises into the policy of support and providing 
assistance and control their major economic activities by 
employing such as means as exchange rate. price and tax 
instead of poking its nose into the management activities 
of enterprises. 


The remarks by this president of the Shanghai Academy 
of Social Sciences touched of a heated discussion among 
the deputies who advanced many good opinions and 
proposals. 


Joining in the discussion, party General Secretary Jiang 
Zemin said that, to further carry out reform and open to 
the outside world, “We must further emancipate our 
minds and brush aside any ideas that may prevent us 
from absorbing new knowledge. new experience, new 
policies and new things.” 


Citing planned economy and market economy, Jiang 
Zemin said, both are means for managing the economy 
and they are not the yardstick for judging what is 
socialist and what is capitalist.“ [quotation marks as 
received] 


“At present,” Jiang Zemin said, “While it 1s necessary to 
guard against ‘rightist’ deviations, we should mainly 
guard against the ‘leftist’ tendencies and be bolder in 
reforms and opening to the outside world, daring to 
create things new and daring to make experiments.” 


In economic development, Jiang said, earnest efforis 
must be made to strengthen macro control and regula- 
tion of the economy, relax the control and regulation on 
the micro-economic activities and transform the exten- 
sive management of the economy into intensive manage- 
ment. At the same time, it is necessary to make big 
efforts to develop the tertiary industry. 


Jiang Zemin, who was Shanghai mayor between 1983 
and 1989, told his former colleagues that the general 
policies have been fixed and the key lies in how to carry 
them out. 


Rong Yiren pointed out that there are many problems at 
present hindering the further development of the 
economy. “Comrade Deng Xiaoping had the definite 
object in view in what he said during his inspection tour 
of the south,” he added. 


This noted industrialist urged the government depart- 
ments to exercise their due rights and collect their due 
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profits and not to make discreet [as received] remarks 
and criticism everywhere and try to take everything in 
their own hands. 


Quite a few deputies complained that there is a lack of 
funds in developing education. 


Jiang said that when the economy has been developed 
and the comprehensive national strength enhanced, 
everything would be easy. 


During the three-hour-long discussion, deputies also 
touched upon such problems as fake commodities, over- 
lapping construction projects, perfection of laws con- 
cerning enterprise management, attracting back students 
studying abroad and displaying the role of old profes- 
sors. 


Urges Bolder Reform 
OW 2403200592 Beijing XINHUA Domestic Service 
in Chinese 1307 GMT 24 Mar 92 


{Article by XINHUA reporter Sun Benyao (1327 2609 
1031): “The Key Lies in Implementation After the 
General Policies and Principles Have Been Set—Jiang 
Zemin’s Discussion with Shanghai Deputies”’} 


j text] Beying, 24 Mar (XINHUA) —Deputies from 
Shanghai were scheduled to begin deliberating the gov- 
ernment work report in the room assigned for them at 
the Great Hall of the People at 0900 on 24 March. 
General Secretary Jiang Zemin arrived at the room 
ahead of time. 


The Shangha: deputies were mightily excited at the sight 
of the generai secretary. Smiling, the genera! secretary 
shook hands with them. Afier taking his seat he rose 
again, walked toward Deputy Zhou Haiying, and said: 
“Hello! Long time no see."’ Zhou Haiying returned the 
greeting promptly: “Hello, General Secretary!” 


At 0900 Ye Gongqi, chairman of the Standing Com- 
mittee of the Shanghai Municipal People’s Congress who 
presided over the meeting, said: “Today the Shanghai 
deputies will hold their first plenary session to deliberate 
Premier Li Peng’s government work report. During the 
deliberauion, the deputies should particularly look at 
ways to expedite reform and openness and to concen- 
trate On promoting economic construction.” 


Afterward the deputies vied for speaking opportunities. 
Deputies Chen Deming, Zheng Linsun, Feng Fuhai, Gao 
Runhua, Gu Chaohao, Ye Shuhua, Zhang Yuanzhen, 
and Wu Dakun expressed their views on further 
improving the investment climate, on efficiently running 
state-run large and medium-scale enterprises, on 
strengthening basic and higher education, on further 
implementing the policy regarding personnel returning 
from overseas studies, and on persisting in simulta- 
neously building material and spiritual civilizations. 
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When asked by the deputies to speak, General Secretary 
Jiang Zemin said: “Would you please say more.” There- 
upon deputies Zhang Min and Wang Peizhou articulated 
their views. 


When asked again by Ye Gonggi to speak, Jiang Zemin 
said: “Today | shall express my innermost feelings and 
thoughts while deliberating the government work report 
with you.” 


Jiang Zemin said: “The recent plenary session of the 
CPC Central Committee Political Bureau discussed sev- 
eral major issues regarding our country’s reform and 
development. It called for adhering steadfastly to the 
party's basic line, for remaining unwavering for a cen- 
tury, for capitalizing on opportunities, for accelerating 
reform and openness, and for concentrating on eco- 
nomic construction. This guideline is very important. 
The Political Bureau of the CPC Central Committee is 
currently conducting more studies on how to implement 
it comprehensively.” 


He said emphatically: Practice has fully attested to the 
party's basic line of “one central task and two basic 
points.’ The path taken by Comrade Deng Xiaoping for 
building socialism with Chinese characteristics is 
entirely correct. Our country can enjoy long-term sta- 
bility and be full of promise so long as the entire party 
and the people of all nationalities throughout the country 
persistently emancipate their minds, seek truth from 
facts, take bold pioneering actions, work hard, and push 
forward the cause of building socialism with Chinese 
characteristics in all spheres under the guidance of the 
party’s basic line. 


On the need to develop the economy, Jiang Zemin said: 
We must seize on current favorable opportunities, rally 
al! positive elements, fully exploit all kinds of favorable 
conditions, and work single-mindedly to quicken the 
pace of developing the national economy. Comrade Li 
Peng specifically highlighted this need in his government 
work report. We can handle many of our matters more 
efficiently after we push forward our economic construc- 
tion program and enhance our overall national strength. 


Speaking on accelerating reform and openness, Jiang 
Zemin stated: To develop the economy. we must stead- 
fastly implement the policy of reform and openness. 
Besides working persistently to develop the productive 
forces under socialist conditions, we should further 
release the productive forces through reform and open- 
ness. Releasing and developing the productive forces is 
the fundamental task facing our party as it leads the 
people to build socialism. 


He stressed: To expedite reform and openness, we must 
further emancipate our minds and break free from all 
ideological constraints that prevent us from absorbing 
new knowledge and new experience, and from accepting 
new policies and new things. For instance, both planning 
and market regulation are economic means; they are not 
yardsticks for distinguishing socialism from capitalism. 
ideologically, we should mainly guard against “leftist” 
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tendencies, though we should also guard against rightist 
deviations. People should take a bolder approach toward 
reform and openness, and should dare to try new things 
and conduct experimentation. We should carry out our 
targeted programs boldly and steadfastly. Besides, we 
should sum up our experiences without delay. We should 
Carry on experiences that are correct and promptly 
remedy erroneous ones. This will lead us forward con- 
stantly. 


Jiang Zemin said: In economic construction, we should 
earnestly strengthen macroeconomic management, 
enliven microeconomic activities, and transform exten- 
sive Operations into intensive operations. Meanwhile, we 
should vigorously develop the tertiary industry. 


On strengthening the socialist spiritual civilization, he 
said: Apart from accelerating reform, openness, and 
economic construction, leaders at all levels should take 
the initiative in building clean government and in 
strengthening socialist spiritual civilization and the 
socialist democratic legal system. 


Jiang Zemin said emphatically: The party and the state 
have set the general policies and principles for speeding 
up reform, openness, and economic construction. The 
key now lies in implementing those policies and princi- 
ples. Cadres at all levels must cut back on empty rhet- 
oric, do more practical work, and try their best to avoid 
formalism and bureacratism. 


Jiang Zemin noted: Seeking truth from facts is the 
quintessence of Marxism-Leninism-Mao Zedong 
Thought. It is also the quintessence of Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics. It has always been our goal to try our best 
to tailor the principles and policies of our party and 
State, as well as the means and methods for imple- 
menting those principles and policies, to our country’s 
reality. This is an important guarantee of success in our 
various endeavors. 


Jiang Zemin said confidently: If we walk down the path 
of socialism with Chinese characteristics, a modern 
socialist China that is prosperous, strong, democratic, 
and civilized will emerge and will stand erect in the East. 


More on Li Peng Remarks on Inner Mongolia Economy 


OW 2403184992 Beijing XINHUA Domestic Service 
in Chinese 1025 GMT 24 Mar 92 


[By reporter He Ping (0149 1627)} 


[Text] Beijing, 24 Mar (XINHUA}—Premier Li Peng of 
the State Council today attended the Inner Mongolia 
delegation meeting at the Fifth Session of the Seventh 
NPC [National People’s Congress] and heard deputies’ 
opinions on examining the government work report. He 
said that the vast area of Inner Mongolia has abundant 
natural resources and that it should take advantage of its 
superiority, seize the current good opportunity, further 
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deepen reform, open itself further to the outside world, 
boost its economy, and promote the co-prosperity of all 
nationalities. 


At 0900, Li Peng arrived in the Inner Mongolia hall of 
the Great Hall of the People and held talks with deputies 
on the great issue of accelerating the pace of reform, 
opening, and invigorating Inner Mongolia’s economy. 


In their speeches, dcputies said they were encouraged by 
the government work report which highlighted Comrade 
Deng Xiaoping’s thought on building socialism with 
Chinese characteristics and stressed the spirit of acceler- 
ating the pace of reform and opening. 


Deputy Liu Yongan said that reform and opening have 
brought rapid development to Inner Mongolia’s farming 
and animal husbandry, enhanced its economic strength, 
and markedly improved the life of its people. This, he 
said, amply shows that reform can help liberate and 
develop productive forces. He also said that while he was 
elated by this, he was also a little worried because with 
the great increase in grain production, farmers are 
having difficulty selling grain. There have been increases 
in cases of farmers being issued IOUs, he said. 


Economies in coastal areas of east China have boomed. 
What should border regions in west China do? Deputy 
Zhang Yuanwu offered his views: With the gap between 
the east and west growing wider, we should have a sense 
of urgency, responsibility, mission, seize opportunities, 
give play to Inner Mongolia’s advantages of long bor- 
ders, many border trade ports, and commodity transac- 
tion points and open ourselves further to the outside 
world, develop border trade, and promote the develop- 
ment of the economy 


At the meeting Deputy Wang Weizhen told Li Peng that 
although Inner Monglia has possessed abundant energy 
and raw materials, its economic development is con- 
Strained by current low prices. He expressed the hope 
that the state will formulate policies to help Inner 
Mongolia. 


During the discussion, Li Peng attentively listened to 
deputies’ opinions and occasionally exchanged views 
with them. 


Li Peng said that Inner Mongolia, like elsewhere in 
China, enjoys economic development, political stability, 
and unity among various nationalities. Generally 
speaking, Inner Mongolia has achieved great progress, 
although its gap with coastal areas remains great; how- 
ever, we should know that the gap ts an inevitable 
phenomenon in the course of economic development. 
One should see this problem from the dialectical point of 
view. Only by letting some areas with good conditions 
develop before others can the nation increase its strength 
and only then can the developed areas help the develop- 
ment of less-developed areas. In addition, advanced 
experiences gained by developed areas in the areas of 
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technology, information, and others, may serve as exem- 
plary roles to and encourage development in less- 
developed areas and in other areas. 


Li Peng especially stressed the issue of seizing the 
opportunity. He said the improvement and development 
of China’s relations with neighboring countries have 
provided excellent chances for Inner Mongolia to 
develop border trade and open itself further to the 
outside world. Inner Monglia should seize the good 
opportunity, accelerate the pace of reform and opening. 
establish cooperative ties with units in the intenor, and 
boldly attract foreign capital and technology. The state 
will give support in this regard; however, Inner Mongolia 
should also stress the spirit of self-reliance and hard 
Struggle. 


To the deputy’s question of the difficulty of selling grain. 
Li Peng said that to solve this problem, Inner Mongolia 
should, in addition to establishing a grain reserve 
system, learn from Shandong to transform excess grain 
into animal feed—that is to say, to develop a livestock 
breeding industry. Li Peng also said that it 1s necessary to 
take the road of stressing benign cycles, high efficiency. 
and quality in developing agriculture. 


Li Peng particularly pointed out that the task of doing a 
good job in bringing about unity among various nation- 
alities goes hand in hand with the development of the 
economy in regions inhabited by minority nationalities. 
Only when the economy becomes developed will we have 
a solid foundation for national unity, and will we enjoy 
a Stable and united political situation. Achieving a stable 
and united political situation 1s the common task for alli 
nationalities in the nation. He expressed the hope that al! 
nationalities in Inner Mongolia would further strengthen 
unity among themselves and that people in Inner Mon- 
golia will score further economic achievements. 


Qiao Shi, Zhu Rongji Stress Deng’s Thoughts 


OW 2503081292 Beying XINHUA in English 
0749 GMT 25 Mar 92 


[Text] Beying, March 25 (XINHUA}—Chinese people 
should have the sense of urgency and should further 
study and grasp Deng Xiaoping’s thought on the devel- 
opment of socialist construction from all aspects. 


This remark was made here today by Qiao Shi, Standing 
Committee member of the Political Bureau of the Chi- 
nese Communist Party Central Committee, at a pane! 
discussion of the Shanghai delegation to the National 
People’s Congress (NPC). 


As NPC deputies, Qiao Shi, Rong Yiren, vice-chairman 
of the NPC Standing Committee, and Zhu Rongj:, 
vice-premier, joined the Shanghai deputies in the delib- 
eration of Premier Li Peng’s government work report. 


Qiao said that people should have the sense of urgency 
and should lose no time since there 1s not much time left 
till the end of this century, and it is no easy job to realize 
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the second-step objective of quadrupling China's 1980 
gross national product and making the people live a 
comfortable life by 2000 


He said he ts optimistic about this, adding that changes 
in the international situation cannot distract China's 
determination for reform 


To fully understand and grasp Deng’s thought on 
socialist construction, people should think things out 
thoroughly instead of merely taking a few measures. 


Zhu Rong: also expressed his views at the panel discus- 
sion. 


During the three-hour session, ten other deputies spoke 
on matters related to invigorating large- and medium- 
sized enterprises, improving education and applying 
scientific results to production 


Deputies also suggested improving the government work 
report. They said the report should give detailed expla- 
nations on the appraisal of the fulfilment of the three- 
year economic rectification drive and on why the yearly 
growth rate of the gross national product 1s set at six 
percent 


Zhu ‘Leading Voice of Reform’ 


HK2503130792 Hone Kone AFP in Enelish 1259 GMT 
25 Mar 92 


[By Bruce Shu] 


{Text} Bering, March 25 (AFP}—Chinese Vice Premier 
Zhu Rongj: emerged as the government's leading voice 
of reform Wednesday with an emotional speech calling 
for an economy governed by market forces. 


Zhu spelled out a vision of a China where firms are 
responsible for their own profits and losses, prices float 
freely on expanded stock markets and massive layoffs 
and bankruptcy befall those unable to compete. 


“We must experiment boldly and bring the good things 
from capitalism into our socialism,” the vice premier 
told a meeting of Shangha: delegates to the National 
People’s Congress (NPC) 


His 50-minute speech was the boldest public statement 
on reform since senor leader Deng Xiaoping’s call last 
month for quicker economic reform and opening to the 
outside world 


In a pointed attack on socialist planning, Zhu said the 
state should lift controls on business and called on 
enterprises to stage “internal revolution” against govern- 
ment regulation 


“The many and various government departments have 
too much control.” Zhu said. “Enterprises do not have 
real management autonomy. without which we cannot 
hold them responsible for their own profits and losses.” 
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“We should manage with policies and law,” the vice 
premier said, “not just bark out economic orders.” 


Zhu also called for serous consideration of imple- 
menting the 1986 bankruptcy law. Although state firms 
are suffering record losses and draining government 
coffers, China has been reluctant to let them go under for 
fear of mass unemployment and social unrest. 


“There are just too many people in industry. If we were 
to cut out half of them, I am certain efficiency and 
profits would mse,” Zhu said. 


He said the government should launch a mass've 
retraining effort to channel workers into an expanded 
service sector, noting that tertiary industry accounts for 
only 27 percent of China’s economic output compared 
with 60 percent in developed countnes. 


“We must improve labor social services, retraining and 
job placement centers,” Zhu said, “otherwise the conse- 
quences would be unthinkable.” 


“We hope to make a breakthrough in industnal stream- 
lining and industrial transformation this year,” he said. 
“If we really have this breakthrough then we can say we 
have found the way to construct our socialist economy.” 


Zhu, a former mayor of Shanghai, was made vice pre- 
mier in April last year. As head of the State Production 
Office, he was handed China’s most difficult economic 
portfolio: the revitalization of the state industrial sector. 


The lanky 63-year-old has a reputation for straight talk 
and an ability to cut red tape and is cited frequently as a 
candidate to succeed the conservative premier, Li Peng. 


Zhu’s economic vision also contained expanded stock 
markets with free-floating prices and fair competition in 
the world marketplace to force Chinese manufacturers to 
produce quality goods. 


“Socialist stock markets can be constructed and aren't 
capitalist in nature but socialist,” he said, calling on the 
Shanghai exchange to list bigger companies and lift price 
controls. 


“Shanghai stock prices went down a little recently and 
dozens of people went to surround the city government 
building,” he said, laughing. “Can it be that socialist 
stocks can only go up and never go down?” 


As China moves toward becoming a full member of the 
international trading community, it will also have to face 
up to an antiquated industrial base that tu. ~s out high- 
priced substandard goods, the vice premier warned 


“A lot of our responsible leaders.... think their ventures 
are getting really great results,” he said. “Frankly 
speaking, this 1s completely misplaced and based on 
incorrect price information.” 


He cited the example of the much-praised China-made 
Audi sedan that costs 40,000 dollars in China, but 1s 
worth only 10,000 dollars on the world market 
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“When we enter the General Agreement on Tanffs and 
Trade (GATT), this will be a big danger and we just 
won't be able to compete.” he said. 


Zhu said banks should also be made to assess market 
risk. 


“We have to give banks more autonomy and let them 
take the risk as well. The state can’t take these msks (any 
more), he said, alluding to msing government budget 
deficits that reached 3.9 billion dollars last year. 


Li Ruihwan Urges Bigger Reform Steps for Tianjin 


OW 2403191592 Beijing XINHUA in English 
1337 GMT 24 Mar 92 


[Text] Beying, March 24 (XINHUA}—Deputies to the 
National People’s Congress (NPC) from Tianjin, 
including Chinese Communist Party leader Li Ruthuan, 
today expressed a common wish for the city to “embrace 
the present opportunity and take bigger steps of reform.” 


Tianjin’s future development was one of the topics 
dominating their two-and-half hours’ discussion on the 
government work report, which was delivered last week 
by Premier Li Peng to the current NPC session. 


As the government plans to expand the country’s 
fledging stock market, whether Tianjin will be chosen as 
the site of a new stock exchange apparently concerned 
many deputies from the city. 


Qiao Weixiong, honorary president of the Tianjin Asso- 
ciation of Industry and Commerce, said a stock market is 
what the city needs now in further reforms, for it will 
play a positive role in gathering funds and revitalizing 
the economy. 


Mayor of Tianjin Nie Bichu, voicing agreement, said as 
a traditional center of finance, Tianjin has the basis and 
conditions for developing stock exchanges. 


Li Boxi, a sector chief of the development and research 
center of the State Council, called stock exchanges “a 
necessary part of the money market.” As there are 
already two stock exchanges in southern China, Tianjin, 
the coastal open city nearest to the capital, would be “an 
appropriate choice” for the north. 


She proposed that Tianjin expand its existing develop- 
ment zone and free trade zone to include the Tanggu 
District and the airport so as to turn the whole city into 
a free trade port. 


Role of Talents Discussed 
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[Text] Beying, March 24 (XINHUA}~—How to bring 
intellectuals’ role in economic development into full play 
seemed to occupy the minds of many deputies to the 
National People’s Congress from Tianjin, including 
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Communist Party leader Li Ruthuan, who discussed the 
government work report here this morning. 


Wu Yongshi, president of the Tianjin 'J/niversity, urged 
the government to draw up new policies and measures, 
which will quicken the process of turning the achieve- 
ments of scientific research into productive forces. 


We: Li, a headmaster, suggested adding “education 1s the 
foundation and science and technology the key” into the 
government work report. 


Mu Guoguang, president of the Nankai University, said 
“it 1S Very important to bring the initiatives of the broad 
masses of intellectuals into full play for the country’s 
modernization drive.” 


Mu, speaking highly of a part of the government work 
report which calls Chinese students and scholars 
studying abroad “valuable assets of the country,” said 
this will be well received. However, he added, the 
government needs to readjust or pay more attention to 
implementing relevant policies. 


The majority of those studying abroad are patriotic and 
willing to contribute to the nation’s development, he 
said. Treated with sincerity and provided with necessary 
working and living conditions, they will return, he 
added. 


Li Ruthuan, joining the discussion, said “It 1s very 
important to regard our students and scholars studying 
abroad as the valuable assets of the country.” He added, 
they should be fully trusted so that they will feel happy. 


“The key for solving the issue of intellectuals lies in 
efforts to bring their initiatives into full play,’ he said. 


With reform, he said, ““We aim to liberate the productive 
forces, of which people are a most active factor.” The 
reform is aimed at bringing people’s initiatives into full 
play, and that 1s also key to the success of reform, he said. 


Therefore, he said, practical and effective work needs to 
be done to coordinate relations, resolve contradictions, 
ease people's sentiments, emancipate their minds and 
involve them in the reform and economic construction. 


As the government work report has clearly stated the 
policies and tasks for further reform and opening-up, Li 
stressed the importance of implementation. 


For now, the success of further economic development, 
reform and opening-up hinges on a unity of thinking 
around Deng Xiaoping’s theories on building socialism 
with Chinese characteristics and around the party's basic 
line of “one central task and two basic points”, Li said 


The current international situation has presented new 
challenges as well as opportunities for China, Li noted 
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More on Remarks 
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Service 


[By RENMIN RIBAO reporter Ling Zhyun (0407 1807 
6511), XINHUA reporter Ma Kuyjun (7456 7608 0659)) 


[Text] Beijing, 24 Mar (XINHUA)—Li Ruthuan 
member of the Political Bureau of the CPC Central 
Committee and a deputy to the Nationa! People’s Con- 
gress [NPC], discussed the government work report this 
morning with the Tianjin delegation attending the Fifth 
Session of the Seventh NPC. After hearing remarks by 
other deputies, he pointed out: The current international 
Situation provides us with a new opportunity, but it also 
gives us challenges. We must pluck up our spirits and 
work together to speed up reform and opening. and 
successfully carry out economic construction. 


Li Ruthuan worked in Tianjin for many years. He ts 
familiar with the deputies, who also know him pretty 
well. Seeing Li Ruihuan, members of the Tianjin delega- 
tion all tried to get to the floor. Wu Yongshi, president of 
Tianjin University, was the first to speak. He held that to 
develop high-tech and to transform research results into 
productive forces, it is necessary to increase inpul and 
enact laws to serve as a guarantee 


Zhang Yaxiong, general manager of Huashengchang 
Joint Investment Company in the Tianjin Development 
Zone, said: China’s current personnel exchange structure 
and the character of its banks, which are not enterprises 
do not suit the needs of developing Sino- foreign joint 
ventures, Sino-foreign cooperative enterprises. and 
exclusively foreign-owed enterprises. We must reform 
them as soon as possible. 


Mu Guoguang, president of Nankai University, said 
The call on Overseas Chinese students from the centra! 
authorities touches people's hearts. Implementing the 
policy on personnel returning from study abroad should 
truly be an important step in our economic develop- 
ment. 


The deputies spoke one after another. Wu Zhen, 
chairman of the Standing Committee of the Tianjin 
Municipal People’s Congress, proposed) “Let us ask 
Comrade Li Ruihuan, our ex-mayor, to speak a few 
words.” 


Li Ruthuan expressed agreement with the remarks of the 
deputies. He said: The theory of building socialism with 
Chinese characteristics and the party's basic line of “one 
central task and two basic points” are key to successfully 
Carrying Out economic construction, reform. and 
opening to the outside world Precisely as a result of our 
adherence to this theory and line, China, a large country 
with a weak foundation and a huge population. scored 
universally acknowledged achievements in the political 
economic, cultural, and social fields im the last 10 years 
and more. and enabled the socialist system to strengthen 
and develop with each passing day. If we continue to 
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adhere to this theory and line, we can definitely achieve 
the magnificent three-step goal of modernization and 
make new, tremendous contributions to the cause of 
civilization and the progress of mankind 


Li Ruihuan pointed out: Reform aims at liberating 
productive forces. People are the most active factor in 
the productive forces. The goal of reform is to fully 
mobilize the people's initiative and bring them into play 
in a rational way, which also serves as the motive force of 
reform and the key to its success. Therefore, we must 
work in a concrete, efficient way, harmonize the various 
relationships, dissolve contradictions, and straighten out 
emotions, so that people will pluck up their spirits. 
emancipate their minds; get md of mental burdens, use 
their brains; and actively plunge themselves into the 
cause of construction and reform. 


Li Ruthuan stressed: Comrade Li Peng’s government 
work report has defined the principles and tasks of 
construction, and further reform and opening to the 
outside world. The important thing today 1s to vigor- 
ously implement them. Leading cadres at various levels 
should improve their workstyle, encourage a thnfty and 
realistic spirit; guard against all kinds of formalism, and 
go to difficult places to help resolve problems, to places 
where changes are taking place to summarize experience, 
and to places where work gets stalled to help open up a 
new situation. Only by doing so can we obtain the 
people’s genuine support, and can our country have a 
promising future 


Song Ping Discusses Reform With Gansu Deputies 


Calls for ‘Bold Experiments’ 
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[Text] Beying, March 24 (XINHUA}—Song Ping, 
member of the Standing Committee of the Political 
Bureau of the Central Committee of the Chinese Com- 
munist Party (CPC), said here today that reform inevi- 
tably involves the interests of various sectors and there 1s 
bound to be difficulties and problems 


He said, “We should emancipate our minds and conduct 
bold experiments to solve the problems.” 


Song Ping made these remarks today in a group discus- 
sion with the Gansu provincial delegation to the current 
session of the National People’s Congress (NPC) 


Song and the Gansu deputies probed ways and means for 
this landlocked province to speed up economic develop- 
ment while deliberating Premie; Li Peng’s government 
work report 


Gansu Governor Jia Zhipe and other deputies said that 
Gansu should enhance agriculture, revitalize the large 
and medium-sized enterprises. and push forward the 
economy by making the big enterprises help the small 
ones and made the cities help the rural areas 
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Song Ping tell in with the idea, saying that so long as 
Gansu makes full use of its mch resources and talented 
people and the second Euro-Asian continental railway, 
its economic development can certainly be accelerated, 
he said 


He stressed that the growth of agricultural production in 
Gansu Province should rely on scientific farming. 


He also urged the local officials to go among the masses 
and tap their enthusiasm to the full. 


Lu Kejyun, deputy secretary of the Gansu provincial 
party committee, said that Gansu can not wait for other 
provinces support, instead, it should blaze its own path 
in the reform 


Further on Remarks 
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[ky reporter Jiang Jun (1203 6511)} 


[Text] Bering, 24 Mar (XINHUA}—Deputy Song Ping, 
member of the Standing Committee of the CPC Central 
Committee Political Bureau, today deliberated the gov- 
ernment work report with deputies from Gansu to the 
Fifth Session of the Seventh National People’s Congress 
[NPC]. After hearing views on the report expressed by 
the deputies within the context of local conditions, Song 
Ping stated: Economic construction 1s the central task of 
the party and the state. It 1s also the basis for the success 
of other tasks. We must further emancipate our minds, 
capitalize on favorable opportunities, speed up reform 
and openness, concentrate on economic construction, 
and give more scope to the superionty of the socialist 
system. 


This morning Song Ping went to the Huangyuan Hotel 
where the Gansu deputies were staying, he was formerly 
the secretary of the Gansu provincial party committee 
During the discussions, the deputies freely expressed 
their opinions. 


Li Ping, vice governor of Gansu Province, discussed 
industrial and agricultural development in Gansu Prov- 
ince, problems in this connection, and relevant plans 
based on his opinions of the government work report 
Governor Jia Zhiyie and Lu Keyjian, deputy secretary of 
the provincial party committee, also discussed similar 
issues. Song Ping expressed his views on some of the 
reform-related difficulties they had addressed. He noted 
To overcome these difficulties, we must rely on our 
efforts to further deepen reform and open up wider to the 
outside. Our efforts to further deepen reform will affect 
the interests of various sectors. For instance. reform of 
the enterprise personnel system es an important reform 
initiative that can further motovate the broad ranks of 
workers and staff members. However. we must remove 
some people in the interest of »ptemizing the work force 
Toward this end we should conduct extremely meticu- 
lous ideological and political work, should make proper 
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arrangements for removed personnel, and should estab- 
lish a social security system at the earliest possible date. 
Reform and openness is a new program. Therefore, we 
cannot expect plain sailing. It would not be surprising if 
we encountered some resistance. We cannot deepen 
reform if we lack courage and gumption and are afraid of 
doing things. We need to emancipate our minds and 
boldly try new things. He said: Comrade Deng Xiaoping 
has taught us that we should boldly carry out programs 
upon which we have set our sights. If we are nol sure, we 
may run experiments first. We should carry on and 
promote those programs that are correct. Moreover, we 
should solve problems in connection with such pro- 
grams. This is a very good measure. 


Song Ping said: Gansu has very good ideas for “strength- 
ening the role of agriculture as the foundation of the 
national economy, improving large and medium-scale 
enterprises, and promoting overall economic develop- 
ment in the province by encouraging big regions and 
towns to heip small regions and townships. Gansu is 
situated in the hinterland: the people there should eman- 
cipate their minds and exploit local supenonties. They 
should also open up wider to the outside world by way of 
the Eurasian continental bridge. Gansu’s economic 
development has bright prospects if the province 
develops correct ideas, adopts effective measures, and 
works in a down-to-earth manner. 


Vice Premier Zou Jiahua Talks With Delegation 


On Southwest Areas’ Development 


OW 2403133692 Beying XINHUA in English 
1251 GMT 24 Mar 92 


[Text] Beijing, March 24 (XINHUA}—Chinese Vice- 
Premier Zou Jiahua said here today that provinces and 
regions in southwest China should join hands to boost 
economic development there and make their products 
enter international market by pushing forward with 
reform and opening to the outside world. 


He made the remark while discussing the government 
work report with the Guizhou deputies to the National 
People’s Congress (NPC) attending its on-going annual 
session. 


Zou said that the southwestern areas provides favorable 
conditions for co-operation. Since Guangxi Zhuang 
Autonomous Region has several ideal ports and the 
Hainan Special Economic Zone lies to their south, 
export goods can be shipped by sea via Guangxi and 
through the border outlets of Yunnan Province. 


On the economic development of inland provinces and 
regions which is of great concern to the Guizhou NPC 
deputies, Zou said that southwestern provinces can 
develop local economy by taking advantage of their nch 
natural resources and technical force. 
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Zou pointed out that in developing southwest China, 
priority should be given to energy industry and commu- 
nications. 


He urged the provinces, regions and areas in southwest 
China to make full use of their own advantages and 
support one another so as to blaze a new trail in their 
development. 


He said that relevant departments and provinces and 
regions wili meet to study a proposal for joint develop- 
ment of southwest China, involving Hainan, Guangxi, 
Yunnan, Guizhou, southern Sichuan and western 
Guangdong. 


During today’s discussion, Zou also said that to accel- 
erate economic development, all localities should study 
market demands and open up market, both international 
and domestic. 


He also called for improvement of product quality to suit 
the market demands. 


Views Overheating of Economy 
OW 2503084392 Beijing XINHUA in English 
0824 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA}—Chinese Vice- 
Premier Zou Jizhua said here today that one cannot use 
percentage as the sole yardstick to judge whether the 
economy 1s overheated or not. 


Instead, the main indicator should be whether the 
economy embarks on a sound cycle, he stressed. 


Zou Jiahua made these remarks at a panel discussion 
with the Guangdong provincial delegation ‘uv the 
National People’s Congress today. 


It is one-sided to measure economic development by 
percentage alone, saying that a six or seven percent 
growth is normal and a 20 percent growth is overheated, 
Zou said. 


A faster growth is ok if production increases, products 
sell well and funds are recouped very soon, he stressed. 


Some areas where conditions permit, can work for a 
faster economic growth, he went on. Last year Guang- 
dong registered a 27 percent increase in the industnal 
output value with a corresponding rise in local revenues. 
“| think this growth rate is normal,” Zou said. 


Zou deemed it necessary to study and spread Guang- 
dong’s experience in reform and opening-up. 


Tian Jiyun Urges Opening of Border Region 
OW 2403140492 Bevying XINHUA in Enelish 
1309 GMT 24 Mar 92 


[Text] Being, March 24 (XINHUA}—Chinese Vice- 
Premier Tian Jiyun today said that south China's 
Guangxi Zhuang Autonomous Region should take a 
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bolder approach to opening to the outside world and 
make it its major economic strategy to open its border 
areas. 


Opening the border areas can make the people nch, 
benefit the state, promote fnendly ties with neighboring 
countnes and stabilize the country, Tian sa.d. 


The vice-premier made these remarks when he joined 
deputies from the Guangxi Zhuang Autonomous Region 
in discussing the report on government work delivered 
last Friday by Premier Li Peng to the ongoing annual 
session of China's National People’s Congress. 


During the two-hour session, the deputies discussed how 
to quicken the pace of reform and opening-up and how 
to develop Guangxi's economy. 


Tian said, as a coastal and border region, Guangxi enjoys 
good conditions for comprehensive development in agri- 
culture and opening to the outside world. 


As long as it follows correct policies and ways Guangxi 
can realize an economic take-off and become better off. 


However, he deemed it imperative to emancipate minds 
and renew concepts so as to earnestly push forward 
reform and opening. 


The basic line of “one central task, two basic points” 
represents the country’s fundmental interests and any 
interference with the line must be done away with, he 
stressed. 


On the relationship between active efforts and steady 
development, Tian said it is of prime importance to have 
a sense of urgency and an enterprising spirit, step up 
reform and opening to the outside world in a bid to 
develop the economy where conditions permit. Overcau- 
tiousness will only result in a standstill, the vice-premier 
said. 


Song Jian Says Shandong Needs Entrepreneurs 
OW2503123592 Bejing XINHUA in Enelish 
1221 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA)}—State Councillor 
Song Jian said here that entrepreneurs with a good 
knowledge of domestic and foreign markets are needed if 
Shandong Province intends to push its economy for- 
ward. 


Song, also minister in charge of the State Science and 
Technology Commission. said that these entrepreneurs 
should be ambitious in making their enterprises large 
modernized ones and selling their products on the inter- 
national market. 


Speaking at a pane! discussion on Premier Li Peng’s 
government work report with the Shandong provincial 
delegation to the Seventh Nationa! People’s Congress 
(NPC), Song said that Shandong. which 1s nch in natural 
resources, has achieved rapid economic progress in the 
past decade, but it stil! lags far behind the Pearl and 


Yangtze River deltas. He attributed this mainly to the 
lack of courage and insight to develop modernized 
large-scale production. 


Song suggested that conditions be created for the 
training of such entrepreneurs and Shandong’s advan- 
tages in natural resources be turned into advantages in 
commodities. 


He also called it a huge loss not to give ful! play to the 
talent of intellectuals and urged governments at 0!’ levels 
to create better conditions and s cial environment for 
them and encourage them to get involved in economic 
activities and manage technically advanced indusina! 


groups. 


Also today, State Councillor Chen Junsheng joined the 
NPC Guizhou provincial delegation in their discussion 
on the government work report. 


Chen reiterated the state policy to aid economic devel- 
opment in poverty-stricken areas, saying thal the state 
will formulate policies on using revenues from econom- 
ically developed areas to support the poor areas 


During the discussion, Chen also proposed that Guizhou 
and other economically underdeveloped provinces 
should establish cooperative relations with developed 
provinces and municipalities inciuding Guangdong. 
Fuyian and Shanghai. 


Wan Li Views Development, Issues With Deputies 


Cited on Policy Toward Tibet 


OW 2403185392 Beijing XINHUA in Enelish 
1424 GMT 24 Mar 92 


[Text] Beijing, March 24 (XINHUA)—Wan Li, 
chairman of the Standing Committee of the National 
People’s Congress (NPC). today discussed ways and 
means to speed up economic development with NPC 
deputies from the Tibet Autonomous Region here 


At the beginning of the meeting, Wan Li asked about the 
people's life in Tibet 


Lhaba Cering from Ngari Prefecture said that the peo- 
ple’s living conditions in his area are much better. Many 
Tibetan compatriots abroad have returned to settle 
down in Ngari. 


Hu Jintao, party secretary of the Tibet Autonomous 
Region, said that over the past decade, great changes 
have taken place in Tibet and the Tibetans have bene- 
fited much from this 


Wan Li said that he was glad to see a new generation of 
ethnic cadres become leaders at various levels 


Later. the deputies turned their topic to the discussion of 
enhancing unity of nationalities and maintaining social 
Stability in Tibet 
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Neapo: Ngawang Jigme, vice-chairman of the NPC 
Standing Committee, said that in the old Tibet, most 
Tibetans were serfs and belonged to their serf owners 
without any freedom and nght 


Now most of the serfs have been liberated and in Tibet 
there 1s no so-called “human mght issue”, he noted. 


Wan Li stressed that the unity between nationalities and 
social stability call for faster reform, opening and cco- 
nomic construction in Tibet. 


He said that over the past decade, the central govern- 
ment has adopted special policies to promote Tibet's 
development. 


He pointed out that the development in Tibet must rely 
on good policies and the Tibet regional government 
should formulate appropriate policies according to the 
actual conditions in Tibet. 


Wan Li stressed that the starting point for formulating 
policies is to arouse people's initiative, improve people's 
living standard and develop the economy. 


Wan Li also spoke about Tibet's border trade and 
cooperation with other parts of the country. 


He said that the central government will continue to 
support Tibet develop its energy and communications 
sector sO aS to promote its economic: development. 
[sentence as received] 


On Reform, Openness To Fight Separatism 
OW 2403205992 Beying XINHUA Domestic Service 
in Chinese 1632 GMT 24 Mar 92 


{By XINHUA reporters Doye Zhandui (1122 0679 0594 
1018) and Wu Guoging (0702 0948 3237)] 


[Text] Beijing, 24 Mar (XINHUA)}—Cheer and laughter 
filled the ethnically distinctive Tibet room in the Great 
Hall of the People at 0900 today. Chairman of the 
Standing Committee of the National People’s Congress 
[NPC] Wan Li was here to deliberate the government 
work report with deputies from Tibet. The chairman 
enthusiastically exchanged views with the deputies and 
discussed with them the major plans for carrying out 
reform, for opening up to the outside world, and for 
developing Tibet. The atmosphere was lively and har- 
monious throughout. 


Even before taking his seat, Chairman Wan Li asked: 
“How do the current living standards of the Tibetan 
people compare to those in bordering countries?” He 
was very much concerned about the people's living 
standards on the plateau. 


The deputies said to Wan Li: The people's living stan- 
dards have improved gradually in the 41 years since 
Tibet's peaceful liberation. In particular, a succession of 
special policies geared to Tibet's reality has enabled the 
Tibetan people to live and work in peace and content- 
ment since the introduction of the reform and opening 
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up program. Deputy Lhaba Cering from Ngan Prefec- 
ture, situated to the west of the “Ridge of the Roof of the 
World.” said: The living standards of our people have 
generally improved. Aware of the motherland’s growing 
prosperity, many Tibetan compatnots who used to live 
in exile abroad have returned to settle down. 


Deputy Hu Jintao. secretary of the Tibet Autonomous 
Region Party Committee, briefed Wan Li on the earth- 
shaking changes that have swept Tibet over the past 
decade or so. He said: “This 1s a golden age for the rapid 
development of various endeavors in Tibet. People of all 
nationalities in Tibet have derived tangible benefits 
from reform and openness 


Upon hearing this, Wan Li said joyously: The fairly good 
lives enjoyed by people in the motherland’s south- 
western border areas attest to the ments of socialism 
with Chinese characteristics. 


Strengthening national unity and maintaining Tibet's 
social stability constituted an important topic of discus- 
sion between Wan Li and the deputies. 


In his speech, Vice Chairman of the NPC Standing 
Committee Ngapoi Ngawang Jigme maintained: There 
was no personal freedom in old Tibet. Most people were 
serfs and belonged to their serf owners. They had no 
freedom or rights whatsoever. The broad ranks of serfs 
have now been completely liberated. There 1s no human 
rights issue in Tibet. 


Wan Li stated: The key to strengthening national unity 
and to opposing separatism in Tibet lies in speeding up 
reform and openness, in developing the economy, and in 
continuing to improve the people's living standards. 
Tibet is capable of accelerating its development because 
it has resources and has trained a group of outstanding 
young ethnic cadres. It must adhere to the party's basic 
line and maintain the direction of 11s development. 


Wan Li said: The party Central Committee has imple- 
mented special policies toward Tibet during the past 
decade or so, thus promoting Tibet's development. Tibet 
must still rely on this policy for its current development. 
It should formulate policies appropriate to the develop- 
ment of productive forces in accordance with its reality. 
The primary consideration in formulating such policies 
is whether the latter can inspire the people's enthusiasm 
and creativity, and whether they can develop the 
economy and improve the people's living standards. 


On reform and openness, Wan Li expressed great con- 
cern about Tibet's development of border trade and 
cooperation with foreign countnes 


Wan Li showed great saiisfaction when deputies Hu 
Jintao and Soinam told him that Tibet has developed 
border trade through Zhangmu Port, that 1 has made 
progress in fostering economic and technological coop- 
eration with foreign countnes. and that conditions for 
opening up to the outside world are expected to improve 
gradually. 
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Wan Li proposed: Besides opening up to the outside 
world, Tibet should strengthen contact with the hinter- 
land and should invite various provinces and municipal- 
ities in the intenor to jointly develop its economy. 
Provinces and municipalities that prosper first have the 
responsibility for supporting Tibet's construction. Con- 
cluding his remarks, Wan Li said: “When formulating 
policy in the future, the central authonties will continue 
to support Tibet in the areas of energy and transporta- 
tion so as to promote the further development of its 
economy. People throughout the country care very much 
about Tibet. | wish Tibet unity, development, and pros- 


penity.” 


Production, Reform Key in Anhui Talks 


OW 2503135092 Beijing XINHUA in English 
1309 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA)—Wan Li, 
chairman of the Standing Committee of the National 
People’s Congress (NPC) called on the people to break 
away with the petty peasant mentality and the bondages 
as the result of implementing the planned economic 
system and concentrate efforts on production and 
reforms so as to enable the people of the whole country, 
including Anhui, to live a comfortable life. 


Wan Li made the call at the group discussion of Anhui 
deputies on Premier Li Peng’s government work report 
to the current Fifth Session of the Seventh National 


People’s Congress. 


He said that “a ruling party which ts unable to promote 
economic development and improve the living standards 
of the people is not qualified.” 


Recalling the severe flooding in Anhui Province last 
summer, Wan Li said that earnest efforts must be made 
to harness the Huathe River. Without effectively control- 
ling the flooding of the Huaihe River, the people would 
feel insecure and economic development would be 
affected. 


“We must attach full importance to the problem,” he 
urged. 


Wan Li also urged Anhui Province to make education an 
important means to promote the local economy. 


Without a sound education and a high educational 
standard of the nationals, big economic leaps would be 
impossible, he asserted. 


State Councillor Li Tieying, who also joined Anhui 
deputies in the discussion promised to send an investi- 
gation group to Anhui and help the province solve 
problems concerning education. 
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People’s Bank Head Li Guixian on Banking Reform 
OW 2403184692 Beyine XINHUA om Enelish 
1434 GMT 24 Mar 92 


| Text] Beying, March 24 (XINHUA}—L: Guixian, state 
councillor and governor of the Chinese People’s Bank. 
said today that China should intensify reforms of the 
banking system in order to bring the national economy 
onto a new plane 


Joining the people's deputies from Anhui Province at a 
panel discussion on Premier Li Peng’s government work 
report to the current Fifth Sesson of the Seventh 
National People’s Congress, the governor said that 
China should take advantage of the stable situation in 
the financial field to give a push to the reform of the 
banking system and further strengthen the ability of the 
central bank to control and regulate the major economic 
activities. 


Li said that the central bank should continue to control 
the total amount of money issue, intensify management 
and raise efficiency, and at the same time shift the focus 
of work onto readjustment of the credit structure, 
increasing liquidity of money reserves and accelerate the 
turnover of funds and raising the utility rate of funds 


Controlling the total amount of money issue and credit 
has to be realized through reform, Li Guixian stressed. 


“We should not only encourage enterprises to compete 
in the market but also put funds on the market and let 
enterprises raise funds from the market at their own 
risks,” he stated. 


While encouraging bank savings, he said, it 1s necessary 
to open multiple channels for accommodation to raise 
long-term and stable funds for construction and divert 
part of the surplus purchasing power. 


Li urged bolder experiments in the stock market in 
Shanghai and Shenzhen, saying that they may issue B 
shares in renminbi in order to absorb investment from 
outside the country. 


Ji Pengfei at Fete for Hong Kong, Macao Deputies 
OW 2403190692 Beyine XINHUA in Enelish 
1328 GMT 24 Mar 92 


[Text] Bening, March 24 (XINHUA)}— Further reform 
and opening-up of the mainland will be conducive to the 
prosperity and stability of Hong Kong and Macao, to the 
smooth transition of the two regions and smooth transfer 
of power in 1997 and 1999 respectively. 


Ji Pengfei, Standing Committee member of the Central 
Advisory Commission of the Chinese Communist Party, 
made the remarks tonight at the banquet he gave to the 
Hong Kong and Macao deputies of the National People’s 
Congress (NPC) and members of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference (CPPCC) who are attending their annual 
on-going sessions here 
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Proposing a toast, J; said that this year’s sessions were 
held at a tume when China enjoys political and social 
stability acd the courtry is expanding reform and 
opening to the outside world 


He expressed his appreciation for Hong Kong and 
Macao NPC “‘eputies’ and CPPCC members’ participa- 
ton im runng state affairs and their contnbutions to 
the developm nt of all undertakings of the country and 
peaceful reunification of the motherland. He expressed 
the hope that Hong Kong and Macao NPC deputies and 
CPPCC members wi!) con'inue to make such contmbu- 
tions 


Ji sand that the approval of the Draft Basic Law of the 
Macao Speciazi Administrative Region by the NPC 
Stancing (ommittee on March 16 this year marked 
anciher mayor step in realizing the reunification of the 
motheriand under the principle of “one country, two 
systems” following the adoption of the Basic Law of the 
Hong k.ong Special Administrative Region at the Third 
Session of the Seventh NPC in 1990. 


He expressed une hope that the Hong Kong NPC depu- 
tres and Macao CPPCC members will continue to do a 
good job in publicrsing the Draft Basic Law of the Macao 
Special Administrative Region and offer opinions on it. 


On inviting advisors on Hong Kong affairs, Ji said, “This 
has opened an additional channel for our constant con- 
tacts with Hong Kong people and is conducive to 
ensuring Hong Kong's long-term prospernty and sta- 
bility, smooth transfer of power and smooth transition.” 


Over 60 Hong Kong and Macao NPC deputies and 
CPPCC members attended the banquet. Also present 
were Lu Ping, director of the Hong Kong and Macao 
Affairs Office under the State Council, Zhou Nan, 
director of the Hong Kong branch of the XINHUA News 
Agency, and Wan Shaofen, deputy head of the United 
Front Work Department of the Chinese Communist 
Party Central Committee 


Past RENMIN RIBAO Head Criticizes Report 
HK2503042092 Hong Kong TUNG FANG JIH PAO 
in Chinese 25 Mar 92 p 6 


[“Special Dispatch” by special correspondent Tseng 
Wer-chen (2582 0251 3791): “Former RENMIN RIBAO 
Director Qin Chuan Criticizes Li Peng’s Government 
Work Report for Not Mentioning Prevention of Leftist 
Ideas and Urges Central Authorities To Rectify 
Ultraleftist Leadership on Ideological Front’ 


[Text] Beiying—Yesterday, at a discussion held by tke 
Guizhou delegation during the National People’s Con- 
gress [NPC], former RENMIN RIBAO Director Qin 
Chuan criticized Li Peng’s government work report for 
not mentioning the prevention of “Leftist” ideas at all. 
He further urged the Central Committee to rectify the 
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ultraleftist leadership occupying the ideological! front 
and put into effect paramount leader Deng Xiaoping’s 
remarks 


An informed source disclosed that while attending the 
Guizhou delegation’s discussion yesterday. Qin Chuan 
pointed out that Deng Xiaoping’s remarks during his 
inspection of southern China and the decision of a 
Political Bureau plenary session explicitly clanfy the 
need to “guard against the mghtist tendency and, more 
importantly, prevent ‘leftist’ ideas.” But Li Peng’s report 
does not mention the interference and influence of 
“leftist” ideas on the ideological and cultural fronts and 
particularly on the basic line of “one central task, two 
basic points” over the last two years. As revealed. Qin 
Chuan pointed out that Li Peng ignored and underesti- 
mated “leftist” influence on the ideological and cultural 
fronts over the last two years. 


A reliable source told this reporter that Qin Chuan also 
criticized many cadres in charge of ideological and 
cultural work, saying that some of them have a low 
theoretical level and are not Marxists and that they have 
been ultraleftists since the Cultural Revolution. Qin 
Chuan added: If these ultraleftists who hold power are 
not organizationally rectified, it will be difficult to 
implement Deng Xiaoping’s remarks and the Political 
Bureau's decision. Those in charge of propaganda, cul- 
tural, and ideological work who are regarded as conser- 
vative chiefs include Propaganda Department chief 
Wang Renzhi, Ai Zhisheng, minister at the Ministry of 
Radio, Film, and Telev:sion, He Jingzhi, acting minister 
of culture, and RENMIN RIBAO Director Gao Di. 
Reportedly, they will step down. 


This informed source also indicated that Qin Chuan also 
criticized the government for not conducting self- 
criticism on its work over the past year, as demanded by 
the gist of Deng Xiaoping’s remarks. Li Peng’s report did 
mention some less than ideal aspects of economic work, 
but ». did not point out what has been reformed, the 
disadvantages the three years’ economic rectification 
caused to reform and opening up, or what should be 
summed up. 


As learned, at the discussion, Qin Chuan expressed the 
hope that the relevant department would revise the 
government work report, and said that leftist resistance 
should not be underestimated. For example, although He 
Jingzhi went to Xiling for convalescence, he should not 
have been absent from the NPC and should not have 
delayed the dissemination of Deng Xiaoping’s remarks. 
But Qin Chuan said that Li Peng’s government work 
report will be approved by the NPC because it portrays 
some of Deng Xiaoping’s basic principles. 


Qin Chuan was quite brave to make these remarks 
because the NPC is still in the midst of a wait-and-see 
political atmosphere. As revealed, quite a number of 
deputies agree with Qin Chuan’s views. Vice Premier 
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Zou Jiahua attended the Guizhou delegation’s discus- 
sion vesierday but did not respond to Qin Chuan’'s 
remarks 


Qun Chuan was dismissed as RENMIN RIBAO director 
following Hu Y aohang’s downfall in 1987 


Deputies Discuss ‘Harmfulness of Leftism’ 
HK 250309589) Hone Kone TA KUNG PAO in Chinese 
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[Political Talk” column by Shih Chun-yu (2457 0689 
3768) “People’s Deputies Crticize Harmfulness of 
‘Leftist Ideas} 


| Teat) Hevan Deputies Talk About Harmfulness of “Left- 
ism” 


Unlike the previous two sessions of the National Peo- 
ple’s Congress [NPC], the current session meetings are 
being held in a more lively atmosphere, and the speeches 
by the deputies have been more enthusiastic, showing 
that they have emancipated their minds and dared to air 
their views freely on some problems with fewer misgiv- 
ings. All this 1s the result of encouragement from Deng 
X1aoping s remarks during his south China trip. Judging 
only from the speeches made by the NPC deputies, we 
can see how enthusiastically the whole nation has 
endorsed the CPC Central Committee's call to lose no 
time in quickening the pace of reform and opening up. 


Some deputies, including those from Hong Kong and 
Macao, fee! that there is something inadequate about Li 
Peng’s government work report because of his failure to 
mention the need to remain vigilant against “leftism.” 
They contend that the main trend at present 1s to stand 
guard against “leftism™ and that this is of paramount 
importance. For example, Shi Laihe, a deputy from 
Henan, said: The major reason why Henan is unable to 
keep pace with the whole nation is that the province has 
been under “leftist” ideological confinement. He added: 
Henan has been disturbed by “leftism™ since 1958. The 
influence has been so profound that people who wished 
to accomplish something have drawn back their hands 
through overcautiousness. 


Another Henan deputy, Fan Qinchen, said: In some 
places, people have always failed to break through con- 
ventional restrictions, thinking it safe to stick to original 
rules and regulations. As regards the policy of allowing 
some people and regions to become nich first, they just 
talked in whispers or wavered in implementing it. They 
have not had the courage to absorb or take for reference 
the advanced operation modes and management 
methods of the economically developed countnes. Con- 
sequently, many reform and open policies, which are 
feasible and which have been pct fully into practice in 
other provinces, did not work in some localities in 
Henan. In this connection, Fan Qinchen stressed: “We 
must conscientiously seize the favorable opportunity of 
the present upsurge of reform and opening up to actually 
break through the “leftist ideological confinement’ 
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These open policies. which have worked properly :n 
other provinces but could not work in some Henan 
localities. were obviously disturbed by the “leftist” influ- 
ence of the local cadres 


Rigi? Adherence to “Conventions,” “Rules and 
Regulations” 


These Henan deputies have given voice to the Henan 
people’s innermost feelings, explaining the extremely 
serious obstruction from and harmfulness of “leftism.~ 
The “leftist” matters all stemmed from the “conven- 
tions” and “rules and regulations.” from which a phrase 
or sentence would be extracted as required to serve as a 
big labe! to put on people. forcing them to back off and 
find a way round these rules and regulations. The 
clearest example is that if one wants to set up a foreign- 
invested enterprise, the first problem will be a question 
from the upper levels asking whether what one wishes to 
do is called socialism or capitalism. As a result, people at 
the lower levels could not display their ability even if 
they wished to accomplish something. In this mood. they 
would rather do “as few jobs as possible” than do more 
jobs and have nore chances of making mistakes. They 
felt that 11 would be much better to lie in the “big nce 
pot” of the state, to enjoy the “three irons” [iron 
ricebowl, ironclad wages, and iron armchair (lifelong 
tenure)}. If all the people in the country thought this way, 
the state power would be doomed to collapse sooner or 
later. 


China Will Certainly Blaze New Trails 


Avoiding the essential harmfulness of “leftism™ is detri- 
mental to expediting reform and opening up. Today. 
some confused ideas really exist in certain places and 
trades. Quite a few people take market competition and 
commodity economy as capitalism, fearing that 
importing more foreign investment will bring in more 
capitalist substance. They also take the question of 
having a larger or smaller share of planned or market 
factors in the economy as the essential distinction 
between socialism and capitalism. 


Since the liberation, affected by the repeated radical 
“leftist” line and the class struggle which has been talked 
about daily, year after year, it 1s true that a number of 
cadres, unknowingly poisoned by “leftism.” think that 
they are the most correct revolutionaries. The disinte- 
gration of the Soviet Union further engendered their new 
and old poisonous “leftist” ideas. They prefer to return 
to the past closed era in which they seemingly felt “safe 
and peaceful under heaven.” Fortunately. Deng 
Xiaoping detected the growing “leftist” poisonous ideas 
and called on the people of the whole country to note the 
rare opportune moment for China's economic situation 
and people's livelihood to advance under the current 
domestic and international situation. This turned the 
whole nation’s enthusiasm for reform and opening up 
into a powerful current. If only the people of the whole 
country emancipate their minds, dare to explore and 
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pioneer, and sum up expenence while making expen- 
ments with a scientific attutude, China wail certainly 
blaze new trails 


Calls for Increasing Reform Heard at 2 Sessions 


HK2503102192 Hong Kong CHING CHI TAO PAO 
in Chinese No 11, 23 Mar 92 p 12 


[By staff correspondent in Beying: “To See Surging 
Waves on Silver Mountains, Just Open Window and Let 
River In—NPC Deputies, CPPCC Members Discuss 
Deepening, Expediting Reform” —first three paragraphs 
published in boldface] 


[Excerpt] “To see the surging waves on the silver moun- 
tains, just open the window and let the mver in.” 


Following the opening of the National People’s Congress 
[NPC] and the Chinese People’s F olitical Consultative 
Conference [C * °CC] sessions, a new wave of emanci- 
pating the mic. is surging high in the vast lan: of China. 


Under the guidance of the guideline of Deng Xiaoping’s 
speeches made during his South China tour, the two 
ses~sons were held in a lively atmosphere from the very 
beginning. The NPC deputies and CPPCC members had 
lively discussions and aired their views freely on the 
question of deepening reform. In Beijing, our reporters 
interviewed some people's deputies and CPPCC mem- 
bers. 


ae Pncpatins the Mind Can We Expedite 


Dong Fureng, NPC Financial and Economic Committee 
member and Chinese Academy of Social Sciences Eco- 
nomic Institute Economic director, said: Judging from 
the situation of reform over the past few years, there 
does exist a problem of whether or not our minds are 
emancipated. If we do not emancipate our minds, we will 
be unable to understand many things or adapt ourselves 
to the new situation. For example, some people said the 
development of Yangpu was a “traitorous act,” and the 
development has thus been postponed for several years. 
After visiting the special e: nomic zones, some veteran 
comrades burst into tears, saying the imperialists, who 
were driven out with great efforts, had staged a come- 
back. All this shows that some people had not emanci- 
pated their minds. If they had changed their concepts, 
they could easily understand it. 


Judging from the progress of China's economic reform, it 
is necessary to change the situation of coexistence of two 
structures as soon as possible. As the two structures are 
fundamentally different in many fields, such as their 
microeconomic basis, operational mechanism, and form 
of macroeconomic control, there are certainly many 
clashes between them. when they are in effect at the same 
time. These clashes will bring about disorder in the 
economic life and make us unable to carry out many 
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reform measures, or make us change some of them into 
measures similar to those of the old structure or accept- 
able to the old structure. 


The longer the situation of coexistence of the two struc- 
tures, the more difficult 1 1s to establish a planned 
commodity economy. Unfortunately. some people even 
regard the coexrstence of the two structures as the target 
of reform. In my opinion, the planned commodity 
economy is entirely different from the mandatory plan- 
ning structure. It 1s not a combination of mandatory 
planning and market. but a commodity economy under 
guidance and regulation. In this economy. “planning” 
does not mean mandatory planning. It 1s a planned 
regulation made by the government with the market as 
the center and through its intervention in the market 


Theoretical Guidance Needed in Further Reform and 
Opening Up 

Li Yiniyg, NPC Financial and Economic Committee 
membe: and Beyjing University professor. said: Theoret- 
ical guidance is needed in order to further carry out 
reform and opening up to the outside world. On the eve 
of the Third Plenary Session of the Lith CPC Central 
Committee, we carried out a discussion on the cntenon 
of truth and worked out a guiding policy of emancinating 
the mind and seeking truth from facts. Encouraged by 
that session, conditions were created by rural reforms for 
the development of productive forces. In the 1980's, a 
prosperous economic situation appeared in the rural! 
areas. It was gradually achieved in the course of popu- 
larizing contract responsibility system on a household 
basis with remuneration linked to output. Without 
emancipation of the mind, how could there be the 
contract responsibility system” Who on earth dared to 
touch the people's commune system and popularize the 
experience of Anhui's Fengyang County? 


Today we are carrying out reform in the cities, reform of 
the enterprises system. What is most needed 1s to make a 
new breakthrough in the theoretical field In reform and 
opening up, there are many questions to be clanfied. 
Otherwise, they will be harmful to reform and opening 
up and may become obstacles. For cxample. a very 
important theoretical question in the economic field 1s 
how to appraise the economic structure. If the criterion 
for appraising the economic structure is not clarified. we 
will surely encounter obstructions in deepening reform. 


The most urgent problem in the current economic 
reform is that government administration and enterprise 
management are not yet separated. As a result, the 
enterprises are unable to carry out independent opera- 
tion and assume sole responsibility for their profits and 
losses. 


The contract system 1s, in reality. an enterprise structure 
under which government administration 1s not separated 
from enterprise management. {he government plays a 
dua! role as a higher body and a contract distributor, 
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rather than being in an equal position with the con- 
tractor. It is thus fettering the economic actions of the 
contractor. 


Under the current system with the public ownership as 
the main body, to separate government administration 
from enterprise management, we cannot find any other 
better organization forms for the enterprises than the 
shareholding system. Only this system can help enter- 
prises shake off the yoke of the relevant government 
departments, carry out independent operation, and 
assume sole responsibility for their profits and losses, 
and only by adopting this system can the enterprises 
increase their economic returns as they have an internal 
restraining mechanism and are under the pressure of 
external competition. [passage omitted] 


Delegations Discuss 100-Year ‘Basic Line’ 


OW 2403132992 Beying XINHUA Domestic Service 
in Chinese 1430 GMT 23 Mar 92 


[Text] Beying, 23 Mar (XINHUA) Today, 32 delega- 
tions participating in the Fifth Session of the Seventh 
National People’s Congress [NPC] examined, in 129 
discussion groups, Premier Li Peng’s government work 
report and reports made by Zou Jiahua and Wang 
Binggian. A common voice expressed at various group 
meetings 1s: Over the past 10 years and more, we have 
achieved results that command the world’s attention by 
carrying out the party's basic line of “one central task 
and two basic points.” If we continue to implement this 
basic line without wavering for 100 years, the Chinese 
people will certainly be able to make new contributions 
of historic significance to civilization and progress for all 
mankind. 


The meeting is held at a time when the policy of reform 
and opening to the outside world is gathering 
momentum and prevailing across the country. Right 
after arriving in Beijing, deputies began to discuss the 
Situation in earnest. Morale is high when it comes to 
reviewing the course of reform and opening to the 
outside world. At today’s group meetings, deputies were 
enthusiastic in their discussions, and opinions were right 
to the point. They held that the government report, 
which ts realistic and succinct, has embodied the guiding 
spirit of the basic line of the party during the initial stage 
of socialism as advocated by Comrade Deng Xiaoping. 
They were of the opinion that the report makes a good 
summation because it points out the fact that the imple- 
mentation of the party's basic line of “one central task 
and two basic points” plays a major part in bringing 
about all the successes we have achieved in work in 1991, 
in the work of improving the economic environment and 
rectifying the economic order over the past three years, 
and in reform and opening efforts made over the past 13 
years. Deputy Amudun Niyaz from Xinjiang said: The 
basic line of the party is a life spring nurturing the 
economic development in ethnic frontier areas. Over the 
past 10 years and more, people of all nationalities have 
benefited from this sweet spring of life. Deputy Yang 
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Xizong from Henan said: During all these years in which 
the party’s basic line has been carned out, we have 
witnessed a period in which the state’s economy has been 
growing at a most rapid rate the overall national 
strength has scored a greatest increase, and the people 
have enjoyed practical benefits to the utmost extent. 
Deputy Wang Guangzhong from Liaoning said: Over the 
13 years, the implementation of the party's basic line has 
played a decisive role in maintaining political and eco- 
nomic stability and in improving economic development 
and people’s living standards. 


By making a comparison between successes and failures 
and between victories and setbacks we have experienced 
since the founding of the People’s Republic of China, 
these deputies have come to realize that 1t 1s necessary 
for us to unswervingly and consistently carry out the 
party's basic line for the next 100 years. Deputy Han 
Enjia from Tianjin said: The party’s basic line was 
adopted after we went over a tortuous road and paid a 
tremendous cost Over many years. It represents the 
ideological essence of our party in building socialism. 
Though short in words, the basic line bears profound 
meaning. It represents China’s general program and 
overall orientation of development for years to come. It 
should not be changed in 100 years. There will be hope 
for China if this basic line is not changed. Some deputies 
said: The last 10 years and more only represents a period 
in which the basic line has been put forward, formed, 
and gradually improved. It 1s nothing but a course along 
which the great masses of cadres and people have 
explored, carried out work, and deepened their under- 
standing. In spite of all these facts, we have achieved 
great results in this short period of time. If we follow this 
line persistently and on the basis of what we have done 
thus far, and if we carry it out until the end of this 
century or even until the middle of the next century, 
there will be great hope for our country. 


Many deputies stressed: The basic task for socialism is to 
liberate and develop productive forces. During the initial 
Stage, it 1s necessary to concentrate on economic devel- 
opment and continue to expand the material foundation 
for socialism in a bid to meet the poeople’s growing 
needs for material civilization. The party's basic line of 
“one central task and two basic points” not only 
embodies in an outstanding manner the requirement for 
the basic task during the initial stage of socialism but 
also provides a reliable guarantee by pointing out a 
correct course. What we do in the next 10 to 20 years has 
the utmost important bearing on the future and destiny 
of our country. It 1s imperative for us to remain sober- 
minded and adhere to the central task of economic 
development. Instead of contradicting and interfering 
with it, all other tasks should be subordinate to and 
provide services for this central one. We should never 
allow our attention to be diverted or distracted. Many 
deputies said: To liberate and develop productive forces 
and bring about overall progress in society, it 1s neces- 
sary to carry out the policy of reform and opening to the 
outside world. In a bid to improve economic develop- 
ment and implement the policy of reform and opening to 
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the outside world, we should have a stable environment 
and correct onentation. Therefore, we should persis- 
tently stick to the four cardinal prnciples. Being an 
integrated whole, the party's basic line should be carned 
Out in a comprehensive and correct manner. Many 
deputies said: Only by paying attention to the construc- 
tion of both spiritual civilization and material civiliza- 
tion can we do a better job in continuing to push forward 
the socialist cause with Chinese characteristics in various 
sectors. This is a guiding rule for all localities, depart- 
ments, trades, enterprises, and circles to follow. 


Qin Jiwei, Others Discuss Li Report, Vow Reform 


OW 2503023892 Beying XINHUA in English 
0225 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA}—Army deputies to 
the National People’s Congress (NPC) have pledged to 
support and safeguard China’s continued reform and 
opening to the outside world in group discussions on 
Premier Li Peng’s government work report. 


General Qin Jiwei, defense minister, described the 
report as “practical and inspiring,” saying: “We should 
implement the party's basic line of ‘one central task and 
two basic points’ with more conscientiousness.” 


Echoing a theme of the report, Qin said the nation must 
seize the present opportunity to speed up reform and 
opening-up to achieve faster economic development 


This, however, hinges on good implementation of the 
party's line and policies as reflected in the government 
work report, he said. For that, he called for further 
emancipation of the mind, a practical attitude, efforts to 
overcome formalism and higher efficiency. 


The People’s Liberation Army (PLA) should play “a 
bigger role” by making “more contnbutions” to retorm 
and opening-up, he said. With a better understanding of 
its mission, he added, the armed forces need to “enhance 
the conscientiousness of implementing the party's basic 
line, support and safeguard reform and opening with 
concrete actions.” 


Meanwhile, he said, the army will actively push ahead 
with the reform of its own and fulfill the various tasks as 
entrusted by the party Central Committee and the Cen- 
tral Military Commission. 


General Chi Haotian, chief of the PLA General Staff, 
vowed to “penetrate the spirit of reform into all the work 
of the army.” 


Chi said that one of the army's fundamental tasks today 
is “to ensure a secure and stable environment for the 
country’s economic construction and reform and 
opening to the outside world.” 


For higher attainments of its functions, he called on the 
whole army to “be creative, focus on crucial points and 
make bold and active explorations.” so as to constantly 
enhance its combat effectiveness 
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Thus, he said, the army will be able to successfully 
safeguard national security and social stability, and 
support the nation’s economic construction, reform and 
opening “with concrete deeds.” 


Ethnic Deputies: Reform ‘Only Way’ for Development 


OW 2403103992 Beying XINHUA Domestic Service 
in Chinese 1502 GMT 23 Mar 92 


[By reporter Zheng Qingdong (6774 1987 2629)] 


[Text] Beiing, 23 March (XINHUA)—Deputies 
Ngawang Jigme, Ismail Amat, and Batu Bagen said: 
Reform and opening up is the only way to achieve social 
progress. economic invigoration, and ethnic prosperity 
in the regions inhabited by minority nationalities at 
large. Nationality regions should accelerate the pace of 
reform, open wider to the outside world, and grasp 
opportunities to boost their economies. 


Deputy Ngapo: Ngawang Jigme (Tibetan), who is vice 
chairman of the National People’s Congress [NPC] 
Standing Committee and chairman of the Tibet Autono- 
mous Regional People’s Congress Standing Committee, 
said: For a long time afier liberation, the government gave 
manpower, material, and financial assistance to help 
minority nationality regions develop their economies; 
however, it was only after the Third Plenary Session of the 
lith CPC Central Committee was convened that these 
regions were able to embark on the road leading to genuine 
prosperity. Citing the example of Tibet, he said: Following 
the Third Plenary Session of the 11th CPC Central Com- 
mittee, the party Central Committee began to implementa 
series Of special policies and flexible measures based on 
realities in Tibet. These policies and measures harnessed a 
tremendous production enthusiasm among peasants and 
herdsmen. As a result, production developed and the per 
capita income increased year after year. In 1991, Tibet's 
total grain output was $80 million kg: livestock, 22.8 
million head; and per capita net income, 455 yuan. Today 
the overwhelming majorty of people have enough to eat 
and wear. He added: Last year, | saw in Lhasa welcomed 
scenes—thriving markets, national unity and harmony, 
and people living and working in peace and contentment. 
All of these are the fruits of reform and opening up 


Deputy Ismail Amat (Uygyr), who 1s vice chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference and vice minister in charge 
of the State Nationalities Affairs Commission, said: In 
the past more than 10 years since the reform and opening 
policy was introduced, nationality regions have expen- 
enced historic changes never seen before: they have 
achieved gratifying results especially in opening the 
border for developing trade. In recent years, Xinjiang’s 
foreign trade has increased rapidly, and the total volume 
of transactions has doubled and redoubled. In 1991, the 
total volume of exports rose to $360 million from $47 
million 10 years ago. The region has so far approved 
some !00 foreign-funded projects of various types and 
has actually utilized $350 million foreign capital. The 
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Xinjiang Production and Construction Corps alone has 
absorbed more than 100 million yuan in foreign capital. 
Ili, Hongqilapu, and several other main trading ports 
have become more hustling and bustling than ever. The 
ethnic economy is full of vitality. The living standards of 
the people of vanous nationalities have continuously 
improved, reflecting a vast panorama of prosperity. 


Deputy Batu Bagen (Mongolian), who is chairman of the 
Inner Mongolian Autonomous Regional People’s Con- 
gress Standing Committee, said: Reform and opening 
have brought about common prosperity for people of 
various nationalities in Inner Mongolia. Gone are the 
days of simple cattle-raising, and modern industry 1s on 
the rise. The “horseback nationality” of yesteryear has 
entered a new cra. According to statistics, the region's 
gross industrial and agricultural output value has 
increased to 25 billion yuan from 9 billion yuan in 1980, 
its grain Output has reached nearly 10 billion kg; its per 
Capita grain and its growth rates of grain and refined 
grain are the highest in the country, and it has a record 
figure of 55 million head of livestock. We may as well say 
that these 10 years have been the decade of greatest 
actual benefits and fastest improvement in the living 
standard for people of all nationalities in Inner Mongo- 
lia, with 607 yuan per capita net income for peasants and 
906 yuan for herdsmen. 


The three deputies agree that to achieve progress, a 
nationality must engage in exchange with the outside 
world, drawing other's strong points to offset its weak- 
nesses, and that to engage in exchange with the outside 
world, it 1s imperative to reform and open up. People in 
nationality regions at large should further emancipate 
their minds, update their thinking, and earnestly sum- 
marize both positive and negative experiences from the 
past 10 years im accelerating the pace of reform and 
opening up and seeking progress in the course of reform 
and opening up, so tens of millions of ethnic minorities 
can lead better-off lives as soon as possible. 


Zhu Senlin Reviews Guangdong Development, Reform 


OW 2503085192 Beying XINHUA in English 
0825 GMT 25 Mar 92 


[Text] Beijing, March 25 (XINHUA}—Zhu Shenlin, 
governor of Cruangdong Province, attributed the success 
of Guangdong Province in reform and opening up to its 
concentrated efforts on economic work in line with its 
actual conditions and economic law 


Zhu, now attending the on-going Fifth Session of the 
Seventh National People’s Congress (NPC), told 
XINHUA today that over the past | 3 years, Guangdong 
has focused its efforts on the central tasks of economic 
development and vigorous!y developing productive 
forces and made al! other work serve the central task 


In order to pron ic the development of productive 
forces, Guangdong has made full use of resources and 
markets at home and abroad. selectively absorb and 
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assimilate all achievements created conducive to devel- 
opment of productive forces, including science and tech- 
nology and management methods and also some capital- 
istic practices that can be used to serve our purposes. 


In addition, Zhu said, economic reform in Guangdong 
over the past tew years have been market-oriented, 
aimed at building up a socialist market system. 


Pricing reform in Guangdong began earlier and bolder 
than other parts of the country. At present, all prices for 
agricultural and sideline products except grain and 
roasted tobacco and 80 percent of the industrial products 
have been left to market forces. Thus, eliminating the 
deviation of prices of products .rom their value and 
promoting the growth of the socialist market, including 
all production factors. 


Market forces have been playing an increasingly decisive 
role in economic operations, he added. 


Zhu said, “The central government has given us greater 
power and we have in turn given greater power to the 
lower levels in order to enable the officials and masses, 
localities and grassroots units to give full play to their 
initiatives and creativeness and establish a method of 
operation full of vitality.” 


In financial system, the province has abolished the 
previous practice of unified revenue and expenditure 
and adopted the method of division of responsibility at 
each level in a bid to arouse the enthusiasm of govern- 
ments at all levels to open up financial avenues and 
increase receipts and cut costs, Zhu said. 


As a result, the province's financial revenue rose by 4.3 
tumes to 17.06 billon yuan in 1991 from 3.22 billion 
yuan in 1979. 


The province also made breakthroughs in reform of 
investment system. It has explored many channels to 
raise funds and established a favorable cycle featuring 
“accumulation, development, re-accumulation, and re- 
development.” 


“Construction in such a way 1s msky, but when the new 
productive forces take shape, expansion of productive 
forces will in return open up more sources for capital 
accumulation,” Zhu added 


To upgrade its fairly weak industrial foundation. Guang 
dong has introduced advanced equipment and tech- 
nology to make tts products sell well on markets. In 
recent years, Guangdong has conducted technical 
upgrading in over 70 percent of its enterprises 


Heilongjiang Governor Interviewed on Development 


SK 2403071792 Harbin Heilongenane People’s Radu 
Network in Mandarin 2200 GMT 22 Mar 92 


[Text] At the fifth session of the seventh National 
People’s Congress, the Heilongjiang delegation became 
the focus of attention by various press units. In room No 
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317 on the first floor of the [words indistinct] Guest- 
house in Beying, provincial Governor Shao Qrhui, 
seated in front of this reporter, was speaking with fervor 
and assurance. He said: Heilongyiang’s wave of enter- 
prise retorm 1s surging higher and higher with each 
passing day. The provincial government decided to 
experiment with the work to eliminate the iron nce bowl, 
guaranteed wages, and iron positions in 45 enterprises. 
The number of pilot enterpnses, however, has increased 
to 300 in vartous localities. Enterprises face pressure, but 
they have more hope. The state recently approved des- 
ignating Hethe and Suifenhe as border open zones. We 
should firmly seize this opportunity to advance and lead 
the comprehensive development of the work in various 
fields 


Speaking on seizing the opportunity, Governor Shao 
Qihui held: The most impe-tant work 15 to correctly 
understand Heilongjiang’s situation. We should neither 
have too high an opimon of ourselves when talking about 
resources nor underestimate our own capabilities when 
talking about the northeast China phenomenon. 


Governor Shao summarized Heilongjiang’s situation as 
a province with a good foundation, a change, a gap, and 
hope. He said specifically: The good foundation means 
that Heilongjiang has advantages in resources, large- 
scale industry, agriculture, and scientific and technolog- 
ical forces, and that its comprehensive economic and 
social development level ranks fifth in the country. This 
constitutes Heilongjiang’s comprehensive economi 
strength. The change means that Heilongjiang, an eco- 
nomic giant, has begun to nd itself of difficulties. The 
sign of this is the msing production and improved 
efficiency of large and medium-sized enterprises. The 
production growth rate of these enterprises in the first 
two months of this year was two percentage points higher 
than the average of all enterprises. The prices of the 
means of production and raw materials of the province 
are being straightened out. Autonomy has been given to 
large and medium-sized enterprises. Mandatory plans 
under the management of the province have been by and 
large turned into guidance plans. The renovation of old 
industrial bases and the construction of high- and new- 
tech development zones are being accelerated simulta- 
neously. A new change in the pattern of opening to the 
outside world starting with border trade has taken place, 
and |words indistinct]. Heilongjiang’s position in the 
Northeast Asian economic zone 1s rising, and the Eur- 
asian continental railway bridge 1s playing its role. Of 
course. Heilongjiang 1s still falling behind. For instance. 
its industrial production growth, efficiency, and fixed 
asset investment are all lower than the national average 
There are both subjective and objective reasons for this, 
but the key still hes in our thinking, concepts, and work 
styles, which lag behind those of others 


Crovernor Shao said with confidence: Our hope lies in 
our eflorts to further emancipate our minds, speed up 
reform, open in all directions, greatly develop the export- 
onented economy, accelerate the development of the 
various sectors of the economy dominated by large and 
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medium-sized enterprises. and quicken rural economic 
reform on the premise of achieving a tairly comfortable 
life so that Heilongjiang, an economic giant, can regain 
its magnificent bearing 


At the end of the interview, Governor Shao said: When 
discussing Heilongjiang’s situation, the important thing 
1S to Carry Out solid work. The provincial government 
has achieved a good beginning in its work for the first 
quarter of this year, with the number of meetings and 
documents reduced by one-third and with 21 industnal 
and agricultural work groups sent to grass-roots levels to 
help solve problems When earnest efforis are made 
continuously like this, great strides in Heilongjiang can 
he expected soon 


Sun Weiben Discusses Developing Productive Forces 


SK240305 2392 Harbin Heilongjiang People’s 
Radio Network in Mandarin 1000 GMT 23 Mar 92 


[Text] According to the dispatch of our station reporter 
from Being Municipality, during the discussion on the 
government work report held at the Fifth Session of the 
Seventh Nationa! People’s Congress [NPC] on the after- 
noon of 23 March. Sun Weiben. deputy to the NPC and 
secretary of the provincial party committee, stated: We 
must regard the work favorable for developing produc- 
tive forces as a criterion in testing all things, boldly try 
everything favorable tor developing productive forces, 
and should have the spirit of taking a risk and the daring 
to take the lead in developing productive forces. 


In voicing his opinions, Sun Weiben stated that leading 
comrades of the central authorities recently pointed out 
that in conducting reform and opening to the outside 
world. we should further emancipate our minds, be 
bolder, and take bigger and faster steps. As compared 
with the coastal regions in the south, Heslongyang Prov- 
ince still has a greater gap in conducting reform and 
opening to the outside work because of 1 started later. 
Mayor reasons for these phenomena are that we have not 
sufficrently emancipated our minds and not made break- 
throughs in some theones and infrastructures in this 
regard. Therefore, we must eliminate the leftist influ- 
ence, unify our understanding by applying the theory of 
building socialism with the Chinese characteristics, and 
further accelerate our pace in conducting reform and 
opening to the outside world 


First, we should straighten out muddled understanding 
on the major contradictions currently cropping up in 
society and correctly deal with the relationship between 
the principle of regarding economic construction as a 
center and of regarding the party as a core 


Second, we should correct the ideological error of setting 
the two basic points against one other and understand 
that the two basic pornts have no differences that resists 
each other 


Third, we should eliminate the mode of thinking in 
which the left is better than the mght and correctly deal 
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with the relationship between the work of eliminating 
the leftist influence and that of opposing bourgeors 
liberalization. Although we have been affected by some 
things, such as separation of the two mghts, the stock- 
share system, and the introduction of the three capitals, 
we have lost the favorable opportunity of development 
because we have not dealt with the problem of regarding 
the left being better than the mght. Without dealing with 
this problem, it 1s very difficult for us to take great action 
in conducting reform and opening to the outside world, 
we could even mount the road of retrogression. 


Fourth, we should eliminate the worry that the work of 
deepening reform drive would strike stability, we should 
correctly deal with the relationship between social sta- 
bility and deepening the reform drive. We must apply 
the work of deepening the reform drive to promoting 
social stability. We should boldly attempt or engage in 
the targets that we have fixed and boost the economy 
through reform and opening work to enable the people to 
become nich and the society to become stable 


Fifth, we should smash the theoretical fetter against the 
activities of introducing or using for reference outside 
advanced managerial styles and correctly deal with the 
relationship between the work of enlarging open activi- 
ties and that of consolidating socialist systems. We 
should repel the concepts of regarding the market 
economy as characteristic of capitalism and the stock- 
share system and the stock market as the operation style 
of the capitalist economy. We have bound ourselves up 
by not boldly introducing outside advanced managerial 
styles and methods We must thoroughly eliminate these 
leftist influence and boldly use for reference or utilize the 
things favorable for developing productive forces 


Sixth, we should make an ideological breakthrough tin 
naming Our economic activities as Capitalist ones or 
socialist ones and correcting deal with the relationship 
between the upholding of principles and development 
We must persistently regard that which 1s favorable for 
developing productive forces as a fundamental criterion 
in testing all things, boldly take the lead in accomplishing 
this task, continue to do away with the interference from 
the left or mght, and improve the province's work of 
conducting reform, opening to the outside world, and 
Carrying oul economic construction to a new developing 
stage in line with the demands set in the party's basi 
line 


Song Hanliang Discusses Xinjiang Development 
OW 2403101392 Beyine XINHUA Domestic Service 
in Chinese 0359 GMT 24 Mar 92 


[By correspondent Lan Xuey: (S695 133) 3015) and 
reporter Chen Yan 7115 7159] 


[Text] Beying, 24 Mar (XINHUA}—Song Hanhang. 
secretary of the Xinjiang Uygur Autonomous Regional 
CPC Committee, who 1s now attending the Fifth Session 
of the Seventh National People’s Congress in Bening, 
recently said that people who live im provinces and 
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autonomous regions that share borders with other coun- 
tnes should never entertain the thought of “not being 
given a fair deal.” Instead, they should introduce more 
attractive preferential policies than those offered by 
coastal areas to encourage the flow of more capital, 
technology, and skilled personnel from foreign countries, 
other provinces, municipalities, and autonomous 
regions to jointly develop and build border areas and 
accelerate the pace of economic development and social 
progress in provinces and autonomous regions that share 
borders with other countries 


Song Hanliang said that as an autonomous region inhab- 
ited by minority nationalities, Xinjiang has formulated 
plans and decided to work hard tor several years to 
develop further its economy, to nariow the gap with 
other areas in the hinterland, and to make the people in 
Xinjiang enjoy a comfortable life at the end of this 
century along with the people in other areas of the 
country. He acknowledged that it would be impossible to 
realize this grand, promising, and yet rather arduous 
Strategic goal if the people in Xinjiang are “complacent 
about the status quo and remain happy-go-lucky.” 
Instead, they must hurry to catch up with other areas, 
accelerate ther pace, and advance with great strides 


Song Hanhang said that the current international situa- 
tion and the conditions at home are favorable to Xin- 
jiang. Externally speaking, the collapse of the Soviet 
Umon has brought about great changes in the Central 
Asian market, providing an excellent opportunity for 
Xinjiang to export its goods to countries west of Xin- 
jiang. Domestically, the central government's preferen- 
tial policies toward China's western regions, the devel- 
opment of on, and the opening of the Eurasian 
Coutunental Bridge have provided Xinjiang with three 
great opportunities. Xinjiang wall surely seize these rare 
opportunities and accelerate its development 


However, Song Hanhang also pointed out that as a 
remote border area inhabited by minority nationalities, 
Xinjiang’s development 1s constrained by such tactors 
such as capital, technology, and skilled personnel. There- 
fore, Xinjiang has initiated the development strategy of 
“attracting foreign investment and establishing cooper- 
ative tres with units in the intersor,”” as well as a strategy 
of “cooperating with coastal areas and exporting goods 
to countnes west of Xinjiang.” Xinjiang also has decided 
to resolutely eliminate local protectionism, open tts 
door, and formulate policies for opening that are more 
favorable than those of coastal areas to attract domestic 
and foreygn capital. technology, and skilled personne! 


Song Hanliang concluded by saying that Xinjiang has 
opened nine border ports and has engaged in trade 
exchanges with five countrics in the Central Asia, 
Russia, Mongolia, and Pakistan) As an autonomous 
region in a border area inhabited by minority national- 
ities, Xinpiang has not only enjoyed the state's preteren- 
tial policies in terms of customs tarifls, it has also 
formulated 40 concrete measures to develop border 
trade. We welcome domestic and torcign businessmen to 
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invest and engage in transit trade activities in Xinjiang. 
As Xinjiang has abundant natural resources, busi- 
nessmen who join the development of Xinjiang will 
greatly benefit both Xinjiang and themselves. 


Hunan Delegation Holds Panel Discussions 


Governor Criticizes ‘immobility’ 


HK2503122592 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 22 Mar 92 


{Text} On 21 March, at a plenary meeting of the Hunan 
delegation to the Seventh National People’s Congress 
[NPC] Fifth Session, Governor Chen Bangzhu, a 
national people's deputy, talked about Hunan’s actual 
situation and criticized some comrades for their men- 
tality of seeking immobility, fear for chaos, and being 
complacent about the current condition. He said: Some 
comrades offer lip service by saying they support reform 
and agree to reform, but when they meet concrete 
problems they hesitate and look back and forth and do 
not dare to boldly try and advance. They prefer more 
stability even if 1t means a slower pace, and they wait for 
so-called documents with red letterhead and the 
improvement of external conditions. They will only start 
by relying on preferential policies and the state's 
projects. Chen Bangzhu said some comrades had serious 
bureaucratic work style and excess meetings, documents, 
and agendas, while government departments are over- 
staffed and there are too many hands for too few jobs, 
thus consuming a great amount of administrative fees 
2d causing a great financial burden. This phenomenon 
should be changed as soon as possible. 


Talking about Hunan’s situation of reform and opening 
up, Chen Bangzhu said our province lost opportunities 
in the past and there 1s obviously a widening gap between 
us and the advanced regions, and that we should no 
longer sit back and muss the current good opportunity. 
He particularly stressed that leading cadres should 
enhance the sense of responsibility and urgency for 
expediting reform and opening up, and that those who 
are not capable should be resolutely dismissed from the 
leading posts. 


Xiong Qingquan on Development Aid 
HK2503124892 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 23 Mar 92 


[Text] At a panel discussion of the Seventh National 
People’s Congress [NPC] Fifth Session, Xiong Qing- 
quan, a national people's deputy, said when talking 
about the relations between the central and local author- 
ities, that the central authorities should actively support 
the explorations and decisions by local authorities which 
proceed from their actual situations. Xiong Qingquan 
also suggested that in terms of policies and measures, the 
central authorities should attach adequate importance to 
the reforms and opening up in the interior provinces and 
regions, and expedite the shift of the successful experi- 
ences in reform and opening up acquired by the coastal 


FBIS-CHI-92-058 
25 March 1992 


areas to the interior. He said Hunan 1s a big province in 
terms of agriculture, a weak province in terms of 
industry, and a poor province in terms of finances, and, 
if this situation continues, the gap between the interior 
and the coastal areas will become too big. Xiong Qing- 
quan also said that when the State Council and various 
State departments formulate policies and measures, they 
must solicit more opimons from local authorities, we 
should seriously straighten out some measures formu- 
lated during the rectification and improvement now that 
the rectification and improvement has been concluded, 
and those measures which should be adjusted must be 
adjusted, and the new steps which should be taken must 
be promptly taken. 


Sichuan’s Zhang Haoruo at Panel Discussion 


HK2S503082292 Chenedu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 24 Mar 92 


[Excerpt] Sichuan’s delegation to the Fifth Session of the 
Seventh National People’s Congress held its first plenary 
panel discussion in the Sichuan Hall of the Great Hall of 
the People in Be1ying on Comrade Li Peng’s Government 
Work Report, Zou Jiahua’s report, and Wang Bingqian’s 
report. 


Provincial Governor Zhang Haoruo, Xiao Yang, secre- 
tary of the Chongqing City Party Commitice, Xu Wen- 
chang, secretary of the Fuling City Party Committee, and 
Leshan City Mayor Xu Hehua, spoke consecutively at 
the panel discussion. [passage omitted] 


CPPCC Session 


Members Urge Larger CPPCC National Role 
HK2403021292 Beyine CHINA DAILY in Enelish 
24 Mar 92 p3 


[By staff reporter Xie Liangyun: “CPPCC Wants To Do 
More Overseeing”’| 


[Text] Increasing the country’s multi-party consultation 
body's role of supervision has become a hot topic during 
group discussions since the opening of the Fifth Session 
of the Seventh National Commitice of the Chinese 
People’s Political Consultative Conterence (CPPCC) on 
March 18 


Most members said that the CPPCC has done a great 
deal of work in overseeing and advising government 
agencies, companies and other sectors over the past year, 
and achieved many practical results 


However, some of them said that in the previous year, 
they spent more time in consultation and discussions 
about State affairs than in democratic supervision for the 
CPPCC 


Wang Zhongtang, adviser to the China Law Association, 
said that one of the keys to bringing the roles of CPPC( 
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into full play 1s to “further emancipate CPPCC mem- 
bers’ minds and promote democracy.” 


“We should make members dare to express their views, 
especially those that are different, and make them dare 
to practise the mghts of democratic supervision so as to 
ensure the smooth realization of reform and construc- 
tion programmes,” Wang said. 


Some members insisted that the CPPCC should play 
much bigger or more important roles in combating 
corruption. 


They pointed out that CPPCC members should co- 
ordinate with the government to oversee hot issues of 
common concern such as cor-uption, public security and 
social order 


They maintained that the CPPCC should also supervise 
the implementation of some major State policies to 
ensure these policies are fully carned out. 


Peng Sixun, advisor to China Medical University, said 
that CPPCC members can contribute a lot of valuable 
work towards building a clean and honest government. 


He urged the CPPCC to intensify its efforts to gradually 
Strengthen democracy and speed up building the legal 
system 


During panel discussions, many CPPCC members 
expressed their satisfaction that their proposals have had 
feedback from the government departments concerned, 
and many of the suggestions have been taken into 
consideration in decisionmaking. That indicates that the 
Chinese Communist Party organizations and the govern- 
ment are placing more and more emphasis on the 
CPPCC’s role and its work, they said. 


Some members said that the CPPCC has become much 
more interested in participation in economic affairs than 
in political affairs, and urged that China's top consulta- 
tion body should play a part in political restructuring 
reform 


Bi Keguan, a researcher with the China Art Research 
Academy, noted that in recent years, CPPCC members 
seldom touched upon sensitive problems such as corrup- 
tron and work habits of Party members. 


He criticized the CPPCC for paying too much attention 
to technological work such as science and technology and 
medical care. war and civil strife 


Members Discuss Pudong, Finance Reform, Firms 


OW 2503042192 Bewine XINHUA in Enelish 
0340 GMT 25 Mar 92 


[Text] Beying. March 25 (XINHUA}—National Com- 
mittee members of the Chinese People’s Political Con- 
sultative Conference (CPPCC) aired views on the coun- 
try s reform and opening-up at a plenary meeting of their 
current session 
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Among the first speakers were Vice-Chairman Wan 
Guoquan of the China Democratic National Construc- 
tion Association, Vice-Chairman Gao Tian of the China 
Democratic League and Chairman Lu Jiax: of the Chi- 
nese Peasants and Workers Democratic Party. 


On behalf of their parties, they aired views on ways to 
revitalize the large and medium-sized state-run enter- 
prises, to promote a coordinated development of 
regional economies and to bring the role of science and 
technology into full play. 


The development, opening and construction of the new 
Pudong area arrest the attention of a range of personal- 
ities On and beyond China's mainland. 


Chen Yi, former municipal party committee secretary of 
Shanghai, called for joint endeavors from all quarters to 
participate in Pudong’s development. 


In order to ensure Pudong’s prosperity, he advised 
relevant government departments to Pudong’s develop- 
ment, allow Shanghai to retain and use its increased part 
of revenues in developing the district, to give Pudong 
priorities in using loans from the World bank, the Asian 
Development Bank and foreign governments, and to 
locate major projects of “strategic significance” in Pud- 
ong. 


With “a galaxy of talents,” the CPPCC National Com- 
mittee needs to play its role of “a brain trust in making 
suggestions and acting as a go-between™ in Pudong’s 
development. 


Wong Hak-lap, chairman of Hong Kong Ta: Ching Co., 
made suggestions on opening the financial market. He 
hoped that the state should select a group of enterprises 
with great potentials and good reputation in compara- 
tively developed areas to conduct experiments in 
reforming property mghts and management system so as 
to take advantage of useful methods of capitalism and to 
change the existing management system in and outside 
the enterprises. 


He said that as for the enterprise groups with sound 
conditions, they should be encouraged to develop tran- 
snational operations. At the beginning. they can take 
advantage of the favorable conditions in Hong Kong for 
getting information and funds and then turn to invest 
overseas 


He suggested that the relavent departments grasp the 
opportunity to improve the investment environment 
and perfect the respective laws and regulations 


Meanwhile. he said. the financial market should be 
further opened 


He suggested inviting some know-hows from overseas 
financial circles to be advisors for opening the financial 
market, absorbing and learning trom the expenences 
from the stock markets in other countries 
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Xiao Peng, former vice-minister of agriculture, and Xu 
Shaopu, chairman of the Liaoning Provincial CPPCC 
Committee, respectively spoke on policies of tapping the 
potentials in grain production and the question of deci- 
sion-making power of enterprises. 


At the beginning of the meeting, Cheng Siyuan, vice- 
chairman of the CPPCC National Commiuttee, made a 
report on behalf of the proposals committee of the 
CPPCC National Committee 


Gu Mu, Pagbalha Geleg Namgyai, Deng Zhaoxing and 
Zhao Puchu presided over at today’s meeting 


Those present at the meeting were Vice-Chairmen of the 
CPPCC National Committee Fang Yi, Hong Xuezhi, 
Wang Guangying, Ma Wenru:, Wang Enmao, Quan 
Werchang, Hu Sheng. Qian Zhengying, Su Bugqing. 
Ismail Amat and Ding Guangxun. 


State Councillor Wang Fang and several government 
ministers also attended the meeting 


Members Put Forward Over 1,600 Proposals 


OW 2503095392 Beyine XINHUA in Enelish 
0850 GMT 25 Mar 92 


[Text] Beying, March 25 (XINHUA}—Members of the 
Seventh National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) have put 
‘orward more than 1,600 proposals to the current ple- 
nary session in recent days 


According to the proposal handling group, the proposals 
mainly focused on economic construction, deepening of 
reform and opening wider to the outside world. 


Many of the proposals are based on investigations and 
people's opimons. Tabling proposals 1s part of the efforts 
by CPPCC members to involve in the discussion and 
handling of the affairs of the state. [sentence as received] 


Of the proposals, 630 concerned economic construction 
The CPPCC members suggested that in the new penod., 
China should promote reform through expanding 


opening. 


They pointed out that while promoting reforms of enter- 
prises, the financial system, setting up a social insurance 
system and perfecting household contract responsibility 
system with remuneration linked to output in rural 
areas, China should continue to enhance infrastructural 
construction such as energy and communication and 
telecommunication and to accelerate urban and rural 
construction 


One of the focuses of the proposals 1s on revitalizing 
large- and medium-sized state-owned enterprises. Many 
pointed out that the key lies in the reform of the 
operation mechanism, expanding decision-making 
power of enterprises and encouraging the enterprises to 
Participate in competition on market 
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Some proposals urged the government to institute the 
share-holding system in the medium- and small-sized 
State-owned business 


Some proposals urged the state to start the three gorges 
project at an early date: Meanwhile, the CPPCC mem- 
bers also made suggestions on the question of rarsing 
funds and resettling local residents to be displaced by the 


proposed project 


Five hundred and cighty-two proposals concerned sci- 
ence and technology, education. public health and sports 
and 524 proposals covered problems concerning politics 
and law and other sectors 


The proposals noted that science and technology are the 
no. | productive force and thus, investment in science 
and technology should be increased so as to strengthen 
construction of screntific research bases. improve the 
living condition of scientific and technological personne! 
and promote the application of research achievements 


Some proposals also urged the deepening of the anti- 
corruption struggle and the building of clean and honest 
government 


According to the leaders of respective departments, the 
proposais are of great value for reference in improving 
party and government work 


According to the proposal handling group, CPPC( 
members can table their proposals even after the session 
is Closed. 


Motions “Well Received 
OW 2803014692 Beyine XINHUA on Enelish 
O135 GMT 2S Mar 92 


[Text] Beying, March 25 (XINHU A}—Suggestions and 
opinions put forward by National Committee members 
of the Chinese People’s Political Consultative Conter- 
ence (CPPCC) in their motions have been well received 
by the Chinese Communist Party and the government 


Cheng Siyuan, vice-chairman of the CPPCC National 
Committee and director of its Proposals Commiutice 
made the remark here today at the Second Plenary 
Meeting of the Fifth Session of the Seventh CPPC( 
National Committee, which opened March |& 


The motions have played a positive role in helping 
formulate policies and tacilitate ther implementation, 
Cheng noted 


In a report on the motions, Cheng said that CPPCC 
National Committee members presented suggestions 
and opimions on important issues such as state policies 
and people's lives. In this way they participated in 
government and political affairs and supervised the 
government 


Over the past year, he said, over 1.400 CPPCC National 
Committee members have submitted a total of 1.800 
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motions. By March 24 this vear, 99.6 percent of the 
proposals had been handied 


He said that many proposals focusec on China's Ten- 
Year Program for Social and Economic Development 
(1991-2000) and the Eighth Five-Year Plan (1991-95) 
and touched on major issues in the country’s economic 
development. polttical affairs and of public concern 
Some proposals. when adopted. have produced good 
economic returns and social results 


Some of the suggestions presented by the members on 
invigorating state-run large and medium-sized enter- 
prises have been adopted and included 1n circulars of the 
State Council. The proposal on the management of 
foreign-funded enterprses has enabled the State Plan- 
ning Commission to more clearly define economic reg- 
ulatory means and management measures in drafting 
relevant regulations, according to Cheng 


Their suggestions on clearing up debt chains. on 
improving household contracted responsibility system 
with renumeration linked to output in rurai areas and on 
laying double-tracks for the Lanzhou-Xinjiang railway 
have all been adopted by relevant government depart- 
ments, he added 


Cheng said that the CPPCC Proposals Committee has 
also improved investigation and research and made 
more on-the-spot inspections to help facilitate imple- 
mentation of the proposals 


On future tasks of the CPPCC Proposals Committee. 
Cheng said that it will sponsor surveys on some special 
subjects in connection with the country’s central tasks 
and help the departments concerned handle more prop- 
erly and adopt the proposals 


Democratic Parties Discuss 3 Gorges, Other Topics 
OW 2503115292 Beyine XINHUA in Enelish 
1145 GMT 25 Mar 92 


[Text] Bening, March 25 (XINHU A}—Several leaders of 
China's democratic parties and a representative of per- 
sons with no party affiliation gave a joint press confer- 
ence here today to explain their participation in the 
discussion and administration of state affairs 


Asked to comment on the saying that the democratic 
parties in China are “not characterized as political 
parties.” Vice-Chairman Feng Zhyun of the central 
committee of the China Democratic League. said “it 1s 
not appropriate” to use Western political values to judge 
the parties in this country 


The eight democratic parties in China all have their own 
charters, programs. organizations and leaders. Feng said 
“This institution of political parties 1s on line with the 
historical development and realities in the country” 


In response to a question on the Three Gorges Project. 
Feng voiced satisfaction with the current free discussion, 
in which “we can have a full expression of viewpoints.” 
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His party has put forth different opinions on how and 
when to launch the project for the reference of decision- 
makers. which were “already reflected” in relevant doc- 
uments. he said 


If the State Council's proposal on the construction of the 
project 1s adopted by the National People’s Congress. the 
China Democratic League will give positive support and 
contin.’ to offer opimons on post-feasibility study 
research. he said 


Zhao Weizhi. vice-chairman of the central commiutice of 
the Jiu San Society. clamfied the question whether Zhou 
Pe:yuan., leader of the society, 1s against the project 


Zhou has gone on inspection tours On many occasions 
and raised questions on the technical aspect of the 
project, Zhao said. “However, he never voiced objection 
to the Three Gorges Project. He only hopes to see 
screntufic study and assessment on some technical issues 
and the timing of launching the project.” 


Asked about the Jiu San Society's participation in the 
country’s scientific and technological development 
Zhao stated a five-point proposal. calling for 


—Further restructuring of the set-up of science and 
technology 


—Further implementation of polices for intellectuals 


—Quickened pace of legislation on science and ‘ech- 
nology 


On the question whether the idea of opposing leftism 1s 
absent from the government work report as raised by a 
foreign correspondent. Vice-Chairman Chu Zhuang of 
the central commitiee of the China Association for 
Promoting Democracy, said the report fully reflects the 
idea of opposing Ieftism as well as mghtist tendencies or 
bourgeois liberalization. “perhaps with more emphasis 
against the former ~ 


Also participating in the press conference were Chairman 
Ca: Zimin of the presidium of the central committee of the 
Tarwan Democratic Self-Government League. and Yu Env- 
ing. leader of the group of non-party democratic personages 
from the CPPCC National Committee 


Regional Economic Development, S&l 
OW 2803034792 Bevine INH 4 in Enelish 
O323 GMT OS Mar 92 


[Text] Beying, March 25 (XINHUA}A group of dem- 
ocratic party members voiced their opinions today at the 
ongoing session of the National Committee of the Chi- 
nese People’s Political Consultative Conterence 
(CPPCC) on accelerating reform and opening as well as 
economic construction. In his speech. Wan Guoquan 
vice-chairman of the China Democratic National Con- 
struction Association, said that the economy should be 
speeded up by deepening reform and revitalizing large 
and medium-sized State enterprises 
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The fundamental solution is to deepen coordinated 
reforms so as to change the managemecoat mechanism of 
the enterprises, push them onto the market for Competi- 
tion and make them socialist Commercial producers and 
managers responsible for their own loss and profit, and 
development 


According to him, in the near tuture the major problems 
needed to be solved are: To alter the tunctions of the 
government by separating administrations and enter 
prises so as to give the latter independent managerial 
nights, to develop markets and mmprove market mecha 
nism, to spved up reform of enterprise managemcnt and 
administration sysiem. to make state firms turn trom 
extensive to intensive operation so as to rane thew 
cconomic performance 


He proposed that the State Council should start trom 
altering the functions of the government on coonomu 
management by clhiminating or merging speciaiized 
administrative departments and turn trom micro 
control to macro-control, trom direct control to mdirect 
one. The government should guide, help and supervise 
enterprises through stipulating poles and providing 
information 


Gao lian, vec-charrman of the China Democratn 
Lcaguc, focused his speech on how to promote a coord: 
nated regronal cconomrc development 


He said that duc to histor reasons the economic devel 
opment in China's eastern and western parts have alway: 
been rmbalanced, resulting in a gap between the regronal 
economic development 


The vice-chamman proposed the state to stipulate related 
pohores and legislative rules on developing the west wi a 
planned manner on the premise of giving prrority | 
developing the castern regions 


Eflorts should be undertaken to step up inspections of 
natural resources and an overall development in the 
western areas, and special attention should be paid to the 
development of energy industry and communications 
he said. He calied tor the building of a number of 
large-scale intrastructural facilities m= the western 
repions 


(;a0 Tian suggested that the state work out the overall 
program tor regional economic and social devclopment 
He sand that the program should include the devclop 
ment plan for the multi-national economi des clopment 
region in the upper reaches of the Huang He, develop 
ment plan for the Huang He delta, cconenmic develop 
meni plan tor the Chang Jiang delia with Shanghai City 
taking the lead and Jiangsu and /hepang Vrovinces 
along the banks. development plans tor operation of the 
burasian transcontinental bridge and development 

northwest China development plans tor re 
ishiment of southern “silk road” and development 


estal 
of southwest China, and development of the Lumet 
River and c«tablishment of the northeastern Ascan eco 


nomnu and trade ite 


He also made a proposal on the cooperation between 
cconomically developed areas and underdevcloped areas 
and on the support and help tor the ctlorts made by 
democratic parties to help the poverty-stricken areas 


Lu Jiaxi, chairman of the Chinese Peasants and Workers 
Democrat Party, emphasized enhancing awareness of 
science and technology in his speech He called tor 
publicity and education of science and technology on a 
wider scale and ectlorts to make the people more aware of 
science and technology 


He said that in developed counties, scientific advance 
ment contributes to 60 to BO percent of ther economn 
devclopment while in China the figure ss only ¥ per- 
cent. He suggested that policies related to science and 
technology be improved and a new system and mecha 
nism be established to ensure mutual support. ctlective 
integration and coordinated development between sci 
ence and technology and the economy 


Lu suggested that the country should give special suppor 
to a number of scientific research mmstitutes which arc 
Strong in terms of self-development capability and high 
and new technology onented in a bid to enable them to 
become high-tech industries which can not only make 
breakthroughs in scence and technology and catch up 
with the latest world advanced technology bul also be 
geared to the needs of cconomin development and pop- 
ulanizing screntific and technological achies ements 


He said that an atmosphere of respect tor learning and 
for professionally trained people should be created and 
education be vigorously developed and the scientific and 
technological level of the work force be raised 


( hinese mstellectuals have many fine traditions, of which 
the most outstanding is their patnotism and devotion 
Lu said 


Jiusan Society Criticizes Three Gorges Report 


HACIOS0T1 IV? Hone Aone SOUTH CHINA 
VORNING POST in Enelish 238 Mar 9 p lo 


[Hy Greottrey Crothall in Being} 


i Text) Members of one of China’s most respected dem 
ocrat parties have condemned Vice-Premicr Mi Zou 
hahua’s report on the controversial Three Gorges 
project, saying it tails to address numerous outstanding 
problems 


The Jiusan Society. which consists mainly of screntyst: 
and academucs, held a discussion group vesterday on the 
57 bilhon yuan (HKS$SO.K2 bilhon) proyect: vesterday 
with the mayjorty of speakers vorcing some dissatistac 
fron with the way the scheme was being pushed through 
the iegislature 


‘There are very many screntific and technical problems 
that remain unresolved and require further study and 
investigation before the proyect can go ahead” Professor 
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Chen Mingshao, vice-president of Beying Industral 
University, said at the mecting 


“Vice-Premicr Zou Jiahua says in his report that the 
problem of sedimentation has largely been resolved but | 
can tell you it has not,” Professor Chen said. 


The Jiusan Society members, who are delegates to this 
year’s Chinese People’s Political Consultative Confer- 
ence, voiced concerns over the cost, safety, environ- 
mental and social impact of the scheme, which has 
received strong backing from ceniral and provincial 
government leaders. 


Mr Liao Yanxiong outlined five key areas unresolved by 
Mr Zou’s report to the National People’s Congress on 
Saturday 


They are 


—Population relocation caused by the flooding of a large 
area in the upper reaches of the Yangtze River 


—Cost of the project 
—Sedimentation 
—Threat of carthquakes 
—Threat of war 


Mr Liao warned the actual cost of the project could be 
much higher than estimated by the Government and 
cautioned that the country might not be able to afford 
such an undertaking 


But his fears were countered to some extent by Mr Wang 
Wenyuan, who said that much of the investment cost 
could be covered by issuing shares and securities. 


“This project will take a long time to complete so | think 
issuing securities will be a very effective way of rarsing 
the necessary revenuc, particularly when one takes into 
account the rapidly rising income of people in China,” 
he said 


Mr Wang also pointed out that alternative sources of 
power gencration such as thermal power stations were 
just as costly and presented a mayor threat to the envi- 
ronment through sulphurous smoke emissions 


Several of the delegates, including &5-year-old Mr Xie 
Lihui, warned of the dangers presented by earthquakes 
and the vulnerability of the dam in times of war and civil 
strife 


Official Urges Taiwan To Lift Restrictions 
OW 2403153992 Beyine MINT A on Enelich 
ISIOGMT 24 Mar 92 


[Text] Beying, March 24 (XINHlA}—Wang Zhaoguo, 
director of the State Counci! Office on Taiwan Affairs, 
urged the Taiwan authorities to lift restrictions and do 
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more 14 promote economic, cultural, science and tech- 
nolog) and sports exchanges between the mainland and 
Taiwan 


Jouning the group discussions of members of the CPPCC 
National Committee representing the Taiwan Demo- 
cratic Self-Government League and the All China Fed- 
eration of Tanwan Compatnots, Wang Zhaoguo said that 
last year did witness some new progress in the relations 
between the two sides of the Taiwan Strait 


In 1991. over one milhon Taiwan people came to the 
mainiand to visit their relatives, do business or see sights 
and the indirect trade between the two sides reached 
$.79 billion US. dollars, up 43 percent trom that of the 
previous year, Wang said 


Investment by Taiwan business people increased mark- 
ediy and their investment proyects were beginning to 
shift from labor-intensive to fund- and technology inten- 
sive ones. Exchanges in cultural, sports and medical 
fields were also much enhanced last vear. while the 
academic exchange was conducted on a higher level 
There was also a good beginning in the contacts and 
consultations concerning routine atlairs 


Wang stressed that the Chinese Communist Party will 
firmly adhere to the policies of “one country, two 
systems” and “peaceful reunification” and actively pro- 
mote two-way exchanges, and the mainland keeps its 
door open and poses no obstacles to the exchanges and 
development of the relations between the two sides 


He welcomed Taiwan people in all fields to the mainland 
to visit their relatives, see sights or invest 


Wang expressed special welcome to famous Taiwan 
physician Wu Ta-you who ts reportedly to attend an 
academic seminar on the mainland 


He disclosed that the mainland pians to send its cultural 
screntific and technological and sports groups to Taiwan 
as part of its eflorts to promote two-way cachaneecs and 
he hoped that the plan would be realized 


He said that the Tarwan authoritics have placed many 
restrictions on mainland visitors, such as banning the entry 
of Communist Party members and CPPCC members 


This 1s unreasonable, he said. He hoped that there should 
be some changes 


To promote relationship between the two sides, the 
mainiand set up last vear a nongovernmental body —the 
Association tor Relations Across the Tamwan Strait, and 
now it has kept contacts with its Tarwan counterpart 
the Foundation for Exchanges Across the Tarwan Strait 
on a wide range of affairs 


The two organizations are working togcther to tackle 
problems concerning the use of notary documents and 
the inquiry and compensation on registered mails. Wang 
expressed the hope that the problems wi'l be solved as 
soon as possible 
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He said that the authonzed departments of the mainland 
have been preparing for formal! consultations with 
Taiwan on joining forces to crack down on smuggling 
and piracy, and settle disputes between fishermen of the 
two sides as well as the question of extradition. 


Wang asked members of the Taiwan Democratic Self- 
Government League and the All-China Federation of 
Taiwan Compatnots to strengthen their contacts with peo- 
plie’s organizations on the Tarwan island and contribute to 
the mutual understanding and communications and to the 
peaceful reunrfication of the motherland 


Political & Social 


Conservatives Said Removed From Propaganda Units 
HK2S03031692 Hone Kone TUNG FANG JIH PAO 
in Chinese 25 Mar 92 p 6 


{Report From Beying: “Beying Has Allegedly Decided 
To Remove Conservatives From Their Senor Posts on 
Ideological, Cultural Front, and Their Replacements 
Have Been Reportedly Decided at Higher Level” 


[Text] Encouraged by Deng Xiaoping’s remarks on 
“emancipation of the mind,” a strong wide of personne! 
removal will soon blow among Bei ing’s conservative 
propaganda and cultural departments. Source. in Beying 
pointed out that the four conservative ministerial cadres, 
who are called the “three Zhi's and one Di” among 
cultural curcles in mainland China, have decided to step 
down. They are Wang Renzhi, head of the CPC Propa- 
ganda Department, He Jingzhi, acting culture minister, 
Ai Zhisheng, minister of radio, film, and television, and 
Gao Di, director of RENMIN RIBAO. Their replace- 
ments have also been settled: Chen Chili [7115 $267 
4539), deputy party secretary of the CPC Shanghai 
Municipal Committee, will replace Gao Di as direcior of 
RENMIN RIBAQO, Wang Weicheng [3769 4850 3397], 
director of the CPC Central Policy Research Center, will 
most probably replace Wang Renzhi as head of the CPC 
Propaganda Department, Gong Yuzhi [7895 $148 0037] 
1s the favorite to replace He Jingzhi; and the replacement 
for Ai Zhisheng 1s stil! unknown. 


Some of the above personnel changes concerning propa- 
ganda and cultural departments will be announced 
during the present session of the National People’s 
Congress, while others will not be released until after the 
conclusion of the meeting when further replacements are 
confirmed 


Sources belheve that China announcement of these 
removal decisions before confirming appropriate 
replacements obviously resulted from Deng Xiaoping’s 
remarks on reform and opening up. To echo the atmo- 
sphere of reform, the old cast will first be removed and 
their replacements will be decided at a later time 


People from mamniand cultural circles consider it most 
gratifying that these conservative cadres of the “three 
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Zhi's and one Di” are to be removed. Under an atmo- 
sphere in which mainland people have a strong demand 
for reform, such a decision will surely prove to be well 
received by the mainland people 


Commentator Urges ‘Further Emancipation of Minds’ 


HK2403141692 Beyine JINGJI RIBAO 
in Chinese 13 Mar 92 pl 


{Commentator’s article: “Key Lies in Further Emanci- 
pation of Minds” ] 


[Text] A plenary session of the CPC Central Commitice 
Political Bureau recently convened stresses: We must be 
bolder toward reform and opening up, bold in making 
innovations and conducting experiments, we must fur- 
ther emancipate our minds and uphold seeking truth 
from facts. The session pointed out the keys for 
increasing the pace of reform and opening up. 


“Emancipate our minds, seek truth from facts, and rally 
together in looking toward the future.” This was brought 
up by Comrade Deng Xiaoping more than 10 years ago. 
It as this ideological line that has guided our reform in 
winning continual victories 


We stress further emancipation of the mind now because 
a situation has developed and 1s making high demands. 
First, we must keep abreast of the development of the 
situation in our ideology and understanding 


What 1s the situation we are facing now”? Our country’s 
reform and opening up has undergone | 3 brilliant years. 
Because we consistently upheld the basic line of “one 
center, two basic points,” there has been sustained, 
stable, and coordinated development in the national 
economy, continual improvement of people's living 
standards, continual increase of combined national 
strength. and socialism with Chinese characteristics has 
stood the test of domestic political disturbance and 
international political change. Now our country 1s polit- 
ically, economically, and socially stable, the three-year 
improvement and rectification has basically ended, and 
enterprise reform centering on handling state-run large- 
and medium-scale enterprises and various parallel 
reforms well are developing in depth and width. We 
should seize this favorable opportunity to expedite 
development ourselves. Therefore. it 1s necessary to 
siress further emancipation of the mind and to be bolder 
and increase the proportions of reform and the pace of 
reform and opening up. Without a doubt this has a very 
important significance for realizing the 10-Year Program 
and Eighth Five-Year Plan 


Emancipating minds means bringing our thinking in line 
with reality to make subjectivity conform with objec- 
tivity and achieve seeking truth from facts. In future 
work, further emancipating minds means we must 
observe more self-consciously and firmiy the ideological 
line of basing everything on a practical situation and 
seeking truth from facts 
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To what should we direct out efforts in emancipating 
minds’ Judging from now and the immediate future, we 
should pay attention to at least four areas: 


—Conscrentiously sum up experiences, make bold inno- 
vations, and seize the opportunity to promote reform 
and opening up. Thirteen years of reform and opening 
up has given us many experiences and it 1s necessary to 
take stock, upholding and popularizing those proved 
correct and quickly correcting those proved wrong. 
When new probiems emerge we should solve them 
nght away, and not stall o: tarry. Dragging feet, 
casting glances aboul, and hesitating are not the 
socialist style. Switching enterprises’ management 
mechanism is the currently the focus of our work. 
Despite various understandings, we should first get 
things started, moreover, we should not demand 
mechanical uniformity, but allow vanety and distinc- 
tive Navor, which will be perfected and improved in 
practice and under specific guidance 


—We should not rush to judgment regarding reform and 
opening up measures, but take a look at them first: 
much less should we detine their political nature right 
from the start. Under the premise thai the funda- 
menta! principles must not be violated, we may allow 
a vanety of methods in pursuing reform and opening 
up. Our specific policies and rules and regulations are 
still not perfect, some were drafted many years ago. If 
we do not allow expermments because there are no 
specific policies or «1 ones are still in force, expe- 
diting reform and opening up will be an empty state- 
ment. A commodity economy has its own laws which 
are not subject to regional and state boundaries, it will 
not change is nature under different systems. Like 
science, technology, management, and other similar 
things. a commodity economy 15 a civilized result of 
social progress and creation and wealth shared by 
mankind. If we stick to the concept that without a 
clear determination of the name “capitalist” or 
“socialist” and the nature, we will not be able to 
absorb and take references and will be bound and 
closed by ourselves. If so. where can we begin to talk 
about building socialism with Chinese characteristics” 


Have the courage to practice and take responsibility. As 
reform and opening up deepens, new problems will keep 
appearing. We should be untcitered and bold enough to 
think. explore, and innovate. It will not do to want for 
instructions from above or reports to seniors for resolu- 
tions of problems Many enterprises are interested in 
pilot reform projects now under way, and want to 
expand gradually the scope and content If we are 
content with conducting pilot projects with specific 
issucs, we wel! solve only afew on several years’ time, and 
this wall be too slow 


~—Stay clear-headed and do more practical projects 
Summing up the successful reform and opening up 
exapenences we find that one very important action 1s 
adhering t 


“cOnomeC Construction. at no time did we 
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allow anything to shake the center of economic con- 
struction. We will crack down on crimes and correct 
unhealthy practices. that 1s ut. There should be no 
empty talk, we should take more practical actions and 
devote ourselves to developing the economy and try 
do everything to strengthen ourselves—this 1s the 
unshakable task at all time 


Comrade Mao Zedong once remarked: “To win new 
victories, we must advocate among cadres in the party 
letting go the burden and start the engine.” We have 
scored great results, but the missions we face are more 
arduous. This requires us to continue to emancipate 
minds to get md of ideological, conceptual, and mental 
burdens and travel light. The more there are people who 
are willing to practice and think about rssues, the better 
this is for our cause 


Thirteen years of reform and opening up has taught us 
that the best method for emancipating minds 1s go to the 
masses and plunge ourselves into the practice of reform 
and opening up. There is often this phenomenon: Faced 
with many new conditions and problems, people will be 
looking up books and documents for measures, hoping 
for instructions from above, meanwhile the masses wall 
have already smashed all the rules and conventions, 
found the solution, and gained workable expenences. 
Plunging into the practice of reform and opening up and 
the masses will open up our vision, broaden our 
thinking, and make us plant our feet solidly on the 
ground and swing boldly into action in pursuit of reform 
and opening up. 


Economist: Leftist Ideas ‘Biggest’ Reform Block 


HK 240308399) Hone Kone SOUTH CHINA 
MORNING POST in Enelish 24 Mar 92 p 10 


[By Dame! Kwan in Being! 


[Text] The resurrection of lefirst eas in China ts the 
biggest obstacle to reform and opening to the outside 
world, according to a liberal economist 


An economic professor of Beying University, Mr Li 
Yining, who also advises the Government on economic 
policies, sand in an onterview with the SOUTH CHINA 
MORNING POST that leftrst ideas posed the most 
serious threat to the country’s reform caperimments 


(Reforms) only make advancements whenever the 
leftust sdeas are cleared.” he sant 


Commenting on a recent speech by Mr Deng \iaop 2 
on the emancipation of mind, Mr Li said the patnarch’s 
latest aspiration had helped clear the “resistance” faced 
by reformusts in the country 


“This ts very important in our future reform,” he said 


The economist said in the past 12 vears, leftest clements 
have persistently attempted to scuttle Mr Deng’s reform 
programme by equating reform with “peaceful evolu- 
lon” 
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“Be ut the stock market or the special economic zones, 
the leftists often take a destructive attitude, saying this or 
that practice cannot be used (in China) because it is 
Capitalist in nature,” the 61-year-old scholar said. 


He predicted there would be many twists and turns in the 
course of reform because the leftists would not give up 
without a fight. 


“Deng also said this (leftist phenomenon) was deep- 
rooted .. and even nowadays people still criticise his 
rural contract responsibility system although it has been 
proved a success after more than a decade of experi- 
ments,” he said. 


But Mr Li ruled out the possibility of drastic political 
changes in China similar to what happened in the former 
Soviet Union. 


“Our top pnority now is to improve our economy. After 
our economy 1s improved, issues such as direct elections 
and the civil service system can be discussed,” said Mr 
Li, who 1s a Communist Party member. 


To mmprove the economy, Mr Li said China should 
undertake surgery on the existing system by reducing 
central planning, the introduction of more market ele- 
ments and trimming of bureaucracy. 


The key, according to the economist, lay in raising the 
“economic efficiency” of enterprises. 


When asked whether Mr Deng’s recent call for faster 
reform would fuel inflation and overheat the economy, 
Mr Li said this could be avoided as long as the Govern- 
ment controlled the money supply by restricting repeti- 
tive investment. 


He said the Government must check runaway invest- 
ment and only spend on “efficient projects”. 


“By efficient, | mean projects which are profitable,” he 
said. 


But he said Mr Deng’s latest call should not be inter- 
preted as “capitalism with Chinese characteristics”. 


Shenzhen Launches Opinion Offensive for Reform 
11K2203082792 Hong Kone MING PAO 
in Chinese 12 Mar 92 p 2 


[Newsletter From Shenzhen” by Lan Tien ($663 1131): 
“In the Wake of the ‘Deng Whirlwind,’ Local Public 
Opimon Encircles the Central Authorities; China Cen- 
tral Television Station Rushes to Shenzhen for Coverage 
and Expresses Support for Reform”] 


[Text] After Deng Xiaoping’s speeches during his inspec- 
ion trip to the south were relayed level by level, the mass 
media institutions in Being were greatly shocked. After 
RENMIN RIBAO’s urgent turnaround, ihe Ministry of 
Radio, Film, and Television recently also went into 
action without delay and sent a film production unit to 
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Shenzhen to cover reform there as a gesture of sup- 
porting reform and opening. 


According to sources, the director of the news depart- 
ment of China Central Television Station [CCTV] led 
two reporters to Shenzhen. They visited Shenzhen’s 
Streets, stock exchange, and some Chinese-foreign joint 
ventures. It 1s said that their main purpose of visiting 
Shenzhen was to see the local reactions to Deng Xiaop- 
ing’s inspection and the general conditions of reform and 


opening. 


Normally, CCTV does not send reporters to cover local 
events; instead, i just relays the news programs of the 
local television stations. This time, the Shenzhen cov- 
erage was unusual. In fact, after Deng Xiaoping’s inspec- 
tion tour, CCTV increased reports about events in the 
special economic zones. 


In the current “opinion offensive” from the local news 
media which “encircled” the central institutions, Shen- 
zhen played a special and important role. From 20 
February to 6 March, SHENZHEN TEQU BAO, the 
“mouthpiece” of the Shenzhen City CPC Commitice, 
published eight commentaries, which were called 
“Spring Series of the Year of the Monkey,” tc relay Deng 
Xiaoping’s speeches. The first commentary was pub- 
lished eight days earlier than the central document was 
1ssued. 


According to sources, Shenzhen asked for Deng Xiaop- 
ing’s approval before it decided to publish reports about 
Deng Xiaoping’s trip. However, Deng Xiaor-ng adhered 
to his “three-no”™ principle. That is, he did not write any 
encouraging and com-aending words, did not lisien to 
official reports, and did not make any official speech. He 
also did not agree to have his trip made public. Then, the 
Propaganda Department of the Shenzhen City CPC 
Committee submitted its plan to the CPC Central Pro- 
paganda Departme.«t, and hoped that Deng’s instruc- 
tions could be made public in the form of commentaries. 
The central propaganda department assented to the plan, 
which was also endorsed by Deng himself. 


The commentaries were written at the suggestion of the 
Propaganda Department of the Shenzhen City CPC 
Committee. When the fifth commentary was published, 
the CPC central document was issued. Then, the 
wording of the later commentaries became stronger and 
less ambiguous in stressing the expansion of reform and 
opening. For example, the commentaries called for 
tightly gripping the central task of economic construc- 
tion, and being courageous to break into the “forbidden 
area” of changing the out-of-date rules and regulations, 
to break into the “blind area” that has not been explored 
before, and break into the “difficult area” at which 
people used to balk. They pointed out that the nature of 
socialism lies in the emancipation and development of 
productive forces, that the Shenzhen Special Economic 
Zone 1s socialist rather than capitalist in nature, and that 
Shenzhen’s economic construction should be accelerated 
so that another Hong Kong on the mainland can be built 
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up. It is said that many of these viewpoints were in fact 
Deng Xiaoping’s own ideas. 


At the same time, on 18 February, “Events in the Past 
Week,” a news program of the Shenzhen Television 
Station, which had a style similar to news programs on 
Hong Kong television, broadcast a three-installment 
series separately entitled “The Bugie to Advance 1n the 
Spring of the Year of the Monkey,” “The Theoretical 
Progress in the Special Economic Zone,” and “A Sum- 
mary of Experience in Reform and Opening.” The 
television program echoed the eight commentaries pub- 
lished by the newspaper. To expand Shenzhen’s propa- 
ganda influence on other parts of the mainland and to 
offset the influence of Hong Kong television, the Shen- 
zhen Television Station installed the most advanced 
equipment of the entire country this year at a high cost. 


Last year, Shanghai's JIEFANG RIBAO relayed Deng 
Xiaoping’s idea by publishing signed commentaries in 
the name of Huangfu Ping, but they were criticized by 
RENMIN RIBAO. This time, however, Shenzhen’s arti- 
cles were reprinted by RENMIN RIBAO. This showed 
that Deng Xiaoping’s line has been prevailing in the 
propaganda field. Shenzhen could play such a major role, 
not only because reform and opening had dominated the 
trend of the times, but also because Shenzhen was led by 
some officials from Beijing. The incumbent party secre- 
tary, Li Hao, was originally a State Council official; the 
city’s propaganda department chief, Yang Guanghui, 
was originally an official with the central propaganda 
department. They have a thousand and one links with 
the central authorities in Beijing and have good knowl- 
edge about the operation of the leading organs in Beijing. 
That was the reason they dared to act so “presumptu- 
ously.” By comparison, the authorities of Guangdong 
Province composed of local officials spoke much more 
prudently. 


Former Zhao ‘Braintruster’ Urges Grass-Roots Work 


HK2503005692 Hong Kong MING PAO 
in Chinese 15 Mar 92 p 22 


[Special interview” by staff reporter Lin Tsui-fen (265! 
5050 5358): “Zhao Ziyang’s Former Braintruster Says 
China's Reform Relies on Grass-Roots Who Work 
Silently To Boost Economy”’} 


[Text] The wind of reform stirred up by Deng Xiaoping’s 
recent southern inspection tour has been catching atten- 
tion. In actual fact, nongovernment people on the main- 
land have silently taken an active part in reform in 
various forms over the past two or three years in 
improvement and rectification, with a trend of nonna- 
tionalization of state assets surfacing. 


A young economist, who was one of Zhao Ziyang’s 
braintrusters, in an interview with this reporter, wel- 
comed Deng’s reform whirlwind, and believes that Bei- 
jing would allow localities and enterprises greater say 
and conduct personnel reshuffles favorable to reform 
from now on. 
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But he believed that it is hard to say whether or not the 
current reform wave will return to the level prior to 
1989, in which reform gained the upper hand inside the 
CPC, because the conservatives at the top echelon still 
have a relatively strong sway. 


He indicated, most importantly, one should view the 
grass roots, enterprises, and the people, in weighing 
China's situation. In the 4 June Incident’s wake, the 
people have participated in economic reform without 
confrontation. “The government does its own job, and 
the people do business their own way.” People relied on 
their own abilities to plunge into the practical competi- 
tive market, with even better results in reinvigorating the 
economy. 


This Beijing scholar, who would not have his name made 
known to the public, had gone abroad before the 4 June 
Incident in 1989; in its wake, his reform theory was 
repudiated in Being. Presently, he 1s engaged in aca- 
demic studies in Hong Kong. He indicated that one of 
the new trends in China ts that some state-owned enter- 
prises establish new companies with joint investment. 
Those new firms, with the backing of large enterprises 
and even local governments, are rather flexible in oper- 
ation, have greater vitality, and their managers have 
better foresight. 


Such a tendency toward nonnationalization of state- 
owned assets has become the overwhelming keynote in 
reform, and its strategy and approach are tolerated by 
the existing system. He stated from memory that in 
1989, the Chinese Government also attempted to 
“unfold reform” to find a solution to the low economic 
returns of state-owned assets, but failed; now nongovern- 
ment departments have succeeded. 


The upcoming National People’s Congress will 
announce the end of improvement and rectification. 
Have the three-year improvement and rectification 
achieved the expected results? According to this econo- 
mist, some economic indexes have been achieved during 
the period of improvement and rectification, such as 
controlling inflation and considerable results in eco- 
nomic growth, imports, exports, and agriculture. How- 
ever, no solutions have been found to problems in 
economic returns and the economic structure of large 
and medium enterprises. 


Correction to Deng Visit of Zhuhai Enterprise 
HK 2503032592 


The following correction pertains to the item headlined 
“Deng Visits Zhuhai Enterprise in Guangdong,” pub- 
lished in the 24 March China DAILY REPORT, page 35: 


Column two, first paragraph, third sentence, make read: 
of Asia Emulation Navar Engineering [ya 
(changing “Naval” to “Navar’’). 


shou. 
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Qin Jiwei Attends Inauguration of Chess Institute 


OW 1603054992 Beijing XINHUA Domestic Service 
in Chinese 1449 GMT 15 Mar 92 


[By reporter Li Qingyang (2621 2532 2254)} 


[Text] Beijing, 15 March (XINHUA) —A ceremony was 
held today to mark the inauguration of the Chinese 
Chess Institute, thereby helping several generations of 
chess workers realize their dreams cherished over the 
past years. 


In the spacious and bright hall of the chess institute were 
gathered top players from Chinese chess circles, 
including Hu Ronghua, Nie Weiping, Xie Jun and their 
masters, teammates, and students, with new outfits and 
smiling faces to celebrate this happy occasion. In their 
midst were party and state leaders, including Qin Jiwei, 
Ye Fei, Zhang Jinfu, and Qian Weichang, who have 
shown their concern over a long period of time about the 
development of Chinese chess, and they were here to 
share the joy of the chess workers. 


In his speech, Chen Zude, president of the Chess Insti- 
tute said: The founding of the Chinese Chess Institute 
marks a new phase in the development of Chinese chess. 
It will greatly enhance the development of Chinese chess 
and promote exchanges and fnendship between Chinese 
and world chess players. Speaking on behalf of the chess 
players, Nie Weiping thanked the various social circles 
for their concern and support for chess activities, adding 
that now that the chess players have their own “home,” 
it would spur them toward making further efforts to 
improve themselves, as well as dedicating themselves to 
enlivening and promoting the course of Chinese chess. 


Representatives from the International Chess Union, the 
International Chess Federation, and the Asian Chess 
Federation, as well as fnends from Japanese, Malaysian, 
and Hong Kong chess circles also took part in the 
inauguration activities. 


Deng Yingchao Writes Inscription for New Book 


OW’ 1403233592 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 13 GMT 92 


[From the “National Hookup” program] 


[Text] A ceremony was held in Beijing this morning to 
mark the publication of the Chinese edition of “The 
Autobiography of Han Suyin.” Comrade Deng Yingchao 
wrote the book name for the Chinese edition. More than 
300 people from various circles in the capital attended 
the ceremony. 
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Science & Technology 


Australian Satellite Owner Wants Relaunch 


OW 2503030792 Beying XINHUA in English 
0241 GMT 25 Mar 92 


[Text] Canberra, March 25 (XINHU A}—The owner and 
the manufacturer of an Australian satellite have no 
intention, whatsoever, to switch to another launch 
vehicle, following Sunday night’s aborted launch by 
China. 


This was declared in a joint statement issued in Sydney 
Tuesday by the Chief Executive Officer of Australia’s 
Optus Communications Pty Ltd, Bob Mansfield, and the 
President of the U.S. Hughes Space and Communica- 
tions Group, Steve Dorfman. 


Dorfman said, “we have every expectation and confi- 
dence that the problem will be solved and that a launch 
will be rescheduled as quickly as possible.” 


Mansfield said in the statement, “current expectation, 
subject to final diagnosis of the cause of the problem, 1s 
that a further launch attempt will be made in about three 
months.” 


“Continuity of service for Optus’ (Australia’s second 
telecommunications 7carner) current satellite customers 
1S not at msk,” he added. 


Dorfman said the Chinese had spent the past 24 hours 
securing the rocket and launch site and had conducted a 
preliminary examination of the data monitored at the 
time of the shutdown. 


“Once the rocket is drained of fuel and the launch site 1s 
cleaned, officials can get into the site for a thorough 
examination,” he added. 


Mansfield and Dorfman said that preliminary advice 
from Chinese launch officials indicated that an auto- 
matic computer shutdown of the eight engines on the 
first stage of the long March 2-E on Sunday night was 
caused when data from two of the strap-on booster 
rockets failed to confirm the required level of thrust 


The precise cause of the failure has not yet been deter- 
mined. However, Chinese officials expect to be able to 
determine the cause within the next few days. 


Mansfield said, “the launch team at Xichang secured the 
satellite and it 1s now back in the satellite processing 
facility.” 


“There 1s no apparent damage and following some 
further testing and inspection it 1s expected that the 
satellite will be stored at Xichang pending another 
launch attempt,” he said. 
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Long March 2 Rocket Development Described 
OW 2203182892 Beying XINHUA Domestic Service 
in Chinese 0804 GMT 21 Mar 92 


[Newsletter by reporter Li Xiuqing (2621 4423 3237): 
“An Account of the Birth of the ‘Long March 2 Cluster 
Carner Rocket} 


[Text] Xichang, 21 March (XINHUA) —The Long 
March 2 cluster carner rocket is a new member of 
China’s carner rocket series. It was successfully launched 
for the first time on 16 July 1990. Now 11 1s again seated 
on a launching pad in Xichang, embracing a large 
U.S.-made Australian communications satellite, and will 
soon begin its second—and more bnilliant—flight. The 
“Long March 2 Speed” and “Long March 2 Spint” 
demonstrated by the rocket will forever shine in China's 
history of astronautics industry. 


In the mid-1 980s, China's astronautics industry opened 
its doors to the world, beginning to contract the 
launching of foreign commercial satellites. 


At that trme only the United States, France, and the 
former Soviet Union had the ability to launch satellites 
for other countnes. To China's astronautics industry— 
which then just celebrated its 30th birthday—to join the 
ranks was a very difficult thing because, according to 
reliable sources, satellites of various countries then 
waiting to be launched were mostly large and technolog- 
ically sophisticated ones which required carner rockets 
with an effective payload of 8 tonnes or greater. At that 
time China had only had experience in launching smal! 
satellites, and the maximum effective payload of its 
rockets was only 2.5 tonnes. Therefore, developing high- 
thrust rockets became a key means for China to enter the 
international commercial market of space technology. 


Just when China’s astronautics industry was preparing to 
develop high-thrust rockets, an exceptionally good 
opportunity arrived—at the end of 1988, China's Great 
Wall Company brought back from Los Angeles a con- 
tract for launching a U.S.-made satellite. According to 
the contract, the Chinese side had first to develop a 
high-thrust rocket within 18 months, otherwise the U_S. 
side would ask for compensation or cancel the contract. 
At a seminar of the country’s astronautics industry, 
responsible comrades of the Great Wall Company urged 
the industry to seize this opportunity to raise to a new 
level China’s carner rocket technology and launching 
capability. 


The China Institute of Carner Rocket Technology vol- 
unteered to undertake the task of developing a high- 
thrust rocket, and vowed in the face of all seminar 
attendees that it committed itself to placing a Long 
March 2 cluster carner rocket on a launching pad within 
18 months. 


The Long March 2 cluster carner rocket measures 50 
meters in length. The center part is a large two-stage 
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rocket with a diameter of 3.35 meters. The circumfer- 
ence of the rocket has attached to ut four booster rock- 
ets—each of which 1s 15 meters in length and 2.25 
meters in diameter. The rocket’s take-off weight 1s 460 
tonnes, its take-off thrust 1s 600 tonnes. its effective 
payload is 9.2 tonnes. 


Mr. Smith, adviser to U.S. Hughes Corporation and 
deputy chief designer of the Atlas carrer rocket, straight- 
forwardly said he did not believe China could develop 
such a giant modern rocket with 18 months—especially 
since it had never touched one before. He knew that it 
took more than two years to develop such rockets in his 
country; he said it was almost a dream to develop such 
rockets within 18 months in China, a country whose 
economy was not well developed. 


Undoubtedly the Long March 2 cluster carrier rocket 1s a 
“special express” in the history China’s—as well as the 
world’ s—astronautics industry. The Chinese people had 
to devise their own strategies and rely on their own 
technology, ability, and will to enable this “special 
express” not to be delayed for even a moment. 


Some foreign experts worned that the Chinese people 
might not be able to develop a structural model of 
rocketry dynamics within a short period using their own 
resources, and suggested that China pay them millions of 
U.S. dollars for the job. However, Chinese experts 
needed no aids at all and completed the task using only 
microcomputers of medium capability. Some countries 
did not fulfill their contractual obligations; they repeat- 
edly delayed delivery of the measuring equipment China 
ordered for the rocket’s vibration test and refused to ship 
the equipment. Liu Yifeng, Yu Haichang, and other 
experts concentrated their efforts on the project for three 
months, and complicated equipment made up of dozens 
of instruments that can accommodate three houses was 
developed—the project was not delayed by a single day 


Strap-on technology 1s the crucial part and a halimark of 
the Long March 2 cluster carner rocket. The five rockets 
have to be securely strapped together, and yet can 
smoothly separate and drop. Senior Engineer Liu 
Zhusheng and others who had never physically seen 
similar things from foreign countries began the work by 
Strapping rockets with steel wire and paper, and were 
able to solve key technical problems and finish their 
product in a month. 


The large fairing for protecting the satellite to be 
launched 1s another crucial device of the Long March 2 
carner rocket. The fairing 1s 10.5 meters tall, has a 
diameter of 4.2 meters, and looks like a tower. The 
institute that had computed the amount of work needed 
to complete the fairing and undertook the project asked 
to be given four months to complete the project, how- 
ever, command headquarters gave them only 40 days 
Upon receiving the order, more than 30 male and female 
workers began to work day and night, leaving behind 
their families and ignoring their sickness. One day, when 
the cork to be used as the hood’s heat-insulation material 
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had just arnved at the railway station, a car was imme- 
diately sent to pick up the cork while workers applied 
glue onio the hood. The cork was put on the hood 
immediately after it arrived at the plant, not wasting a 
single minute. In the end, the hood was delivered one 
day ahead of schedule. The workers said: The Long 
March 2 rocket must not be delayed in our plant 


The new launching site at the Xichang satellite launching 
center 1s the big wing for the lift off of the Long March 2 
rocket. The difficulties and urgency in constructing the 
site were no less than those in manufacturing the rocket 
itself. A mobile service tower 97 meters in height and 
4,500 tonnes in weight had to be completed on a piece of 
wild land two months before the rocket was ready. The 
service tower should not only be able to dock the satellite 
to the rocket and to meet testing, communication, and 
safety needs, but should also be able to move around on 
its steel wheels. The new launching site also consists of a 
74-meter high and 1,!100-tonne umbilical cord tower as 
well as a giant stee! launching pad. 


To complete the project, more than 60 designers al the 
Beying Institute of Special Engineering and Technica! 
Design compieted more than seven tonnes of drawings in 
70 days and nights. Technicians of the Wuchang Ship- 
yard, who had waited at the institute’s design desks, 
promptly took away every compieted drawing for pro- 
cessing. The more than 800 workers of the Being 
Special Projects Construction Corps, who were respon- 
sible for the construction of the launching site and the 
installation of the launching tower, worked unceasingly 
for 420 days and nights—they did not rest for a single 
day, snow or rain—and finally erected all towers two 
months ahead of schedule. In order to do a crash job in 
constructing the launching pad’s diversion trough, 54 
workers worked continuously for nine days and nights, 
positioning more than $70 tonnes of steel bars. They 
were so tired that once, when they were given a |0- 
minute rest, everyone fell asleep immediately. The work 
team’s captain L1 Gsuangming was touched to tears by the 
scene, nevertheless, he had to wake them up when the 
10-minute break was over 


One of the world’s first-grade launching sites was com- 
pleted on 29 June 1990, one day ahead of the already 
pressing schedule, and the first gigantic Long March 2 
cluster carner rocket was seated on the launching pad. 
To meet this historic day, fighters of China’s astronau- 
tics industry had paid so much! 


Some people say the Long March 2 carner rocket 1s a 
“special express” originating from a socialist land, and a 
sharp arrow made by 1.1 billion pairs of hands. 


In the beginning. command headquarters was worned 
about not only the necessary funding but also the supply 
of materials. But at an emergency meeting for material 
ordering, factories from 25 provinces, municipalities, 
and autonomous regions, learning that 1t was for China's 
astronautics industry to fly into to the world arena, 
accepted in one and a half days the tasks of providing 
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more than 5,000 kinds of materials. Since then, all 
localities and industries did everything they could and 
gave pnorty to whatever the Long March 2 rocket 
needed. Louyang Bearing Company 1s the only company 
in the country that has the capability to manufacture the 
super large bearings needed for the mobile service tower 
Learning that the Long March 2 rocket project needed 
such bearings, the company broke its practice of pro- 
ducing two sets of such bearings annually and concen- 
trated all its efforts for two months to set a new produc- 
tion record of several decades, providing the bearings to 
the mobile service tower on time 


The country’s astronaulics industry’s important dec: 
sions and unbending wil!. and nationwide socialist grand 
cooperation, are the factors for the success of the Long 
March 2? carrier rocket 


Molecular Reaction Dynamics Lab Set Up 


OW 2103142792 Bevine XINHUA in LEnelisn 
1416 GMT ol Mar 92 


[Text] Dalian, March 21 (XINHUA}—China has set up 
its first large-scale molecular reaction dynamics labora- 
tory in Dahan city, Liaoning Province It passed 
appraisal today 


Experts say that the lab, a key project of the country, 
rivals its counterparts in foreign countries 


The lab is run by the Dahan Institute of Chemica! 
Physics and Chemistry, and costs a total of 8.7 million 
yuan to set up 


Construction started in 1987. and © hinese scientists and 
technicians designed and manufactured | 3 sets of large- 
scale equipment for 1 


It will be open to researchers and scientists from both at 
home and abroad 


Economic & Agricultural 


Tax Arrears Problem Still ‘Yery Serious’ 
HK 2503062792 Beyine RENMIN RIBAO in Chinese 
J2 Mar 92 p 2 


[By reporter Li Jianxing (2621 1696 S281) “Nationwide 
Arrears of Taxes Tend Toward Increase in January”) 


[Text] Beying 1! Mar (RENMIN: RIBAQO)—It was 
learned from the State Council's Leading Group for 
Clearing Tax Defaults that the nationwide arrears of 
taxes tended to increase in January. The tota! amount of 
the nationwide arrears of taxes by the end of January 
increased 2,227 million yuan over the end of December 
last year, a comparatively great increase 


In the light of the situation provided by the State 
Council's Leading Group tor Clearing Tax Defaults 
except for a drop in some arrears of taxes levied by 
Customs, industrial and commercial taxes increased by 
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25.52 percent and arrears of tax of enterprise income 
increased by 15.9 percent. There were four provinces 
and cities that were each in arrears with the taxes of over 
500 million yuan, there were six provinces and cities that 
were each in arrears with the taxes of over 300 million 
yuan, and there were !7 prefectures that were each in 
arrears with the taxes of more than 100 million yuan. 


The State Council's leadership group office for jointly 
settling the arrears of taxes pointed out: A great increase 
in the arrears of taxes at the beginning of this year shows 
that the problem of arrears of taxes 1s still very serious. 


Li Yining Advocates ‘Shareholding System’ 
HK2503071192 Beying ZHONGGUO XINWEN SHE 
in Chinese 1150 GMT 24 Mar 92 


[By Wei Lin (7279 2651): “Professor Li Yining Speaks 
on Shareholding System} 


[Text] Beying, 24 March (ZHONGGUO XINWEN 
SHE} —AI an interview with this reporter, Professor Li 
Yining of Beijing University, a delegate to the National 
People’s Congress, evaluated China’s economic reform 
over the last 10 years or so this way: 


In the five or six years following its start in 1979, China's 
economic reform progressed altogether rather smoothly. 
In 1984, two small “overheating—contraction” fluctua- 
tions emerged, and in 1986, as an “overheated” eco- 
nomic expansion reemerged and inflation remained 
high, an “improvement and rectification” program had 
to be launched, which lasted for three years. We can say 
this readjustment was a big fluctuation. 


He said: The three years of readjustment have helped 
reduce the inflation rate from 20 percent to 3 percent 
This was a great success. However, on the other hand, 11 
must be noticed that the current readjustment has just 
brought about a temporary solution rather than a per- 
manent cure. Latent inflationary pressures remain. 


Why did new “overheated expansions” keep on 
emerging after each readjustment? How can “a perma- 
nent cure” be achieved? 


Li Yining said: What 1s important 1s to transform enter- 
prise operation mechanisms so that enterprises can gen- 
uinely separate government and enterprise functions. 
operate independently, and assume sole responsibility 
for profits and losses. Under the old structure, enter- 
prises do not have self-restricting powers and the con- 
struction of redundant projects, blind investment. and 
overexpanded consumption funds can be called chronic 
afflictions. This being the case, if the enterprise opera- 
tion mechanism is not transformed, it will be hard to 
avoid inflation. 


How can ' ie enterprise mechanism be transformed? L: 
Yining sa,4: The difficult thing 1s to make sure that 
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enterprises separate government and enterprise func- 
tions and have decisionmaking power, while persisting 
in taking public ownership as the foundation. 


He said: It 1s not possible for us to practice privatization, 
and moreover, we must not do that. Under this prereq- 
ulsite, practicing an enterprise shareholding system 1s the 
best option. The “contract system” practiced in the past 
failed to let enterprises genuinely gain decisionmaking 
power because the government remained the boss and 
backer of enterprises. If enterprises’ officially owned 
assets are not separated from the entire country’s state- 
owned assets, 1t will be impossible for enterprises to 
assume sole responsibility for profits and losses. 


As far as the shareholding system 1s concerned, Li Yining 
maintained: We should reorganize state enierprises into 
limited-lability stock companies whose stocks can be 
bought by the state, other publicly-owned organizations, 
and individuals, with each investor checking the other 
As one of the investors, together with the other members 
of the board of directors of an enterprise. the state will 
make decisions to improve the enterprise's economic 
efficiency. This will help put an end to the situation in 
which the government arbitrarily interferes in enterprise 
affairs. In this way, the government has a dua! capacity: 
On the one hand, it manages enterprises according to 
laws and policies and on the other hand, as a share- 
holder, it bears investment risks and has vital concerns 
with the enterprises’ efficiency, profits and losses, and 
interests. 


Talking about whether or not the shareholding system 
can be practiced in a widespread way at present, Li 
Yining said: The time is not yet mpe. We should conduct 
more experiments, accumulate two or three years of 
experience in this regard, and pursue the sharchoiding 
system on a large scale after related laws and regulations 
have been perfected. 


He said: Many units practicing the sharcholding system 
on a trial basis have achieved good results and experi- 
ences. However, at present, if a “stock craze” 1s boosted 
blindly and artificially and if many unsound!y managed 
stock enterprises emerge. this will harm not benefit our 
reforms. It will inevitably cause losses to state-owned 
assets and defame the sharehoiding system 


He predicted: In the mid-1990s, China will witness an 
upsurge in the shareholding system 


He held: The greatest supenorty of the shareholding 
system 1s that enterprises have no more “mothers- 
in-law.” 


Tong Dalin Stresses Shanghai's ‘Locomotive’ Role 


HK 2803013892 Bevine ZHONGGLO NINWEN SHI 
in Chinese 0730 GMT 23 Mar 92 


[By staf? reporter Lu Junyun (7120 8823 8823) “Looking 
at China’s Reform in the 1990s Through Shanghai— 
Interview With CPPCC Delegate, Noted Economist 
Tong Dalin™} 
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[Text] Beying 23 March (ZHONGGUO XINWEN 
SHE}—How should acceleration of reform be started? 
Regarding this popular topic of universal concern, 
famous economist Tong Dalin, vice chairman of the 
Research Society for Research on Restructuring Eco- 
nomic System, expressed here that the 1990s are a 
decisive decade for China's reform, the crux of which lies 
in whether or not Shanghai, which 1s the locomotive of 
China's economy, will really start moving. 


The concept that “four little tigers,” the Zhu Jiang Delta, 
Suzhou-Wuxi-Changzhou area, the Shandong Peninsula, 
and southeastern Fujian area, surfaced in China in the 
1980s, as first set forth by Tong Dalin, roused strong 
repercussions at home and overseas. Prospecting China's 
economic reform in the 1990s, Tong Dalin vigorously 
advocates that it 1s imperative to primarily accelerate 
Shanghai's reform, “that is the most important move,” 
as he told this reporter. 


Tong Dalin managed to find time to grant this reporter 
an interview to expound on his views, although he was 
busy making preparations for an international seminar 
and seldom showed up at the Chinese People’s Political 
Consultative Conference 


He said Shanghai was the economic fountainhead in 
modern Chinese history, and 1s China's center of 
economy, science, and technology today. it ought to take 
the lead in reform and become a base from which 
China’s modernization will take off 


He stressed that should Shanghai fail to conduct reform 
successfully, the establishment of the socialist com- 
modity economy in China would be impossible 


Tong Dalin now believes that Shanghai must seize the 
golden opportunity to push reform. He said: It 1s neces- 
Sary to change the practice in reinvigorating the whole 
country, while keeping Shanghai in bondage Shanghai 
should be set free to bring along the whole country, while 
her leading role as a central metropolis in modern 
economy should be given play 


He said that to set Shanghai free. the primacy ts to 
implement firmly the separation of government and 
enterprise in a comprehensive way, and a common 
market should be implemented along the Chang Jiang 
valleys, at least. [It 1s necessary to take Shanghai as the 
locomotive, and the entire Chang Jiang valleys as its 
hinterland to advance toward the world, otherwise. 1t 
will be very difficult for Shanghai, with its tiny area, to 
accomplish anything. Only by pnmanily grasping tres 
with other provinces will it be possible for Shanghai to 
advance toward the world, whereas the hinterland will 
do a better job in advancing toward the world with 
Shanghai as its locomotive 


()n the issue of how Shanghai should implement reform. 
Tong Dalin believes that three goals must be realized 


During the spring festival this year, State President Yang 
Shangkun said in Shanghai that Shanghai was a world 
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monetary and trade center in old China. he expressed the 
hope that Shanghai would restore and play the role of a 
world monetary and trade center. On this subject, Tong 
Dalin said: | believe that this 1s precisely one of the goals 
for Shanghai's reform. He told this reporter that he had 
already suggested Shanghai's related departments go on 
an observation tour of San Francisco. New York, Tokyo 
and Hong Kong to refer to their experiences. 


Another goal Tong Dalin proposed was to genuinely 
realize the separation of government and enterprise. 
Shanghai should focus energy on formulating its strategy 
for development. complete and perfect vanous decrees, 
while augmenting infrastructure construction so that 
Shanghai may genuinely become a modern metropolis. 


Tong Dalin said) My persistent view has been “the 
general wins his war on the battlefield, whereas the 
entrepreneur wins his in the market.” On such grounds, 
he proposed still another goal, namely, Shanghai must 
unify enterprises and the market to genuinely reinvigo- 
rate the enterprise to accelerate reform 


The self-claimed optimist Tong Dalin told this reporter that 
he 1s fully confident of China's reform. He expressed the 
hope that he can exert still more efforts toward Shanghai's 
reform, even though he 1s quile advanced 1n age 


Xue Mugiao Reviews Economics Theory Development 
HK25030647°92 Beyine JINGSI CANKAO BAO 
in Chinese 12 Mar 92 p ! 


{Article by Xue Muqiao: “Let the Energy Released by 
Competition Play a Part in Economic Life’-—Abmndged 
Preface to a New Book On a Market System of Compe- 
titions. Tithe of This Article Added by Our Editonal 
Staff] 


{Text} On a Marker System of Competitions 1s a new 
book written by Comrade Wu Jinghan and a young 
scholar, in the form of a dialogue I totally believe that as 
Comrade Wu Jinghan’s other works, this book will also 
give impetus to China's economical theoretical studies 
and economic restructuring 


In the early | 980s. China's economics theoretical circles 
mainly focused their discussions on whether or not the 
socialist economy possesses attributes of the commodity 
economy. At that time. people had to take a political nsk 
to put forward the idea that the socialist economy does 
possess attributes of the commodity economy. During 
that penod. China's socialist political economy was 
influenced to a great extent by the Soviet Union's 
textbooks. and people generally believed that the 
socialist economy did not need market regulation, still 
less be a commodity economy. Therefore, some econo- 
mists pointed out at the time: “The difference between 
socialism and capitalism is that the former uses planning 
instead of the market.” At that time. people would find 
it hard to change this ideological method that uses 
planning and market as a critenon for socialism and 
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capitalism. China's economists made unremitting efforts 
in order to smas the trammels of “Left” ideology 


The socialist economy 1s a planned commodity ecconom, 
which 1s based on the public ownership of the means «1 
production. In the past, under a highly concentrated 
planned management system on the basis of a produc! 
economy, which we had learned from the Soviet Union 
we produced and distnbuted almost all our products 
according to a fixed plan, and exchanged these products 
at planned prices. Al that ume, we used planned man 
agement instead of market regulation. Although peopic 
admitted that commodities existed, people generally 
believed that the means of production were not com- 
modities but wore the clothing of commodity (such as 
valuations), moreover, they believed that the prices of 
means of production should be set by the state according 
to the state plan instead of being determined by the law 
of value im the market. As a result, almost ai! the 
products in all the socialist countnes obviously deviated 
trom thei value, although some countries claimed that 
they “conscientiously made use of the law of value.” they 
abandoned it in reality and were thus unavoidably 
punished by objective economic law. 


Since the Third Plenary Session of the 11th CPC Centra! 
Committee, the party Central Committee called on us to 
tree ourseives trom outdated ideas, proceed in all cases 
trom reality, base our decisions on the adoption of an 
economic system on whether or not it ts beneficial for 
promoting the productive forces and for improving the 
people's living standards, and to remove all ideological 
obstacles lying in the way of reform. The report of the 
partys !2th National Congress pointed out that in 
addition to the socialist planned economy, there should 
be market regulation, the Congress therefore put forward 
the idea of relying mainly on the planned economy and 
making market regulation subsidiary. Then, the resolu 
ion adopted at the Third Plenary Session of the | th 
(PC Central Committee represented a big stride forward 
in terms of the relations between planning and the 
market. It pointed out that the socialist economy 1s a 
planned commodity economy that 1s based on publ 
ownership of the means of production, thus abandoning 
the idea of making planning primary and the market 
subsidiary The resolution also pointed out caplicitly 
that implementation of a planned economy and utiliza 
tion of the law of value in developing a commodity 
economy are not mutually exclusive but united, and 1 1 
incorrect to set one against the other Both the resolution 
of the Third Plenary Session of the 12th CPC Centra) 
( ommuttee and the report of the party's | $th National 
Congress pointed out that the essential difference 
between a socialist Commodity economy and a capitalist 
commodity economy 1s that the two are based on two 
different ownerships. The report of the party's | ith 
National Congress also urged us to be good at utilizing 
the two forms and means of planned regulation and 
market regulation. It indicated that without a mature 
and perfect market, the socialist commodity econom, 
cannot attain development either, therefore, the utiliza 
tion of market regulation 15 by no means tantamount t 
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practicing capitalism, and the function and scope of both 
plannine and the market are society-wide. [his served to 
irec us trom the old concept concerning relations 
between planning and the market. In the past. people 
generaliy understood that a planned economy was a 
Soviet-tyvpe planned management system that 1 based 
on a product economy. However, the report of the 
party s |! 4th Congress pointed out’ Planning work must 
be based on the exchange of commodities and the law of 
value. In my opinion, this means that planning work 
Should be shitted from being based on a product 
economy, to that of a commodity economy. Now that 
there 1s a planned commodity economy. there inevitably 
are exchanges of commodities and the market. The 
relations between commodities and the market are like 
those between fish and water. There sull are various 
views on whether or not a commodity cconomy 1s a 
market economy. Nevertheless, 1 1s doubtless that on its 
efforts to further deepen reiorm, China should promote 
the socialist commodity cconomy, sect up a soctalrst 
market system, and give play to the regulatory role of the 
This 15 precisely the issue studied in On a 
Sevlem of ¢ ompetition 


law of value 


Varke! 


Ihe superiority of socialism rs that enterprises and the 
laboring people have all become the masters of the 
country and can theretore give full play to their initiative 
and enthusiasm. However. due to the economic manage- 
ment system practiced in the past. enterprises had no 
alternative but to “eat from the same big poi” of the 
country, while the laboring people had to “cat trom the 
same big pot of these enterprises. As a result, neither 

Ss nor the laboring people could exercise 
imitative and enthusiasm Such artificial 
nass production was not an active and lively 
msisting of vital cells. but a structure built up 
bricks and stones which Cannot grow by itself 
ur current reform, fundamentally speaking. aims to 
break with the systems of “the same big pot” and the 
and enable the vitality induced by 
play 4 part in our economic life On the 
hould create a relatively Hextble environ 
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Arbitration Body for Technical Contracts Set Up 


OW 2403091092 Beying XINHUA in English 
0821 GMT 24 Mar 92 


[Text] Beying, March 24 (XINHUA}—Granted by the 
State Science and Technology Commission, China has 
established its first arbitration organs for tackling tech- 
nical contracts in about a dozen provinces and cities in 
the nation. 


The provinces and cities include Shanghai, Tianjin, 
Guangdong, Hubei, Sichuan, Zhengzhou and some other 
places. 


A number of other provinces and cities will also establish 
arbitration organs for dealing with technical contracts. 


The establishment of these arbitration organs will play 
an important role for encouraging the healthy develop- 
ment of the nation’s technical markets. 


Arbitration in technical contracts results from the 
reform of the nation’s arbitration system. The arbitra- 
tion has legal effect and will help the protection of 
intellectual property rights. 


Agricultural, Social Development Stressed 
HK2503054492 Beying RENMIN RIBAO in Chinese 
9 Mar 92 p 5 


[By He Kang (0149 1660), president of China Township 
Enterprises Association: “Sustained Agricultural Develop- 
ment Needs Coordination With Social Development”™] 


[Text] There are various patterns of economic and social 
development in the world. In China, which 1s a big 
socialist country with a large population, it 1s an impor- 
tant matter how we find a road of development with 
distinctive Chinese characteristics. The Fifth Plenary 
Session of the 13th CPC Central Committee drew some 
important lessons from our economic construction in the 
past decades. They were: being divorced from the 
national situation, surpassing our national strength, 
being overanxious for quick results, and frequently 
Starting and abandoning projects. Therefore, we must 
Strive to achieve a sustained, steady, and harmonious 
development in our economic deveopment as a whole. 
The establishment of this transdepartmental, multisub- 
ject, and high-level society for research on the science of 
social development, which is being participated in by 
many experts, scholars, departments, and enterprises, 1s 
a great event. 


In our country, a major problem in social development 1s 
agriculture. Because 80 percent of our population ts in 
the countryside, our grain problem 1s very prominent 
Our cultivated land 1s quite limited. We grow grain on 80 
percent of the land. Thus, how to feed a large population 
1s also a big problem. Another problem is that of full 
employment in rural areas. At present, there are 200 
million surplus laborers in rural areas. A very important 
matter in rural social development is the development of 
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township and town enterprises, that 1s, the overall and 
comprehensive development of secondary and tertary 
industnes, agriculture, and township and town enter- 
prises. This 1s also a Chinese characteristic, that peasants 
cannot enter the cities. They must develop township and 
town enterprises in their own areas. Last year, the output 
value of township and town enterprises was already over 
1,100 bilhon yuan. They employ more than 93 million 
laborers (making up 22 percent of rural laborers) and 
earned 6 million yuan of foreign exchange by exporting 
their products. In this regard, there is a problem of how 
to ensure sustained, steady, and harmonious develop- 
ment in rural areas. An international conference on 
agriculture and the environment held by the United 
Nations Food and Agriculture Organization in Holland 
put forth the following new concept: “Sustained agricul- 
ture,” which means a sustained and steady agr:cultural 
development. In other words, we should not develop 
agriculture merely for our present interest to the neglect 
of the next generations. However, in the developing 
countries, in order to ensure sustained agricultural devel- 
opment, the main task 1s to solve the problem of social 
development, the problem of poverty in rural areas, and 
the problem concerning the relationship between popu- 
lation, resources, and the environment. Therefore, 
according to this new concept, to ensure a sustained 
agricultural and rural development, we must combine it 
with social development. Research on the science of 
social development conforms to our party's policy. It isa 
requirement of objective development. We must mobi- 
lize the people and actively carry out research on social 
development so that our great socialist country can 
develop on a socialist road with distinctive Chinese 
characteristics and achieve coordinated economic and 
social development. 


Rural Reforms To Focus on Technical Aid 


OW 2503115792 Beying XINHUA in English 
1146 GMT 25 Mar 92 


[Text] Being, March 25 (XINHUA}—China’s rural 
reforms will be focused on the establishment of a collec- 
tivized service system, vitalizing the distribution of farm 
produce and application of new agrotechniques. 


Liu Zhongyi, minister of agriculture, told a press confer- 
ence here this morning that China has already set up a 
rural management system that features household-based 
management and scale farming, which 1s also known as 
“a system of unified management combined with inde- 
pendent management” 


So, the next step of the rural reform will be to perfect this 
management system under the precondition of stabi- 
lizing household contract responsibility system with 
remuneration linked to output, he said. 


To keep this system stable, Liu noted, one of the impor- 
tant things to do 1s to strengthen collectivized services so 
as to provide aid to peasants in irrigation, plant protec- 
tion and use of impi wed strains of seeds. China's 
agriculture 1s in for a penod of transition from the 
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self-supporting natural economy to a commodity 
economy, with the rate of commercial agncultural prod- 
ucts reaching 60 percent, the agncultural min:cter said. 
To hasten the process, he noted, it is necessary to 
stimulate the distnbution of agncultural products. 


While carrying forward the traditional techniques of 
cultivation, such as intensive farming and application of 
farmyard manure, the minister said, it is necessary to 
apply new techniques. 


He said that China will not count on the increase of 
chemical fertilizers for increasing grain output. Instead. 
it will rely on the popularization of the use of better 
seeds, plastic sheeting and improvement of irmgation 
facilities. 


In response to a question about China's attitude toward 
farmers’ association in Japan, Liu said that China has 
learned a lot from the experiences of the farmers’ asso- 
ciation in Japan and many of them have been absorbed. 


However, he said, China can not simply copy the ways of 
the association since the conditions are different in the 
two countries. 


Good Summer Wheat Crop Forecast Despite Drought 


HK2503062292 Beijing CHINA DAILY in English 
25 Mar 92 p 3 


[By staff reporter Liang Chao: “Wheat Crop Not Badly 
Hurt by Drought”) 


[Text] China’s winter wheat is likely to yield a good 
summer crop this year despite the drought that still 
persists in some areas of northern and northwestern 
China, according to an official forecast. 


The country’s total output of winter wheat will possibly 
reach the same level as last year, the second highest 
harvest in 42 years, if the weather turns more favourable 
and proper field management is done in the next three 
months. At the conclusion of a meteorological satellite 
survey using remote-sensing technology, experts pre- 
dicted yesterday that the average per unit area yield in 
China's 13 major winter wheat-producing areas would 
be almost the same as last year. 


The prediction was made by a panel of experts working 
at the Chinese Academy of Meteorological Sciences 
(Cams) and their colleagues in 13 cities and provinces. 
The areas surveyed cover 83 percent of China's summer 
wheat crop area and produce 86 percent of its total yield. 
While using remote-sensing technology developed by 
Cams from an American-launched satellite with high 
resolution capacity, the system is capable of clearly 
identifying the growth of winter wheat within a radius of 
two kilometres 


New Model 


The crop-estimation model, the Cams panel! said, was 
one of the most successful applications of hi-tech in 


China. It has had an accuracy rate of 95 percent since 11 
was first used in nine Chinese provinces in 1986 


Based on the year's first forecast of harvest trends in 
grain output, completed last week, experts confirmed 
yesterday that the total output of winter wheat in the |3 
major producers, including Being. Tianjin. Heber, 
Henan, Shandong. Jiangsu. Anhui. Xinjiang. Gansu, 
Shaanxi, Shanxi, Sichuan and Hubei, would at least 
match the 1991 figure 


“There will be a relatively big increase in grain produc- 
tion in east and central China. including Jiangsu and 
Anhui, the two hardest-hit provinces during last sum- 
mer’s devastating flood.’ Cams experts added. 


According to Li Yuzhu, an associate professor at Cams, 
and her colleagues the total output of winter wheat in 
Tianjin, Xinjiang, Jiangsu. and Anhu: might be even 
higher than last year. 


The total yield of Beying, Hebe:, Shandong. Henan and 
Sichuan would be at best equal to that of last year, while 
it may be lower in North and Northwest China's Shana, 
Shaanxi and Gansu provinces compared with | 99! 


“The winter wheat has been growing normally so far this 
year. But it 1s still in the early growing penod.” Tai 
Huajie, a Cams semior engineer said, adding “a bumper 
summer grain harvest 1s possible if the weather is good 
for grain in the later growing penod and field manage- 
ment, such as fertilizer inputs. irmgation, preservation of 
soil moisture, and prevention and elimination of dis- 
eases and pests. are done properly.” 


Conditions 

China’s summer crop will be affected much more by the 
weather conditions and field management in the fol- 
lowing three months—the maturation stage—than 
during its early growing period when drought struck in 
most parts of North and Northwest China. they 
explained 


The drought was eased by the rain and snow in most of 
the and areas early this month, when precipitation 
ranged from !0 to 30 millimetres, Tai said. adding that 
more rainfall 1s expected in the next two or three months 
before summer harvest 


As well, the drought in western North China and eastern 
Northwest China, two of the worst-hit areas. would not 
have too much impact on the country’s summer crop 
because their crops only account for a smal! part of the 
total 


3 Gorges Project Not Seen as Inducing Earthquakes 
OW 2403083992 Bevyinge XINHUA in English 
0753 GMT 24 Mar 92 


[Text] Being. March 24 (XINHU A}—Construction of 
the proposed gigantic Three Gorges Project will not 
induce strong earthquakes or produce bad effects to the 
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scenic and cultural sites in the area. one of China's 
leading engineers said here today. 


The proyect, which includes an 185-meter-high dam, a 
hydro-power station and a shin lock. 1s under delibera- 
tion at the ongoing session of the Nationa! People’s 


Congress. 


In an exclusive interview with XINHUA, Pan Jiazeng 
who 1s in charge of the project's technical issues, said 
that the building of reservoirs has never been a major 
cause for heavy quakes, adding that more than !00,000 
dams have been erected around the world and none of 
them have been destroyed by quakes. 


Only about 100 dams did sustain tremors, he noted, but 
most were very slight ones. 


Pan said that the proposed dam site, Sandouping town in 
Hubei Province, 1s in a geologically stable area where 
geologists have found no faults that could cause strong 
tremors or other abnormal geological phenomena. 


Over the years, Chinese geophysical and seismological 
departments have conducted four examinations on the 
matter and arrived at the conclusion that the area is 
classified as of low earthquake zone with a basic sersmic 
intensity of 6 at the epicenter. 


Therefore, the proposed dam 1s designed to withstand 
quakes with up to the intensity of 7, Pan said. 


Regarding the stability of the future reservoir banks, Pan 
noted that experts have worked on this matter for over 
30 years, and 90 percent of the 1.300-km nver banks 
within the length of the reservoir are on hard or semi- 
hard rocks. Even if slides or landfalls occur in a limited 
section, they will not badly affect the reservoir as a 
whole, he asserted. 


As for whether the project will harm the scenic and 
cultural places in the area, Pan said that the picturesque 
sites in the Three Gorges area. such as the |2 peaks of 
Mount Wushan., will be generally maintained while some 
new scenic wonders will appear in area with the con- 
struction of the dam 


According to the proposed plan. over 40 cultural relics 
will be submerged. Pan said. but they will be entirely or 
partly relocated 


It 1s also planed to excavate a number of cultural relics 
and tomb-groups that are located in the project site 
before the reservoir 1s filled with water. Pan said 


State Closes Enterprises Causing Pollution 


HK2103030092 Beyine CHINA DAILY in English 
21 Mar 92 p 3 


[By staff reporter Zhu Baoxia: “State Closes Firms That 
Add to Pollution”) 
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[Text] While State policy encourages further expansion 
of township industnes so more farmers can get mch, the 
State is also cracking down on those enterprises that 
harm the environment. 


The goal 1s to control pollution, to preserve the environ- 
ment and to protect health of the farmers. 


Township enterprises causing severe environmental pol- 
lutions are being closed, and others are being required to 
treat their pollutants and revise their production tech- 
niques. 


A total of 11.857 township industnal enterprises in 15 
provinces, municipalities and autonomous regions were 
closed last year. Seventy-eight percent were smal! indus- 
tnes owned by ind:vidual farmers and household com- 
munities. 


Another 1.186 were moved to new sites where their 
production will not contaminate the more populated 
areas or harm the residents’ health. 


About 13 percent of the total were closed for environ- 
mental reasons. An overwhelming majority were shut 
down because of poor economic return and a reduced 
market need, according to Lou Ping. deputy division 
chief in charge of township environmental adminuistra- 
tion under the National Environmental Protection 
Agency (NEPA). 


The 15 cities, provinces and autonomous regions inves- 
tigated include Jilin, Yunnan. Shanghai. Shandong, Zhe- 
jiang, Guangdong. Hunan. Heilongjiang. Liaoning. 
Fujian, Hebei, Sichuan, Guizhou. Guangai and Ningxia. 


Zhejiang Province topped the list by closing and trans- 
ferring 5,354 township enterprises, 4! percent of the 
total handled. Runner-up was Liaoning Province with 12 
percent. 


Ningxia Hui Autonomous Region. at the bottom of the 
lst. closed 16 enterprises 


Most of the enterprises that ceased production for envi- 
ronmental reasons fell in the categornes of electroplating. 
textiles printing and dyeing. paper-making. chemical 
producing. tar, arsenic and sulphanilamide refining and 
leather making 


Data also revealed that last year 15,040 new township 
industrial units were set up in the | 5 cities, provinces, or 
autonomous regions. 39 percent of them in Guangdong 
Province and 36 percent in Zhejiang Province 


Only 45 percent of these new units have been assessed 
for environmental influences 


And only 22 percent of them have built facilities or 
mapped out specific strategies to protect the surrounding 
area 


Yunnan and Guizhou provinces. which are well-known 
for sulphanilamide refining and resultant environmental 
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contamination, voted down all! appeals to establish and 
expand that industry last year. 


According to Lou, the country currently has about seven 
million township enterpnises. 


Regulations on Certifying Export Origin 
OW2403 183292 Beijing XINHUA Domestic Service 
in Chinese 2116 GMT 23 Mar 92 


(“Regulations on Certification of Orginal Place of Pro- 
duction for Export Commodities of the PRC’— 
XINHUA headline] 


[Text] Beijing, 24 March (XINHUA)}—Aniicle |: These 
regulations are designed to strengthen management and 
work related to the process of granting original place of 
production certification to export commodities and to 
promote the development of foreign economic relations 
and trade. 


Article 2: The certification of original place of produc- 
tion for export commodities of the PRC (from here on 
referred to as certification of orginal place of produc- 
tion) is the documentary proof that the relevant com- 
modity was originally produced within the PRC. 


Article 3: The departments in charge of the state's 
foreign economic relations and trade shall exercise uni- 
fied and supervisory management of related work on 
certification of original place of production for export 
commodities nationwide. 

Departments in charge of foreign economic relations and 
trade at the level of provincial, autonomous regional, 
and municipal people's governments shal! coordinate 
related work on the certification of original place of 
production for export commodities within their respec- 
tive administrative areas. 


Article 4: Organizations that inspect import and export 
commodities in areas in which departments in charge of 
the state's inspections of import and export commodities 
are located, the China Council for the Promotion of 
International Trade and its branches, and other organi- 
zations designated by state departments in charge of 
foreign economic relations and trade shall sign and issue 
certificates of original place of production in accordance 
with provisions stipulated by the departments in charge 
of the state's foreign economic relations and trade. 


Article 5: Enterprises incorporated according to PRC 
law with operation nmghts in foreign trade, enterprises 
whose business involves “processing materials supplied 
by foreign businessmen,” “processing according to 
buyer's samples,” “assembling parts supplied by cli- 
ents,” and “compensation trade”, and foreign-funded 
enterprises may apply for certification of orginal place 
of production from the issuing organizations stipulated 
in Article 4 of these regulations according to their needs. 
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Article 6: Export commodities that fall under one of the 
following criteria shall be deemed to have been originally 
produced in the PRC: 


A. Products wholly produced or manufactured within 
the boundaries of the PRC. including 


1. Mineral procucts extracted from the territory or 
continental shelf of the PRC: 


2. Plants or plant products procured or collected within 
the boundaries of the PRC: 


3. Animals bred or raised within the boundaries of the 
PRC and their products. 


4. Products hunted, captured, or caught within the 
boundaries of the PRC, 


5. Marine and other products obtained from seas or 
oceans by vessels or other instruments of the PRC and 
products processed from them. 


6. Waste and waste materials reclaimed 1n the process of 
manufacturing and processing within the boundaries of 
the PRC and other abandoned or old articles collected 
within the boundaries of the PRC. 


7. Products wholly produced from the above-mentioned 
products or produced from non-imported raw materials 
within the boundaries of the PRC 


B. Products made by partially or wholly using imported 
raw materials and spare parts with major and final 
manufacturing and processing conducted within the 
boundaries of the PRC, resulting in substantial and 
essential changes to the appearance, character, shape, or 
usage of those products. Detailed lists on manufacturing 
and processing procedures should be stipulated and 
adjusted by the the departments in charge of the state's 
foreign economic relations and trade together with rele- 
vant departments under the State Council by making 
primary reference to manufacturing and processing pro- 
cedures and secondary reference to the proportion of 
their components 


Article 7: Applications for certification of original place 
of production should meet the critena established for 
onginal place of production, issuing organizations shall 
refuse to sssue a certification of orginal place of produc- 
tion to applicants that fail to meet the criteria 


Article 8: Procedures for applying tor and issuing cert- 
fication of orginal place of production shall be stipu- 
lated by the departments in charge of the state's foreign 
economic relations and trade 


Article 9: The departments in charge of the state's 
foreign economic relations and trade may tssue notice 
criticizing or suspending any enterprise, or disqualify it 
from applying for certification of original place of pro- 
duction, as the case may be, or act agaist it upon 
recommendations of the departments in charge of for- 
eign economic relations and trade of the provincial, 
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autonomous regional, and municipal people's govern- 
ments if the enterprise violates these regulations by 
committing any of the following acts 


1. Dishonestly obtaining certification of omgnai place of 
production by submitting fraudulent materials 


2. Forging or altering certification of origina! place of 
production 


3. Megally transferring certification of orgina! place of 
production 


Responsible personne! or personne! having direct 
responsibility for enterpnses found committing any of 
the above-mentioned acts should be given admunistra- 
tive punishment. Cases involving serous offenses should 


face criminal liability according to the law 


Article 10: The departments in charge of the state's 
foreign economic relations and trade may circulate 
notices criticizing OF suspending. as the case may be. ar 


ISSuINg Organization that issues or refuses to issue certs. 
fication of onginal place of production in violation of 
these regulations. The departments in chargc ict 


State's foreign economic relations and trade also may act 
against such an issuing organization upon the recom 
mendation of departments in charge of foreign ecconomn 
relations and trade of the provincial, autonomous 
regional, and municipal! people's government 


Personne! of rssuing organizations found practicing 
favoritism, abusing powers. or neglecting duties should 
face administrative punishment, while cases involving 


serious offenses should face criminal lability according 
to the law 
Article 11: Certification of ongimal place of productior 


under the eeneral prefercntial treatment system should 
be handled according to the relevant regulations pra 
ticed by the country offering such treatment 
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in the event that provisions governing ongina! place of 
production cerufication are specifically incorporated in 
bilateral agreements signed between the PRC Govern- 
ment and a foreign government, such provisions should 
be followed according), 


Arucle 12: The departments in charge of the state's 
foreign economic relations and trade should formulate 
implementation methods according to these regulations 


Article 13: The departments in charge of the state's 
foreign cconomuc relations and trade should De respon- 
sible for the interpretation of these regulations 


Article 14: These regulations shall take effect beginning 
May !|99) 


Li Tieving Inspects Guangdong, Stresses S & | 
HA 2403045 292 Guanezhou Guanedone Peonle « Rad 
Network in Vandarin 0400 GMT 20 Mar 92 


Peat) Li Tievying member of the CPC Central Con 
mitice Politscal Bureau. and state councillor, recently 
nspecied some enterprises in Guangzhou (its and the 
Nansha Economic Development Zone He encouraged 
everyone to firmly grasp the current opportune time. and 
turther emancipate minds. adding that when we concen 
irate our strength to carry oul economic construction. we 
must attach importance to the role of science. tech- 


nology. education. and talented peopic. and further 
capedite reform and opening up 
During his imspection tour, Li Tieving repeated 


; 


stressed that scrence and technology are primary produ 
uve forces, and we must give full play to the strengt? 
scientific and technological progress. and cnabic the 
economy to scale new heights. He pomnted out tha! 
particularly necessary to give play | 

talented peopic. and to carnestly grasp education. whi 
education should serve local economic construct an 
the masses of people 
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Central-South Region 


Guangdong “vovince lo Introduce Price Reform 
HK 250309! 29) Hone Aone T4 AUNG P10 im Chinese 


14 Warvop. 


? 


Sui-vi f 
is With Pnce Reform” ] 


l“Special dispatct 
4482 1837) “Guangdong Pro 


[Text] Guangzhou. |} Mar—The situation in Guang- 
dong’s reform and opening up 1s really excellent. People 
m different trades and undertakings |:stened to central 
leaders’ instructions on Cuangdone’s future develop 
ment. Now they are ready to make an all-out effort m 
reform and opening up. Guangdong 1s strongly charac- 
terized by the co ly economy, and the role of 
prices in social ec y 18 beginning to change. To cope 
with this situation s beginning to reform 
the price system 


Guangdong People's New | nderstanding 


An important hase for change im 
(suangdong people's price nce } l¢ here still 
remember when the price ncreased from 
two to three fen per bow |! y one fen more 
expensive, but the increas: nt. Thus. public 
opimion began to spread “qu ¥. control over a 
number of commodity price a‘ The market 
began to thrive dities bee ncrease, and 
peopic began to understand the be oe reform 


4 


At today's mecting or d an official 
pointed out: During tt | penod nee reform 
pnonty consideration sh develop- 
ment of productior degree of price 
mcreases within a arecr part of 
COMMOdiItics. we a mmodities at 
high prices thar TICK hout commodities of 
“low prices with Ipons ¢ several years 
when reform sta ommodity 
prooes were higher thar 

production ercw by 


Opportunity Should Not Be Missed for Price Reform 


Following (suangoong ‘ 1 relaxation. there 


should not be excessive administrative restrictions on 


product: if rst vernment 
finally made th rminatior | over 
commodity pr 


A work meetir , ' — , al (PX 
Committe n ; analy? noe retort } drew the 
" aggregate 
supply and and | prominent vernment 
fined prices and the 
ncreasing 

iF 


Ths 


following n 


Because price reforn 
now following Deng 
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new price management methods. Vice Governor Liu 
Weiming quoted Deng Xiaoping as saying “Without 
some spirit of endeavor, withoul some spirit 

lure... we cannot Diaze a good trail. we cannot traverse a 
new road, and we cannot create new things.” (in torn 
lating new price management methods, Liu Weimuing 
indicated that many new fields will emerec in work 
following the development of reform and opening up 
For crxampic the recently introduced social mmsurance 
Sysiem anc property compensation sysiem involve cost 
and price assessments. In addition. handling economic 
disputes and arbitration of property values are new 
contents and new methods in price management. This 
needs to be probed and established 


i. 


Opposing Huge Profits, Opposing Vienopoly. and 
Opposing Deception 


China has always exercised strict, unified 
commodity prices. But the introduction of fr 
tition wall involve removing unfair competitior 
from unfree prnce setting. In Guangdong. whe 
modity cconomy 1's comparativels deve loped 
sibic that illegal operations and sales will 
market and circulation field earlier than th 
country. This situation has never been 
planned economy. The government has asked the price 
department to work oul regulations on opposing huge 
profits, opposing monopoly. and opposing deception 


secn in ine 


Liu Weimuing instructed the price department to shift 
from fixed to flexible prices, to carry out the 
on opposing huge profits, opposing monopoly. and 
opposing deception, and to shift from rule by man to rule 
by law. This wall give cxapression to the scuentilic nature 
and progress of price management 


regulations 


He suggested three kinds of product management. The 
State will fin the prices of major products. relax the 
and meddle 
f products between these two. It will work 
out me nm opposing huge profits and monopoly 
and shift m price control to cost control Efforts 


contr ver the prices of ordinary product 


if the pr 


should be focused on studying these three 

which products to be enlisted in these three 
management. second. the definition of huge profits and 
monopoly and third, how to handle the practic 


yHtaining huge profits and excercising Monopol, 


Deng Hongxun Urges Speedy Hainan Development 
FIR OSUS . Haikou Hainan People s Raa 


Nem Mandarin 2300 GMT 20 Mar 92 


‘ Ww th 
a j (1< pr In 1a! narts on 
Hongxun stressed To greet 


f the Hainan Spx 


furth r tree our 
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brace our spirits, and seize the opportune moment to 
push construction of the SEZ to a new stage. 


Deng Hongxun went on: The State Council has recently 
told Haian to go ahead with its plan to develop Yangpu 
using foreign funds. This ts an important sign indicating 
China 1s furthering reform and opening up to the outside 
world, and 1s also a major event for Hainan in its efforts 
to build up the SEZ. The construction and development 
of Yangpu will inevitably stsmulate the SEZ’s economy 
and development. Hainan has scored fairly great 
achievements in all fields since it was upgraded into a 
province four years ago. More infrastructural projects 
have been built. The work of introducing investment 
from abroad and establishing lateral ties at home 1s 
showing good momentum 


The construction and [words indistinct} Development 
Area have proceeded smoothly. Preparations for large 
and medium construction projects are well underway. 
Therefore, it can be said that the Hainan SEZ’s new high 
tide of construction is around the corner. 


Talking about how to seize the favorable opportunity to 
greet the high tide of construction, Deng Hongxun said: 
The most important thing to do 1s for us to free ourselves 
from old ideas and brace our spints to deepen reform 
and open wider to the outside world. We must further 
reform the enterprise operational mechanism this year, 
Select more units to carry out experiments with the 
sharcholding system, incorporate a competition mecha- 
nism into personnel, labor, and distribution systems, and 
resolutely destroy the malpractice of allowing everyone 
to eat from the same big pot and giving everyone an tron 
rice bowl. In addition, we must set up and improve the 
market system and comprehensively car7y out price 
retorm. Other than (words indistinct}, we musi basically 
put the two-tier price system into effect. 


We should further improve the mechanism of a smail- 
scale government and a large-scale society, raise the 
government's efficiency, improve macroeconomic con- 
trol, and set up and improve the social security system. It 
iS necessary to train professionals and recruit talented 
people from other parts of the country or foreign coun- 
tries, resolutely carry out the principle of revitalizing 
Hainan through application of science and technology, 
open up the science and technology market, and transfer 
scientific and technological advancements into actual 
productive forces. We must give better play to scientific 
and technological personnel and commend those who 
make outstanding contributions. In addition, [words 
indistinct] so that we can meet the demands for extraor- 
dinary development of the SEZ. 


Seeks Overseas Support 
FIK 2503061792 Bevyine ZHONGGUO AINWEN SHE 
in Chinese 1245 GMT 13 Mar 92 


[By Lin Hua (2651 5478)} 
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[Text] Haikou, 13 Mar (ZHONGGUO XINWEN 
SHE)}—Pushing the great Hainan Special Economic 
Zone to the world ts an inevitable tendency of reform 
and opening up. Deng Hongxun, Hainan Provincial CPC 
committee secretary. dwelt on this idea while attending a 
Hainan provincial meeting on overseas Chinese affairs 
today. He appealed to the people present at the meeting 
to further do a good job in overseas Chinese affairs to 
greet the new upsurge in the building of the great Special 
Economic Zone 


Deng Hongxun said that the development of Yangpu had 
been approved by the State Council. In the large-area 
development of great Hainan Special! Economic Zonc, 
we must not only introduce a large amount of foreign 
capital but also welcome the input of Chinese capital at 
home. The industrial development areas. comprehensive 
agricultural development areas, high science and tech- 
nology industnal development arcas. tourism develop- 
ment areas, and township and town enterprises develop- 
ment areas have mitially taken sham om Hainan 


Deng Hongxun said: Hainan construction cannot be 
carned on without the support of compatriots abroad 
and the provincial leaders have atiached great impor- 
tance to Overseas Chinese affairs. He sand. Hainan’s 
Overseas Chinese residing abroad and compatriots in 
Hong Kong and Macao aumber over 2 million, and there 
are some | million returned overseas Chinese and family 
members of overseas Chinese on the island. It 1s essential 
to let the compatnots abroad know the preferential 
policies and conditions of the special economic zone run 
in their hometown. For example. if they come to Hainan, 
they can be issued settlement visas. taxes can be reduced 
or remitted in investmeni. the prices of land and labor 
force are cheaper than in other areas. and so on. He said: 
The objective of deepening reform and opening up wider 
of Hainan is to enter international competition so as to 
enable the great special economic zone to head for the 
world and to make a Hong Kong in Hainan 


Deng Hongxun praised his fellow townsmen residing 
abroad for contributing greatly toward the construction 
cause of their hometown He hoped that al! overseas 
affairs departments throughout the province would fur- 
ther strengthen liaison work with Overseas Chinese 
abroad and invite them to visit their relatives in Hainan 
or make investments and run factories. He said: It does 
not matter whether they do business successfully or not. 
After they come, affection can be enhanced and they can 
take this opportunity to tour the rsiand. The other aspect 
of overseas Chinese affairs is to strengthen consciousness 
for service, to get nd of worries and to resolve difficulties 
for the compatriots abroad, to enthusiastically provide 
them with service, and to really implement the policies 


Hainan Builds Program Transmission Tower 
HK2803022292 Haikou Hainan People’s Rady 
Network in Mandarin 2300 GMT 2! Mar 92 


[Text] The construction of a radio and television program 
transmission tower began at the start of this month. The 
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tower iS a key provincial project with a planned investment 
of 53.2 million yuan. The project is scheduled to be com- 
pleted this coming October. [words indistinct] 


Li Changchun Attends Forum of Young Intellectuals 


HK2403131792 Zhengzhou "nan People’s Radio 
Network in Mandarin 2300 GMT 13 Mar 92 


[Excerpts] Yesterday afternoon, the provincial Chinese 
Communist League [CYL] Committee and Youth Fed- 
eration invited some middle-aged and young intellec- 
tuals to attend a forum on suggesting ways and means to 
the provincial CPC Committee and government in the 
interest of Henan’s development, reform, and opening 
up in the 1990's. Provincial Governor Li Changchun, 
party Deputy Secretary Wu Jichuan, and Vice Governor 
Song Zhaosu listened to attendees’ speeches with great 
interest. [passage omitted] 


While listening to their speeches, Li Changchun, Wu 
Jichuan, and Song Zhaosu took notes and chimed in 
periodically. They stated that they would conscientiously 
consider opinions and suggestions submitted by 
attendees. As long as they are feasible, they would be 
submitted to relevant departments for immediate impie- 
mentation. (Kong Yufang), secretary of the provincial 
CYL Committee, and (Shen Zhenjun), chairman of the 
provincial Youth Federation, were also present at the 
forum. 


Southwest Region 


Tibet ‘Rebellions’ Participants Face ‘Re-education’ 


HK 2503051192 Hong Kong THE STANDARD 
in English 28 Mar 92 p A-5 


[Text] Most of the Tibetans who took part in separatist 
rebellions in the autonomous region wil! not be prose- 
cuted but will be sent for “re-education,” said Hu 
Jingtao, party secretary of Tibet. 


Al a group session of the Tibetan delegation to the 
National People’s Congress, Mr Hu said the Dalai Lama, 
spintual leader of Tibet, had never stopped advocating 
his separatist cause. 


“Those who failed to grasp the real situation and partic- 
ipated in the rebellions will be sent for re-education,” he 
said. 


“Only the small minority who committed serious crimes 
that upset social order would be tried in accordance with 
Chinese law,’ Mr Hu said. 


Meanwhile, the authorities in the Xinjiang Uygur 
Autonomous Region have set up eight border check- 
points and built an airport 


The region’s deputy chairman, Li Donghui, said he 
hoped the central government would open another three 
to five border checkpoints and give the region more 
privileges. 
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Northeast Region 


Jilin S&T Head Confident on Joint Economic Area 


OW 2403132592 Beying XINHUA in English 
1217 GMT 24 Mar 92 


[Text] Beijing, March 24 (XINHUA}—Chairman of the 
Jilin Provincial Science and Technology Committee 
Ding Shisheng said that he was full of confidence in the 
success of an economic cooperative area to be developed 
jointly by China, the Democratic People’s Republic of 
Korea (DPRK), Russian Federation, Mongolia and 
Japan in the lower reaches of the Tumen River. 


During an interview with XINHUA today, Ding said 
that the development plan will by no means remain on 
paper only as it will benefit all sides concerned. 


Ding is the president of the Jilin branch of the Asia- 
Pacific Association, an expert in Northeast Asian affairs 
and member of the expert group for the Tumen River 
International Development and Management Com- 
mittee. He participated in the planning of the economic 
cooperative area from the very beginning. 


He noted that the development of the area will benefit 
greatly China’s foreign trade and will give a big push to 
economic development in Jilin Province and its border 
trade and therefore its all-sided opening to the outside 
world. 


DPRK, however, wants to make participation in the 
cooperative development project a starting-point for 
opening up to the rest of the world, while Russia could 
make use of the area to import advanced technology and 
foreign investment for developing the economy of its 
far-east area. 


For landlocked Mongolia, which exports 20 million tons 
of coal and 50 million tons of copper ore, the develop- 
ment area will provide an important trading outlet. 


Because of its benefits to al! neighboring countries, Ding 
said, the project has won the support of the U.N. 
Development Program and entered the stage of planning 
from the stage of exploration two years ago. 


Ding said northeast China’s Jilin Province, where the 
Tumen River 1s situated, will take an active part in the 
multinational efforts to develop the area and strive to 
make the proposed project a success so as to bring out a 
prosperous economy in Northeast Asia. 


Ding said that China has made great efforts to develop 
Huichun City on the bank of the Tumen River and the 
progress made so far has paved the way for execution of 
the development plan of the economic cooperative area. 


In the Seventh Five-Year Plan period (1986-1990), 
China invested one billion yuan (about 1.8 million U/S. 
dollars) and changed the face of this once bleak and 
barren small town 


§2 REGIONAL AFFAIRS 


Now, a second class state highway has been completed 
between Yanji and Huichun and the railway from 
Tumen to Huichun 1s expected to open to traffic by the 
end of September this year. Efforts are being made to 
install a 6,000-line program-controlled telephone equip- 
ment and the project is scheduled for completion by the 
end of June this year. 


During the Eighth Five-Year Plan years (1991-1995), the 
country will pour another billion yuan earmarked for 
infrastructural constructions in the city. Planned 
projects include the realization of connecting the railway 
with the section on the Russian side, expanding the 
telephone facilities and building port facilities. 


Following the official opening of the customs to the 
Russian side, the State Council went on to declare 
Huichun one of the four border cities opening to the 
outside world. 


Huichun City, now enjoying the same preferential poll- 
cies aS other open coastal cities, including authorities 
over foreign trade, plans to open an economic develop- 
ment zone and an international wholesale market. 


“There might be many problems with the execution of 
the development program, which needs consultation 
among the parties concerned,” said Ding Shisheng. “But 
as the project is definitely beneficial to the economic 
prosperity of the countries in Northeast Asia, the devel- 
opment plan will by no means remain on paper only.” 


Liaoning Press Office Open to Foreign Reporters 


HK2403141092 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1225 GMT 14 Mar 92 


[Text] Shenyang 14 Mar (ZHONGGUO TONGXUN 
SHE}—Liaoning Provincial Government Press Office, a 
comprehensive organ in charge of making overall 
arrangements for, and coordination of, briefings on 
China and Liaoning overseas, has announced its official 
opening to foreign reporters today. 


Zheng Feng [6774 7364], the press office's director, told 
reporters that Liaoning Provincial Government Press 
Office will provide assistance and conveniences for 
reporters from foreign countries, Hong Kong and 
Macao, and all people seeking knowledge of Liaoning. 


He expressed the hope for close cooperation with all 
related aspects, especially support from the news circles 
at home and overseas. 


Six Swindlers Arrested in Donggou County 


$K 2503032392 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 24 Mar 92 


[Text] Recently, the Donggou County Security Bureau 
uncovered an extraordinarily major swindle and arrested 
the swindlers. 


From October 1991 to January 1992, Criminal (Zheng 
Yong), a dweller in Yuhong District of Shenyang City; 
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(Lin Wenzhi), a coal mining worker in Fuxin City; (Li 
De), a section member of the Donggou County credit 
cooperative; and three other persons banded together to 
indulge in swindling activities in Shanghai. They pri- 
vately engraved public seals, forged certificates, and 
counterfeited negotiable securities such as bank and 
commercial-use cheques and credit guarantees. They 
gained 14.17 million yuan by engaging 1n the swindle. 


Northwest Region 


Gu Jinchi Calis for Implementing Deng Guidance 


HK2403132792 Lanzhou Gansu People’s Radio 
Network in Mandarin 2300 GMT 13 Mar 92 


[Text] An enlarged meeting of the provincial CPC Com- 
mittee Standing Committee, which ended in Lanzhou 
yesterday afternoon, urged to firmly stick to the party's 
basic line to further emancipate thinking, deepen 
reform, expand opening up, and seize the favorable 
opportunity to expedite our province’s comprehensive 
economic development. The meeting was presided over 
by provincial party Secretary Gu Jinchi who also made 
an important speech. 


The meeting maintained: Only by conscientiously 
studying and profoundly comprehending a series of 
important expositions by Comrade Deng Xiaoping on 
building socialism with Chinese characteristics, unifying 
thinking, further strengthening firm confidence in 
reform and opening up, and continuously promoting 
reform and opening up will Gansu stand a good chance 
of success 1n invigoration, gradually solving deep-rooted 
contradictions and problems arising in the present eco- 
nomic construction, narrowing its gaps with the 
advanced regions, and fulfilling the second-stage stra- 
tegic objectives. 


The meeting stressed: To expedite the pace of reform, we 
should, first, further emancipate our minds, break 
through various kinds of ideological barriers, and be 
bold in pushing reform and opening up to promote the 
development of productive forces. At present, we should 
focus our attention on solving problems in the following 
four aspects: |) We should further eliminate the leftist 
influence to implement policies in a more flexible and 
lively way, and be bold in blazing new trails and practice. 
2) We should again make self-examination to overcome 
the ideas of sticking to the old ways to strive for a faster 
pace of our province's economic development. 3) We 
should further eradicate the small-scale peasant 
economy and product economy so we can broaden our 
minds on development. 4) We should change the old 
concept on making use of personnel, and have a free 
hand in putting outstanding talented personnel in impor- 
tant positions who are bold in breaking a new path and 
advancing courageously, and encourage and support 
various kinds of talented personnel to make contribu- 
tions and become experts. 
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The meeting also called on units and departments at all 
levels to take the lead in and become promoters of 
reform and opening up, and pay attention to protecting 
people's enthusiasm in reform and opening up to push 
our province's reform and opening up and greet the 
convening of the 14th party congress with outstanding 
achievements. 


4 total of more than 60 persons attended the meeting. 
including responsible persons of the provincial CPC 

committee, advisory commission, peopie’s congress. 
government, and Chinese People’s Political Consultative 
Conterence, members of the Central Advisory Commis- 
sion who were in Lanzhou; and responsible persons of 
the provincial departments, commissions, and bureaus 


Inspects Jinchang City 
HK2503061992 Lanzhou Gansu People's Radio 
Network in Mandarin 2300 GMT 22 Mar 92 


{Text} During his inspection of Jinchang City, provincial 
party committee Secretary Gu Jinchi emphatically called 
tor expediting the pace of reform and daring to take msks 
in Carrying out reform. 


Gu Jinchin arnved at and inspected Jinchang City the 
day before yesterday. After listening to reports made by 
the Jinchang leaders on the situation concerning provin- 
cial development strategy implementation and drought 
resistance work as well as spring plowing and spring 
sowing productions, Gu Jinchi fully affirmed Jinchang’s 
achievements in agricultural production and other types 
of work. tie maintained: We must make resolute efforts 
to step up implementation of all types of rural work. To 
this end, we must first and foremost emancipate minds. 
expedite the pace of reform and opening up. do work in 
accordance with the law of economy, and further deepen 
and press ahead with rural reform; second, party com- 
mittees at all levels must take immediate action to 
Strengthen drought resistance work, guarantee a good 
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agricultural harvest, fulfill various production quotas, 
and strive to raise production output to the level attained 
the year before last in spite of a severe drought: third, we 
must further unify ideology and adhere to economic 
work as the center to promote a citywide economic 
development, fourth, we must implement a development 
Strategy capable of making urban development promote 
rural development and making large enterprise develop- 
ment promote small enterprise development with a view 
to pushing both urban and rural commodity economic 
development onto a new stage: fifth. we must work out a 
broad train of thought for economic development, bring 
into full play Jinchang’s resource superiorities, publicize 
and build Jinchang, actively invite foreign capital and 
qualified personnel, and gradually narrow the gap 
between Jinchang and developed coastal areas 


Gu Jinchi also listened to reports made by Jinchang 
Corporation leaders on shifting the enterprise operative 
mechanism. After affirming a series of reform measures 
to be put into force by the Jinchang Corporation, Gu 
Jinchi said: Reform must fundamentally aim at 
improving and invigorating various large and medium 
State-run enterprises which have a vital bearing on the 
national economic iifeline and our country’s overall 
economic situation. We must focus on shifting enterprise 
operative mechanism, deepening internal enterprise 
reform, and orienting enterprise production to market. 
An overriding task at present is to smash the three trons. 
establish new enterprise and cadre management mecha- 
nisms within which enterprises assume full responsi- 
bility for their own profits and losses, cadres are walling 
to work at both higher and lower leading posts, enter- 
prises have power to employ and dismiss employees. and 
cadres are willing to work at both managerial! and grass- 
roots levels. In a nutshell, we must not be afraid of taking 
risks in Carrying out reform. Rather, we should make 
continued efforts to improve the external environment 
for enterprises and unleash a series of corresponding 
reforms 


M4 TAIWAN 


GATT Likely To Discuss Membership Bid in Apr 
OW 2503091892 Taipei CNA in English 0750 GMI 
25 Mar 92 


[Text] Taipei, March 25 (CNA}—U.S. authonties have 
informed Taipei that the next council meeting of the Gen- 
eral Agreement on Tanffs and Trade (GATT) scheduled for 
late April will be an “opportune” time to discuss Taiwan's 
application for a seat in the organization, reliable sources 
said Tuesday. 


According to the sources, the United States, Taiwan's largest 
and most powerful trade partner, has been actively trying to 
help the Republic of China [ROC] enter the Geneva-based 
world trade promotion body. 


Amenican authorities have regularly informed Taipei of the 
stances of mayor GATT contracting parties on Taiwan's 
membership bid and all sorts of GATT-related information, 
the sources revealed. 


The latest U.S. notice seems to confirm a recent foreign wire 
service report that the GATT administrative council will for 
the first time discuss Taiwan's membership bid during its 
regular monthly meeting in late Apmil, the sources remarked. 


Foreign Ministry Spokesman Ou-yang Jui-hsiung also said 
Tuesday that the time for Taiwan's entry into the GATT is 
gradually “maturing.” 


Reports on Taiwan's GATT bid have multiplied in recent 
days. “There is ample evidence that our application will be 
a topic to be discussed during the coming GATT council 
meeting,” an optimistic Ou-yang noted 


If that be the case, Ou-yang said, the GATT secretariat will 
soon form a working party to formally screen Taiwan's 
application. 


The ROC applied to join the GATT under the name of 
“Taiwan, Penghu, Kinmen and Matsu Customs Territory” 
on Jan. |, 1990. 


French Officials Agree To Boost Cooperation 
OW 2503091992 Taipei CNA in English 0738 GMI 
25 Mar 92 


[Text] Taipei, March 25 (CNA}—Officials from France and 
the Republic of China [ROC] Tuesday agreed to further 
strengthen their industnal and technological cooperation 


During the Sino-French Industrial Technological Coopera- 
tion Conference which opened Tuesday in Taipei, the two 
sides decided to increase from nine to 15 the number of 
cooperative programs, including those in aerospace, car 
making, and telecommunications 


Didier Lombard, director general of the French Industrial 
Development Bureau and his Chinese counterpart Philip 
Wang, jointly presided over the conference 


Lombard emphasized that French industries want to coop- 
erate with Taiwan in transportation. energy supplies and 
environmental protection. 
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Wang proposed that the two countries cooperate in pro- 
ducing perfume by using Taiwan-produced flowers and 
French technologies. 


Meanwhile, delegations to the Eighth ROC-France Eco- 
nomic Cooperation Conference exchanged views on ways 
and means to enhance cooperation in exploring the world 
markets. 


The economic cooperation conference, held at the Lai Lai 
Sheraton Hotel Taipei, was co-chaired by Pierre Argrain, 
scientific advisor to the president of the French industrial 
giant Thomson S.A., and C.C. Wang, chairman of the ( hina 
External Trade Development Council. 


Thirty-eight French industrial and business leaders and |()2 
Chinese Government officials and entrepreneurs took part 
in the meeting. 


Both sides agreed to encourage two-way investment and 
promote joint ventures in both countries 


They also decided to hold the ninth conference in 1993 in 
France. 


Li Indicates Possible Peaceful PRC Coexistence 
OW 25030818592 Tokyo KYODO in Enelish 0436 GM! 
25 Mar 92 


[Text] Taiper, March 25 KYODO—Taiwanese President L: 
Teng-hui has indicated that Taiwan could peacefully coexist 
with Mainland China, suggesting a shift in a policy of 
reunification over 40 years old, a Japanese delegation said 
Wednesday 


Li dropped the hint in a meeting with Tokyo academics 
Tuesday. 


He told the Japanese scholar group, “We cannot abandon 
the fact that China 1s one, but sovereignty of the “Republic 
of China’ (Taiwan) does not extend to the mainland and the 
sovereignty of the Beijing administration does not extend to 
Taiwan.” 


Li is the first native-born president of Taiwan since the 
Chinese nationalists were driven out of the mainland in 
1949. He has pursued a policy of open exchanges and 
reunification talks with China over the past two years 


The Japanese scholars, led by Professor Masaaki Kasahara 
of Tokyo Kase: Gakuin University, were in Taipe: to attend 
a Symposium on issues with Mainland China 


In his meeting with the group, Li pointed to the importance 
of dealing with the reality of the relationships between the 
two Chinas and the necessity of peaceful coexistence 


Li was quoted as saying he thought economic, cultural. and 
political reforms in Taiwan would extend to have an influ- 
ence on the mainland, and indicated his intent to broaden 
exchanges with the mainland and support reforms and 
liberalization in China 


He added that he thought the time would come in China in 
the future when the soveignty of the people would be 
respected like the popular independence movements under 
way in the republics of the former Soviet Union 
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In his May 1990 inaugural address, Li made a major break 
with Taiwan's anticommunist policy by calling for open 
exchanges with the mainland and the start of reunification 
talks with Beying. 

Li said then that Taipei would like to end the state of civil 
war between the two Chinas. 


In April 1991, Li declared to drop an emergency constitu- 
tional provision that labels the Chinese Communist Party a 
“rebel organization” and bars talks with the mainland. 


Each side has maintained that it 1s the sole legitimate 
government of China. They differ on how Taiwan and 
China should be unified. 


Li Expresses Hope for ‘Peaceful Evolution’ 


OW 2503083492 Taipei CNA in English 0742 GMT 
25 Mar 92 


[Text] Taipei, March 25 (CNA)}—President Li Teng-hui 
stressed Tuesday that the Republic of China hopes to induce 
“peaceful evolution” of Mainland China on the basis of 
peace and stability. 


Meeting a group of Japanese experts on Chinese affairs, Li 
said the establishment of the National Unification Council 
1S a Clear indication of the government's determination to 
seek national unification. 


But there is no timetable for achieving that purpose, the 
president noted. 


The Japanese scholars and specialists, here to attend the 
19th Sino-Japanese seminar on Mainland China sponsored 
by National Chengchi University’s Institute of International 
Relations, exchanged views with the president on a wide 
range of topics. 


Li said that the government's national unification guide- 
lines stress a “phased” effort to build mutual trust across the 
Taiwan Straits before negotiations can start over unifica- 
tion. 


“Basically we hope Communist China will be able to 
smoothly reform its economy,” the president said 


Politically, he added, Peking should also try to reform itself 


Asked about the controversy over the method of electing the 
president, Li said the problem was “not as serous as 
imagined.” 


Official Rules Out Direct Cross-Strait Links 
OW 2503083792 Taipei CNA in English 0758 GMT 
25 Mar 92 


[Text] Taipei, March 25 (CNA}—The government will not 
consider direct postal and telecommunications links with 
Mainland China for the moment since direct cross-strait 
exchanges are a medium-range goal set forth in the national 
unification guidelines, a ranking official reiterated Tuesday 


Li Ping-yao, director-general of the directorate general of 
telecommunications, was responding to a call by Yang 
Tai-fang, Mainland China's post and telecommunications 


minister, for an early opening of direct posta! and telecom- 
munications services across the Taiwan Strait. 


Yang repeated the constant Peking call for direct cross-strait 
postal and telecommunications links durng a National 
People’s Congress session Tuesday. 


Al present, cross-strait postal and telecommunications ser- 
vices are conducted through a third country or area. “The 
indirect arrangement costs each side of the Taiwan Strait 
more than $10 million in extra ‘transfer’ fees a year,” Yang 
complained. 


“Another drawback 1s low operational efficiency,” Yang 
claimed. Only 30 percent of the telephone calls made from 
Taiwan to the mainland can be successfully connected, and 
only about half of the Taiwan-bound calls get through. 


Yang suggested that both sides jointly work out feasible 
ways to facilitate direct cross-strait telecommunications, 
including jointly leasing a satellite for the service. 


The mainiand official also urged Taiwan to open direct 
cross-strait mail and postal transmitting services. 


Commenting on Yang's suggestions, Li said he sees no 
urgent need for direct cross-strait postal and telecommuni- 
cations links. 


SEF, ARATS Finish First Round of Talks 
OW 2503091792 Taipei: CNA in English 0744 GMT 
25 Mar 92 


[Text] Peking, March 24 (CNA} —Officials of Taupet’s 
Straits Exchange Foundation (SEF) and Peking’s Associa- 
tion for Relations Across the Taiwan Straits (ARATS) 
completed their first round of talks on document verifica- 
tion and other technical issues today. 


SEF officials said a preliminary agreement had been reached 
on the verification of Mainland Chinese documents by the 
mainland “Chinese Notaries Association.” 


Both sides also reached an initial accord on compensation 
for lost cross-strait registered mail. 


Ranking SEF and ARATS officials will finalize the agree- 
ments March 27-28, SEF officials said. 


New Law To Introduce Marketable PRC Knowledge 
OW 2503091692 Taipet CNA in English 0800 GMT 
25 Mar 92 


[Text] Taipei, March 25 (CNA}—The introduction of mar- 
ketable Mainland Chinese technical know-how into Taiwan 
will be possible after the enactment of the statute on 
relations between people on Taiwan and on the mainland in 
the near future. 


An official of the Ministry of Economic Affairs (MOEA) 
said Tuesday that the new law will remove the existing legal 
barners to the exchange of personnel and equipment 
between the two sides of the Taiwan Strait 


The Legislative Yuan passed the first reading of the statute 
earlier this week. 


He said that, after the enactment of the law, the MOEA will 
begin to introduce marketable industnal know-how from 
the Chinese Mainland in accordance with the national 
unification guidelines. 


% HONG KONG & MACAO 


Hong Kong 


XINHUA Head Warns of ‘Social Shock’ 


Sides Need ‘Closer Negotiation’ 
HK2403131592 Beying ZHONGGUO XINWEN SHE 
in Chinese 0859 GMT 24 Mar 92 


{By reporter Shao Ping (6730 1627)) 


[Text] Being 24 Mar (ZHONGGUO XINWEN SHE}— 
Zhou Nan, National People’s Congress [NPC] deputy and 
XINHUA Hong Kong Service Director has indicated today 
that both the Chinese and British sides should have still 
closer negotiation and cooperation so all institutions, poli- 
cies, and measures in the latter transition penod will 
develop in the direction of dovetailing with the Basic Law to 
avoid unnecessary social shock. 


In a panel discussion with the Guangdong NPC delegation 
held this morning, Zhou Nan said: This 1s a vitally impor- 
tant issue and an insurance to the steady transition to 1997; 
dovetailing includes political, economic, legal, and cultural 


aspects. 


He further explained, for example, that it 1s imperative to 
maintain the status of administrative guidance based on the 
stipulation in the Basic Law, the Legislative Council com- 
position in |995 must fall in line with what is stipulated in 
the Basic Law, it 1s imperative to sustain the government 
structure and the stability and continuity of the govern- 
ment’s structure and operation so the future SAR [Special 
Administrative Region] government may efficiently per- 
form its function; and preparations for organizing the first 
SAR governmeni must be made. 


Zhou Nan said: I believe, as long as the Chinese side and the 
British side trust each other while conducting sincere coop- 
eration, in addition to Hong Kong compatriots’ enthusiastic 
efforts and impetus, it will not be difficult to achieve it. 


He said that close negotiation and cooperation should be 
conducted through the Sino-Bnitish Joint Liaison Group 
and other channels on important issues straddling 1997 and 
involving the future SAR government such as the proper 
nights of China and Britain 


He said an urgent task during the latter transitional period is 
to continue to propagate and spread the Basic Law, so 
everyone will consciously abide by it in doing business after 
1997. 


In his speech, Zhou Nan expressed his anxieties over the 
remaining high inflation rate in Hong Kong. He said that 
this has not only affected people's livelihood, but will also 
cause negative effects on the prosperity of Hong Kong in the 
future. He hoped related departments in Hong Kong would 
adopt effective measures to earnestly keep inflation under 
control. 


Zhou Nan earnestly hoped that the overwhelming majority 
of civil servants in Hong Kong will stay after 1997 to 
continue to make contributions to building Hong Kong. 
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Interviewed on [Transition 
HK2403154592 Hong Kone WEN WEI PO 
in Chinese 24 Mar 92 p § 


{Special dispatch” by reporting group: “Zhou Nan 
Answers Reporters’ Questions in Beijing | 


[Text] Beijing, 23 Mar (WEN WEI PO}—Zhou Nan, 
XINHUA News Agency Hong Kong Branch director. who 1s 
now attending the National People’s Congress [NPC] ses- 
sion in Beying, gave an interview to reporters today. He 
made a detailed account of the work in various aspects 
during the second half of the transitional penod in Hong 
Kong and some other issues including the dovetailing of the 
Basic Law. The following is the full text of the questions and 
answers 


Government Work Report Embodies Deng’s Ideas 


[Reporter] Are the talks Deng Xiaoping made during his 
southern China tour embodied in Premier Li Peng’s govern- 
ment work report? 


{Zhou Nan] In my opinion, the government work repori 
delivered by Premier Li Peng at this NPC session actually 
embodies, from beginning to end, the important talks that 
Comrade Xiaoping made during his southern China tour. 
The main spirit is entirely included in this report which 
reproduces Comrade Xiaoping’s talks during his southern 
China tour from the perspective of government work. Com- 
rade Xiaoping’s talks cover a wide range of topics, the 
central one being that the principle of “one center, two basic 
points” should be upheld over a long historical period from 
now on. The other point is seizing the favorable opportu- 
nity, deepening the reform and broadening the opening up, 
making bigger strides, and being more bold. He also spoke 
on some theoretical issues, such as the relationship between 
plarned economy and market cconomy. | fee! Comrade 
Xiaoping’s talks are diffused in the entire report. People talk 
about the keynote of a piece of music, do they not? In my 
opinion, the keynote of this NPC session, be it the report or 
the session itself, 1s the spirit of Xiaoping’s talks. In a sense, 
I was expecting this session, especially in terms of the 
government work report. to implement Comrade Xiaop- 
ing’s talks comprehensively. 


[Reporter] Premier Li Peng mentioned the issue of dove- 
tailing in his report. The Joint Liaison Group [JLG} is in 
session tomorrow. What is China's attitude toward the 
question of ‘corporatization?” 


[Zhou] This concerns the entire issue of dovetailing. Pre- 
mier Li Peng’s government work report touches upon the 
question of Hong Kong and Macao in several places. The 
first mention of Hong Kong and Macao 1s made when it says 
that the 1990's is a crucial period for accomplishing the 
great cause of national unification, the second mention is 
made when it calls for the effort to step up the preparatory 
work in various respects for the peaceful transition and 
smooth dovetailing in Hong Kong and Macao; the third 
mention is made when it calls for the effort to make sure 
that the work on Hong Kong and Macao be steered into the 
orbit that dovetails with the Basic Laws in the coming years. 


FBIS-CH!-92-058 
25 March 1992 


Dovetailing 1s an 1ssue of great importance. Whether or not 
the work on Hong Kong can be steered into the orbit that 
dovetails with the Basic Law has an umpact on whether or 
not we can achieve the smooth transition in Hong Kong in 
199° and avoid social and political turbulence. The key 1s 
the dovetailing If things are well dovetailed, there will be no 
turbulence and the smooth transition can be guaranteed 
But if the dovetailing goes wrong, the phenomenon similar 
to the derailment of a train, or some unnecessary quakes, 
would probably happen. I guess this phenomenon 1s some- 
thing that neither Hong Kong compatriots nor mainland 
compainots would like to see. If such a phenomenon did 
happen, 1! would, in my opinion, also cause damage to 
Britain's own interests. Theretore, our common interests 
require us to ensure the dovetailing 


Dovetailing \iany-Faceted 


Dovetailing 1s many-taceted, as ut 1s necessary in political, 
economic, legal. and cultural fields. For example, because 
the Basic Law stipulates that the future political system 1s 
dominated by administration, we should guarantee that 
Hong Kong's political system be dominated by admuinistra- 
tion, so as to dovetail with the Basic Law in 1997: 1n the 
formation of the Legislative Council in 1995, whether or not 
the method whereby the Legislatise Council members are 
produced contorms to the Basic Law stipulation has a 
bearing on whether or not the Legislative Council members 
produced in 1995 can take the “through train.” This 1s also 
an issue of dovetailing. Another example 1s that whether or 
not the government can maintain the stability and consis- 
tency of its structure and operation has a bearing on the 
future Special Administrative Regron [SAR] government's 
ability to effectively perform its functions and operate. | 
have only picked a few examples at random certainly with 
the knowledge that there are other aspects. The specific 
issue Of Corporatization was mentioned just now. Corpora- 
tization of what’ Some organs of the current government. 
This change will inevitably involve the institutional change 
of the government. I remember the last time I saw British 
Under Secretary Lord Canthness. He made a public remark 
in Hong Kong that such an issue involves the change in the 
government structure Since it involves the change in the 
government structure, 1 should naturally be submitted to 
the Sino- British JLG for discussion, and it should be done 
now. ©! course, | hope that this issue can be well settled by 
the JLG through the tnendly negotiations between China 
and Britain If, by any chance. the JLG fails to do so, t 
should he handed to a higher level, on line with the stipula- 
tion in the Sino-British Joint Declaration so the two gov- 
ermmenis can settle rt through consultation. I hope to see a 
imme settlement of such an issue. Thes 15 the issue of dove 
tailing that everybody is talking about. Only with dove- 
tailing can there be smooth transition, comprehensive 
implementation of the Basi Law. and comprehensive 
implementation of the principle of “one country, two sys- 
tems. 


[Reporter] Is there any chance that this issue be settled at 
the government leve’ between the two countries 


[Zhou] | sand this would happen only when. by any chance 
the JLG fasied to settle it. | do not wish to see everything 
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being settled at the government level between the two 
countnes. I hope the JLG can settle 1. Because the JLG has 
not held a meeting vet. someone predicted in a newspaper 
that the JLG would not be abie to settle the issue. But 1 1s 
100 early to make such a siatement! 


Consultation Necessary for 1995 Election 


{Reporter} Will China and Briain hold consultations on the 
election of Hong Kong's Legislative Council in 1995S” 


{Zhouj | think so. The British side has made it clear that 
consultation 1s necessary. Since this is the case. a proposal 
that both sides agree upon should be made. Consultation 
means that the two sides discuss an issue and reach a 
common understanding Consultation ts not notification 


[Reporter] Do you think tomorrow's meeting will be able to 
solve this problem” 


[Zhou] | always entertain great hopes and "1 1s my strong 
wish that the JLG can solve all problems smoothly. Our 
British fnends find the JLG too slow in their work and we 
also feel 1 1s not making progress fast enough. In order for 
the JLG to work faster and more effectively, | think efforts 
of both sides are needed. Our British friends might fee! that 
the Chinese side does not totally agree with the suggestions 
and requirements that they have rarsed. But the Chinese 
representatives in the JLG have the same feeling The 
British side has made no active eflor to process some 
rational suggestions rarsed by the Chinese side and they 
have been shelved for a long time. It 1s not mghi to demand 
the other side agree with one’s own opmmion only. without 
adopting the method of consultation and the attitude of 
mutual understanding and mutual accommodation. | tee! 
that the JLG should, like in the previous Sino-British 
negotiations, carry the spirit of mutual understanding and 
mutual accommodation all the way through Fine coopera 
tion follows mutual understanding and mutual accommo- 
dation. Furthermore, the Jount Declaration stipulates that in 
the second half of the transitional penod, the Chinese side 
and the British side should cooperate more closely in the 
JLG. We are looking forward to the day when this comes 
truc 


[Reporter] Premier Li Peng mentioned in hrs government 
work report that the Chinese Government ts stepping up the 
preparatory work in various respects for the return of 
sovereignty of Hong Kong and Macao. What does such 
preparatory work cover’ 


{Zhou} Any issue concerning the smooth transfer of sover 
cigniy of Hong Kong in 1997 15, on the first place. also the 
JLG's responsitiiity. Let us look at the tasks set by the 
Sino-British Jount Declaration for the JLG. In the second 
halt of the transitional period, the two sides should work 
more closely with each other, immediately followed by three 
tasks. The first task 15 to examine and discuss the measures 
to be taken for the smooth transfer of political power on 
1997. Naturally, there are various channels apart from the 
'LG. The issue of dovetailing | mentioned just now 1s also a 
key issue The same rs true with the recent appomtment of 
advisers on Hong Kong aflairs The purpose has been 
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explained many times, that is, to strengthen the communi- 
cation channels with various circies in Hong Kong to collect 
constructive suggestions from the representative and cele- 
brated personalities from vanous circles for guaranteeing 
the smooth transition im the coming years. We hope. and 
also believe, that these advisers on Hong Kong affairs will be 
able to make contributions on this issue. Naturally, there 
will stll be a lot of work to do when 1997 1s drawing near. 
For mnstance, the preparatory work for setting up the future 
SAR Government in accordance with the Basic Law has to 
be taken care of. In a word, it is necessary to start the 
preparatory work now step by step by the prescnbed order. 


Number of NPC Deputies From Hong Kong, Macao To 
Be Increased 


[Reporter] Could you comment on the issue of increasing 
the number of deputies to the NPC from Hong Kong? 


[Zhou] In the panel discussion this morning, some deputies 
proposed increasing the number of deputies. | personally 
think 1 apt to increase the number of deputies from Hong 
Kong and Macao to an appropnate extent. | am not in a 
position to decide on this. It has to be studied by the NPC 
and Chinese People’s Political Consultative Conference. 


[Reporter] What 1s the purpose of such an increase” 


{Zhou} Hong Kong people want this these days. Would it do 
any harm to have more deputies from Hong Kong? It would 
only do good 


[Reporter] Any chance that the election method will be 
changed” 


|Zhou] At the moment, it 1s difficult to change the election 
method, as the conditions are not ready. They will be more 
ready after 1997 


[Reporter] Can the Hong Kong Legislative Council mem- 
bers become deputies to the NPC” 


[Zhou] The Bntissh Government should of course think this 
issue Over. I just sard that the Legislative Council produced 
mm 1995 will not be the same as the previous Legislative 
Council. It has to be recognized by the Chinese side and 
then take a through train to 1997. The British side has to 
think about it. | personally believe that this issue will 
probably become one of the topics in the Sino-Bntish 
consultation. But before the consultation, the JLG should 
not, by regulation, disclose to the outside the issues under 
discussion. The Chinese side has always stood by this 
regulation mgorously 


Mainland’s Accelerating Reform Beneficial to Hong 
hong 

[Reporter] What impact does China's reform and opening 
have on Hong Kong” 


{Zhou} In terms of a broader scope, | find 1t a good question. 
Comrade Xiaoping said that we will uphold “one center, 
two basic points” over a long penod. (He used the expres- 
sion of 100 years, which, in my understanding, means a very 
long time.) What 1s this “one center”? Economic construc- 
tion. The first in the “two basic points” is broadening the 
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reform and opening up. | find this very important. Once it 
is implemented comprehensively. it 1s bound to speed up 
our modernization and domestic economic development 
greatly. Naturally. however, acceleration does not mean that 
we do not need coordination or stability. The government 
report has stated that continued coordination 1s necessary. 
Furthering reform and opening up will have a tremendous 
impact on the development of our motherland. Under such 
circumstances, | believe it will also serve as a strong catalyst 
for Hong Kong's economy. This 1s because the motherland 
needs Hong Kong and Hong Kong cannot do without the 
motherland 


I would like to talk about last year’s conditions. The 
Western countnes experienced an economic recession. 
Though Hong Kong 1s also under the capitalist system, she 
was not affected too much by the Western recession. On the 
contrary, the rate of her economic growth reached 4 percent, 
though the estimate made at the beginning of the year had 
been 3 percent. Why” I fee! that one very important reason 
is that Hong Kong 1s situated in a superior geographical 
position. This 1s because Mainland China 1s in the heartland 
of Asia and China's economic development in Asia has 
promoted Hong Kong's economic development. Further- 
more, China and Britain arrived at a Memorandum of 
Understanding on the new airport issue, which also gave a 
positive push to Hong Kong's economy. bringing its growth 
rate to 4 percent, exceeding not only the estimate of 3 
percent made at the beginning of the year, but also the rate 
of the previous two years, which was between 2 and 3 
percent. As long as the mainland’s situation 1s good, Hong 
Kong's situation is bound to be good. There 1s no mistaking 
this. From this point of view, one can be sure that Hong 
Kong's important position in the new pattern of China's 
reform and opening up will remain unalterable and irre- 
placeable, at present. in the days to come, beyond 1997, and 
into the 2|st century. Therefore. I think Xiaoping’s talks are 
not only of profound. great significance to the mainiand’s 
modernization, but are also a gospel to Hong Kong compa- 
trots and will bring great benefits to Hong Kong. Some 
foreign friends asked me and | said Hong Kong 1s like a 
goose descnbed in an ancient myth which lays golden eggs. 
We should come together to make this goose lay more 
golden eggs. This way, everybody can benefit. When Xiaop- 
ing’s talks spread to Hong Kong. the fnends from various 
circles in Hong Kong al! felt elated. I think there 1s a point 
in it 


Al present, the economic relations between Hong Kong and 
the mainland are becoming increasingly closer. (According 
to statistics I have now in hand). Hong Kong has invested 
some $14 billion in the Zhu Jiang Delta. and the number of 
factories built or rent there exceeded 20,000 which employ 
over 3 million workers. This shows that Hong Kong must 
rely on the motherland to attain prosperity, and both Hong 
Kong and the mainiand are in need of each other. 


As I said before. the positive significance of Xiaoping’s 
remarks to Hong Kong can be seen more clearly as time 
passes 


FBIS-C HI-92-058 
25 March 1992 


Disordered Mainland Will Do Hong Kong No Good 
{Reporter} Did Deng Xiaoping said in Shenzhen that severa! 
more Hong Kongs will be built in the mainiand” 


{Zhou} He made this remark before. In as early as the period 
during which China and Britain held negotiations, he made 
such a remark. Undoubtedly, things in the mainiand are not 
totally the same as those in Hong Kong. What he meant was 
to set up several more special economic zones in the 
mainiand, including Zhuhai, the recent Pudong Project in 
Shanghai, as well as the entire coastal areas. Is the Yangpu 
Port not a big project for the time being? The Yangpu Port. 
which 1s under a 70-vear land lease, can also serve as another 
example for our efforts to expand opening up and deepen 
reform. 


[Reporter] Did you meet with Deng Xiaoping dumng his 
recent southern tour? Did he ever talk with you on issues 
concerning Hong kong” 


[Zhou] Yes, | did meet with him. In short, as I said in Hong 
Kong before, | believe he 1s in very good health, quick in 
thinking, and can walk by himself without any help. He 1s a 
marvel! to be able to do all this at the advanced age of 87. No 
sooner had I seen him than I felt, or | yudged, that he was in 
excellent health! | told him nght away that we are looking 
forward to his visit to Hong Kong after 1997. He said: Okay’ 
We still need to carry out hard struggles. Deng Xiaoping has 
always concerned himself with the issue of Hong Kong from 
the very beginning. It was he who first put forward the 
principle of “one country, two systems.” During the Sino- 
British negotiation on the future of Hong Kong. | was 
personally on te scene and saw with my own eves that the 
entire negotiation proceeded under his guidance. We should 
give the first credit to His Excellency Deng [deng da ren 
6772 1129 0086] for the successes we gained during the 
negotiation on Hong Kong's future at that time. At present. 
he continues to show concern over the prospenty and 
stability of Hong Kong. 


{Reporter} Did he express his hope that Hong Kong people 
should not always wish to see China in disorder? 


[Zhou] He mentioned this issue on many occasions | was 
present at his meeting with Sir Y.K. Pao. At that meeting. he 
said that Hong Kong should not wish to see China in 
disorder, because a disordered China will not do any good to 
Hong Kong. If the mainland is in chaos, there must be 
interna! wars. Once internal wars break out. there wil! be 
several hundreds of thousands of people with arms. not tens 
of thousands of unarmed people, crowding into Hong Kong 
Will Hong Kong not break down under such circumstances’ 
Therefore, Hong Kong should not wish to see interna! unrest 
in the mainland. The Hong Kong people will be the first to 
suffer if the mainiand’s siiuation becomes chaotic. He 
talked about this issue not once, but several times 


[Reporter] Did he touch on this subject during his recent 
southern tour’ 


{Zhou} | will not go and prove it. The fact that he has talked 
about this issue several times has already embodied his 
important ideology. I have always believed 1n it. | once met 
with Mr. Lee Kuan Yew in Hong Kong and I consider one of 
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his viewpornts quite correct. In his speech to the Hong Kong 
people. he said. In order to maintain Hong Kong's Dnght 
prospects, prospenty. and stability. the most important 
thing for Hong Kong is to. instead of secking polsical 
antagonism with the mainiand. bring aboul economK 
growth and contnbute to the construction of the mainland 
During my meeting with him. | told him that | agreed with 
what he had said. Mr. Lee toid me that he believed in what 
he had said in his heart and he sincerely wanted to give 
advice to certain people in Hong Kong. In my opinion, his 
concept has been accepted by more and more Hong Kong 
people 


Nowadays. | have got the teeling trom the Hong Kong 
compatriots with whom I have got into contacts that many 
of them, no matter whether they are fromm the upper. middie, 
or lower social levels, have regarded a stable mainiand as the 
prerequisite for Hong Kong's prospents and stability. Thes 
said: We do not want the mainiand io fall into chaos 
because a chaotic mainiand will do us no good, if we cannot 
do ans business with the mainiand. our |iving standards wall 
g0 down! 


[Reporter] Director, what kind of significance 1s there in 
Deng’s remarks to the work of XINHLA Hong Kong 
Branch” 


[Zhou] The entire branch has made cflorts to impiement 
\1aoping’s remarks in a comprehensive way In addition to 
this. if 18 Our consistent position to comprehensively carry 
out his ideology of “one country, two systems.” and try to 
put into effect his speeches and supports concerning Hong 
Kong over the years, including ways to handle varnous 
possible problems during the transition period. It should be 
said that Xiaoping s remarks are a guiding ideology not only 
tor the recent “two conferences” but also tor the work of our 
XINHUA Hong Kong Branch 


Hoping Handful of Hong hong People Can Promptly 
Change Their Attitude 


[Reporter] Do you think it 1s now possibic to improve 
relations with certain “democrats” trom “the Alliance in 
Support of the Patriotic and Democratic Movement in 
China” 


'Zhou} Such work should be done by the Hong Kong people 
themselves. In my opinion, the Hone Kong people stand for 
democracy and so do |. One cannot become a real “demo- 
crat” simply by sticking on a label. | mdeed stand for 
democrac 


I do not think that people in various alliances and organ:- 
zations are all against Mainland China. However, up until 
now, a handful of people still hold fast to their posiiion and 
goals to overthrow the central government. They already 
wrote it down in black and white My goal for the near 
future 1s to overthrow the central people's government. Such 
people are exactly those desenbed by Mr. Lee Kuan Yew 
who are seeking political antagonism. Do you agree with 
me’ You can make your own yudgment. If these people want 
to make a siow change in their attitude. they can actually 
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expedite the process so we can make mutual contacts 
However, there will hardly be any contacts before they really 
change their attitude 


[Reporter] You mentioned change of attrntude Do you mean 
that these people should openly announce their departure 
from their previous goals” 


[Zhou] Yes. These peopie should show their change in 
attstude mm clear-cut ways. It 1s not a simple matter and one 
cannot simply declare change of his attrtude when enjoving 
his tea with others 


[Reporter] Do you mean that mutual! contacts can be made 
after these people change their attitude” 


[Zhou] | will not answer any more hypothetical questions 
However, | do hope that all Hong Kong compatnots can 
value the interests of the country above everything else. and 
can love both the motherland and Hong Kong We have put 
forward the idea that “the Hong Kong people govern Hong 
Kong.” Deng Xiaoping has elaborated on many occasions 
the concept of “loving the motherland and Hong Kong.” It 
should only be under the prerequisite of “loving the moth- 
erland™ can “the Hong Kong people govern Hong Kong.” 
We have made this idea very clear. In my opinion, the 
overwhelming majority of the Hong Kong people now love 
the motherland and Hong Kong Of course, 1 would be 
better if all the Hong Kong people could love the mother- 
land and Hong Kong 


Hong Kong Situation Getting Better and Better 


{Reporter} You said before that the Sino-Britrsh JLG should 
work in a spirnt of mutual understanding and accommoda- 
tion. Besides, do you consider it insufficient to hold only 
four meetings a year” 


[Zhou] | do not think four meetings are insufficient. More- 
over, meetings are also held between the foreign ministers of 
the two countnes. In my opimon, it 1s not a matter of 
increasing the number of meetings Without sincere coop- 
eration between the two countries, we May not necessarily 
reach any agreement even if two meetings are held in one 
single month. As long as both sides have a strong will to 
work in cooperation and deal with each other in good faith 
and with sincerity. problems can be solve even when fewer 
meetings are held. Do you agree with me” | approach this 
issue from the ange! of quality, not quantity 


[Reporter] Director, you have been working in Hong Kong 
for two years. Do you find it easver or more difficult to carry 
out your work than you first assumed office” 


[Zhou] In my opinion, the situation of Hong Kong 1s getting 
better and better This 1s because the situation of the 
motherland 1s getting better with cach passing day As long 
as the mainland keeps forging ahead and bring about 
development to its economic construction, the ideological 
sentiments of the Hong Kong residents will develop toward 
a good direction, and their hearts will get closer to the 
motherland. As 1997 draws closer, the situation of our 
motherland will improve from what it 1s now and the 
patnotic sentiment of the Hong Kong people will further 
grow. | am fully confident 
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[Reporter] | hope things will be even better after the 14th 
party congress’ 

{Zhou} Good. I belreve Deng Xiaoping’s remarks will serve 
as a guiding ideology not only for the recent National 
People’s Congress, but also for the 14th party congress. 


[Reporter] Will you occupy a seat in the congress” 


[Zhou] | wall partucrpate in the meeting if I am invited and 
I have no idea of other things. I believe I will participate in 
the meeting. | wall partacipate no matter whatew ~ forms. 


Urges More Pre-1997 Consultations 
HK2503063892 Hong Kong WEN WEI PO 
in Chinese 25 Mar 92 p 2 


[Dispatch from Beying by Staff Reporters: “Zhou Nan 
Calls on Hong Kong People To Make Concerted Efforts 
To Prepare for Sovereignty Restoration”) 


[Text] Beying. 24 March—Zhou Nan, director of the Hong 
Kong Branch of the New China News Agency [XINHUA], 
who attended a National People’s Congress [NPC] session 
here on Beying today, said that in the second half of Hong 
Kong's transitional penod, China and Britain should fur- 
ther step up consultation and cooperation in order that 
various systems, policies, and measures for Hong Kong will 
develop in convergence with the Basic Law and that unnec- 
essary social repercussions will not emerge. Zhou Nan stated 
emphatically that this 1s both a crucial issue and an impor- 
tant guarantee of a smooth transiuion to 1997. 


Zhou Nan made the above remarks during a NPC panel 
discussion held by Guangdong’s delegation today. He fur- 
ther pointed out that convergence with the Basic Law 
consists of convergence in political, economic, legal, and 
cultural aspects as well as a host of other aspects. For 
instance, it 18 necessary to maintain the dominant position 
of the executive branch in accordance with the Hong Kong 
Basic Law, the composition of the Legislative Council in 
1995 must conform with the relevant stipulations of the 
Hong Kong Basic Law, 11 1s necessary to maintain both the 
Stability and continuity of the government structure and 
operations so that the future Hong Kong Special Adminis- 
trative Region [SAR] Government will be able to effectively 
exercise its powers, and the issue of the composition of the 
first Hong Kong SAR Government. 


Zhou Nan noted: | believe that so long as both China and 
Britain trust each other and sincerely cooperate with each 
other, and as long as the broad masses of the Hong Kong 
compatriots make active efforts to this end, it will not be 
difficult to realize this. A pressing task for the second half of 
the transitional penod 1s to continue to extensively publi- 
cize and popularize the Basic Law, make the spint of the 
Basic Law known to each and every household, and enable 
the sprnt of the Basic Law to strike root in the hearts of the 
people so that all people will consciously abide by the Basic 
Law after 1997. We also ardently hope that personalities in 
all walks of life in Hong Kong will actively show concern for 
and participate in social affairs and create the conditions for 
Hong Kong people, most of whom are patnots, to admin- 
ister Hong Kong. 
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Joint-UK Military Bases Talks Begin New Round 
HK 2403125392 Hong Kone MING PAO 
in Chinese 24 Mar 92 p 2 


{[Report: “British Side Has Reportedly Made Conces- 
sions by Allowing PLA To Be Stationed in Hong Kong 
City Proper After 1997" ] 


[Text] The Sino-British Joint Liaison Group [JLG] will 
begin its new round of talks today. The British side has 
made concessions on the issue of handing over the military 
bases in the territory to the Chinese Army after 1997, and 1 
no longer insists that the Chinese Army should be stationed 
far away from the city proper. The British side also handed 
a list of military locations to be retained for the Chinese 
Army to the Chinese side. The above subject will be dis- 
cussed at the current meetings, but it 1s expected that no 
agreement will be reached by the two sides. 


According to a source, JLG’s expert team on the military 
locations has not held meetings since December last year, 
which means that no concrete progress has been made. At 
the previous meeting, representatives of the Bntrsh Hong 
Kong government handed to the Chinese side a list of 
military locations which might be used by the People’s 
Liberation Army [PLA] to be stationed in Hong Kong after 
1997. It as reported that not all the existing military loca- 
tions were included in the list, and some excluded ones were 
located in the city proper. The British side hopes that 
progress will be made on the list at the current JLG 
mectings. The principle to which the Chinese side has 
adhered 1s that all the military locations evacuated by the 
British army should be at the disposal of the Chinese side. 
Regarding the British desire to change the use of some 
military lucations with high commercial value which were 
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already vacated, the Chinese side maintains that 1 1s the 
British intention to usurp the decision power belonging to 
China. 


As a matter of fact, it 1s not true that the Sino-British JLG 
did not make any progress on the issue of military locations. 
Previously. the British side insisted that the PLA had better 
Stay away from the city proper. After many rounds of talks, 
some military locations in the city proper were included in 
the latest lis’ handed to the Chinese side. The British side 
has also agreed that the Hong Kong people's confidence will 
not be affected even though the PLA 1s to be stationed in the 
city proper. Since people have regarded this as a fact and 
Hong Kong 1s a tiny place, the Army stationed in Hong 
Kong will not produce a psychological influence. 


The Chinese side also expressed that i was willing to 
consider the British idea of exchanging military locations, 
namely, some in the city proper, and some in the New 
Territories. At least, the Chinese side has received the list 
from the British side 


According to sources from both China and Briteia, tie 
military locations on the list still need further discussions. 
There 1s no consensus before the meetings, and both sides 
are prepared to negotiate the matter on the table. That 1s 
why no agreement in the short term can be expected 


Meanwhile, at the news conference during the session of the 
National People’s Congress, the Chinese Foreign Minister 
Qian Qichen pointed out that the objectives of China and 
Britain were identical in maintaining the prosperity and 
stability, as weil as the smooth transition in Hong Kong 


‘ian Qichen said: When I talked with the Britush counter- 
part during my visit to Britain, about half of the time was 
devoted to overall review and discussion on the Hong Kong 
issue. 

He pointed out: Both China and Britain hope that further 


progress will be made in the new round of JLG talks 
scheduled to begin today 
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